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ENERGY ECONOMICS BRAZIL 


ALCOHOL PROGRAM TO GET $1 BILLION FOR INVESTMENT IN 1982 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 3 Nov 81 p 14 


[Text] Brasilia--In 198: the government will devote from $1 billion to $1.3 billion 
to investment in PROALCOOL (National Alcohol Program), according to an announcement 
by Marcos Jose Marques, executive secretary of CENAL (National Alcohol Commission) . 
That total corresponds to the average amount invested in the program annually from 
its establishment at the end of 1975 until now. 


It was the decision that industrialists in the sector had been calling for. One of 
them--Luis Lacerda Biagi, executive vice president of Zanini Heavy Equipment (of the 
Pedro Biagi Group)--said in Sao Paulo that the lack of a definite budgct for 1982 

was “discouraging new investors." At the same time, he complained that no distillery 
projects had been approved since last June, saying that he also regarded that as dis- 
couraging to businessmen interested in putting funds into the program. 


Budget 


But in announcing the 1982 budget, CENAL's executive secretary gave assurances that 
the government is still interested in pursuing the goal of producing 10.7 billion 
liters of alcohol from the 1985-1986 harvest. He announced that the investments de- 
cided on for 1982 (from $1 billion to $1.3 billion) will represent an injection of 
funds equivalent to between 160 billion and 200 billion cruzeiros. That is based on 
an average exchange rate of 160 crugeiros to the dollar next year, as forecast by 
SEST (Special Secretariat for Control of State-Owned Enterprises). 


A little-known feature of PROALCOOL is that its budget has been denominated in dol- 
lars since the program was established in October 1975, with annual appropriations 
totaling $1 billion. The situation for 1982 will be established by the Planning Sec- 
retariat of the Presidency and the Ministry of Industry and Commerce sometime in the 
next few weeks, when the monetary budget for 1982 is drawn up. 


The secretary of CENAL has denied it, but there is already a preliminary ministerial 
proposal suggesting that PROALCOOL invest over 200 billion cruzeiros in 1982, having 
in mind the goal of producing 10.7 billion liters 6f alcohol in 1985. 


Marcos Jose Marques feels that the production of alcohol-powered cars in 1982 will 
total 200,600 vehicles, thus keeping the figure at 35 percent of the total vehicles 
produced in the assembly plants. That total is considered adequate, now that the 





craze for alcohol-powered cars--which occurred chiefly in the last quarter of 1980-- 
has passed. 


The current PROALCOOL budget will end the year at 115 billion cruzeiros, including 
funds intended for the establishment of new distilleries and financing for the plant- 
ing of cane. The 1981 budget was not closed out until last week, when the National 
Monetary Council released an additional allocation of 60 billion cruzeiros for the 


program. 


Of that total, 12 billion cruzeiros will be transferred to the BNDE (National Eco- 
nomic Development Bank), and 1 billion cruzeiros will go to the private banks that 
are financing PROALCOOL projects. Additional demand will be handled by the Bank of 
Brazil--by reshuffling funds--up to a limit of 48 billion cruzeiros. Because of 
PROALCOOL, the Bank of Brazil is going to exceed the 50-percent limit on the expan- 
sion of its loans.as estimated for 1981 by the monetary budget. 


Greater Incentive 


The additional funds approved for the program have not yet had a favorable effect on 
the sector, however. Luis Lacerda Biagi explained that “the failure to approve new 
projects has been discouraging the businessmen," who have therefore asked Delfim 
Netto, minister-chief of the Planning Secretariat, to take action. The Pedro Biagi 
Group produces 1 million liters of alcohol daily at four alcohol factories in the 
interior of Sao Paulo. And it is engaged in talks with the Philippines to sell dis- 
tilleries for a program similar to PROALCOOL that is being planned for that country. 


Luis Biagi feels that the funds invested in Brazil to date have been inadequate, and 
he recalls that “the production of alcohol will reach 4 billion liters in 1981, thus 
saving the country more than $1.5 billion in foreign exchange." 
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PETROLEUM: POOR RESULTS IN RISK CONTRACT AREA 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 11 Nov 81 p 24 


[Text] PETROBRAS [Brazilian Petroleum Corporation] has announced the results obtained 
by PAULIPETRO and foreign companies in exploring and prospecting for petroleum under 
risk contracts. From April 1977 until now, 67 onshore and offshore wells have been 
Grilled at a total cost of approximately $813.45 million. Despite those efforts, 

only one well--still in the testing stage--appears to have favorable prospects as far 
as petroleum production is concerned. 


Unfortunately, the above information may reflect a lack of good judgment in relation 

to the policy adopted for risk contracts, which have not brought a significant increase 
in national petroleum production or even better knowledge concerning the potential of 
our reserves. 


To begin with, the areas delimited by PETROBRAS can be singled out as one cause of 
this. They do not always appear to have been the most propitious areas for the dis- 
covery of petroleum. A few months ago, PETROBRAS itself was the target of criticism 
by the foreign companies which signed the contracts in question but which have since 
handed back 10 of the 20 blocks they were authorized to explore. The basic reason — 
was that the risk of not finding petroleum was too high, thus threatening to make the 
investments unproductive. 


PETROBRAS later adopted a position more in keeping with the requirements implicit in 
the bidding itself by offering areas with better prospects, aithough it made them 
subject to less attractive remuneration. That new orientation was apparently the 
right one, since despite the poor results achieved so far, the exploration companies 
have not been discouraged from continuing their work. In fact, the latest round of 
bidding sponsored by PETROBRAS resulted in 34 foreign companies being prequalified 
to explore all the blocks in the Parana, Amazonas, and Maranhao basins. 


It should be noted that there do not appear to be any restrictions on the contract 
companies as far as their continuing to participate in future bidding is concerned. 
It is in the country's interest to maintain a certain degree of attractiveness so 
that the investments will produce more significant results. Although PETROBRAS has 
increased its allocation of funds for exploration and prospecting, it is known that 
they are still inadequate, considering the lack of knowledge that exists concerning 
Brazilian reserves. Furthermore, the supplying of suitable information for explora- 
tion presents no danger that the state will lose its monopoly on petroleum, as was 
argued when the contract system was being set up under the Geisel administration. 








For PETROBRAS to maintain the credibility of that expleration system, it is necessary 
not only to make more interesting areas available to the firms, but also to provide 
the required information so that there will be no more failures. 


The fact that only one well has so far turned out to be potentially exploitable may 
lead the foreign companies and even PAULIPETRO to reduce their participation in this 
process even further, and that would certainly result in a burden for PETROBRAS. The 
fact is that the firms operating in Brazil under risk contracts drilled 52,000 meters 
in 1980, compared to 68,000 in 1979, During the same period, the Brazilian state— 
owned enterprise drilled 813,000 meters, and that indicator is to be increased through- 
out this year. In the past 5 years, PETROBRAS has complete4 1,542 exploratory wells 

at an investment of $7.7 billion, an amount distinctly higher than the amounts in- 
vested by the foreign firms, and plans call for investing an additional $5 billion 

over the next 5 years. 
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ENERGY ECONOMICS BRAZIL 


ELETROBRAS TO INVEST 710 BILLION CRUZEIROS IN 1982 
Rio de Janeiro O GLOBO in Portuguese 5 Nov 81 p 20 


[Text] Brasilia--ELETROBRAS [Brazilian Electric Power Companies, Inc] will invest 
480 billion cruzeiros during the coming year, excluding the planned investments in 
Itaipu, which will total 230 billion cruzeiros. This was announced yesterday by Gen- 
eral Costa Cavalcanti, chairman of ELETROBRAS, following the signing of the contract 
for construction of the Samuel hydroelectric plant, which will supply the state of 
Rondonia and Rio Branco, Acre's capital, beginning in 1987. 


The 480 billion cruzeiros that ELETROBRAS will invest next year represent a nominal 
increase of 140 percent over the firm's budget for this year, which will total 200 
billion cruzeiros. In the case of Itaipu, next year's investment will be 53 percent 
higher than the 150 billion cruzeiros planned by the end of 1981. 


General Costa Cavalcanti is leaving today for the United States, where he will sign 
a contract with the Bank of America for $150 million intended for ELETRONORTE [North- 
tern Electric Power Plants]. He will sign another contract with the same bank for 
$30 million intended for Itaipu. 


During the ceremony for signing the contract for construction of the Samuel power 
plant, Minister of Mines and Energy Cesar Cals said that beginning next year, the 
government will shift its construction of major hydroelectric plants to the North 
and Northeast, not only to foster the development of those tro regions, but “also to 
eliminate the generation of electricity based on diesel oil." 


In addition to Tucurui and Itaparica, which are already under construction, he said 
that work on the following will also begin during the Figueiredo administration: 
Xingo (Pernambuco), Balbina (Amazonas), Cotingo (Roraima), Cachoeira Porteira (Para), 
and Santa Izabel and Carolina, both in northern Goias. 


The Samuel hydroelectric plant is budgeted at 21 billion cruzeiros (at June 1980 
prices) and is to go into operation in February 1987, thus eliminating the need to 
generate electricity using diesel oil in two-thirds of the Territory of Rondonia and 
in Rio Branco, the capital of Acre. 
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ENERGY BCONOMICS GUATEMALA 


AGUACAPA HYDROELECTRIC PLANT INAUGURATED 
Guatemala PRENSA LIBRE in Spanish 31 Oct 81 p 2 


[Text] The Aguacapa hydroelectric plant was inaugurated yesterday morning by 
President Lucas Garcia. The project, costing a total of 171 million quetzales, 
will save the country a total of 2 million quetzales a month in fuel costs. 


The inauguration ceremony took place at the plant, located in the southern part 
of the country in a region of Santa Rosa. 


In addition to the president, Vice-President Oscar Humberto Azurdia, Interior 
Minister Donaldo Alvarez Ruiz, National Electrification Institute (INDE) President 
Otto Arnoldo Block, INDE Manager Lris Francisco Saenz, and diplomats and disting- 
uished guests were also present. 


According to the program, the first speaker was Pablo Garcia Barbachano, vice-pres- 
ident of the ICA Group. He made a technical report on the Aguacapa project. 


He pointed out that the project is located in a mourtainous zone, at altitudes 
ranging from 145 to 700 meters above sea level. The Aguacapa River's tributary is 
the Agua Tibia River, with an average flow of 1.7 cubic meters per second. 


“The project," he stated, “consists of a dam 20 meters high with a concrete 
volume of 42,000 culic meters. There is a daily control reservoir with a Capacity 
of 300,000 cubic mters, and a pressure tunnel 12 kilometers long and 2.65 meters 
in interior diameter. The tunnel is lined with concrete and steel, and has been 
excavated simultaneously on nine different work fronts." 


“Aguacapa," he went on, “will increase the production of electricity by 400 
million kilowatt hours a year, with an investment of about 171 million quetzales, 
and w.ll be of great socio-economic benefit for Guatemala." 


The financing of the work was as follows: Q55 nillion from the World Bank; Q30 
million from the Venezuelan Investment Fund; Q3.25 million in local currency; 
Q75.25 million lozned from the Central American Bank of Economic Integration 
(BCIE); and Q7.50 million from INDE. 


The project was begun in Nevember 1977 and was finished after 46 months, in 
August 1981. 














Next on the agenda, representatives of the AEG-Telefunken firm of the FRG 
presented President Lucas Garcia with a parchment commemorating this important 
project inaugurated during his administration. 


Project Delivered to Government 


Later, INDE Manager Francisco Saenz addressed the audience, pointing out that 
Aguacapa will produce much more energy than other hydroelectric plants put toge- 
ther, such as Palin, San Luis, El Salto, Rio Hondo, El Porvenir, Santa Maria, Los 
Esclavos and Jurun Marinala. 


"Those plants," he stated, “produce only about 300 million kilowatt hours of 
energy, while Aguacapa will produce more than 380 million kilowatt hours a year." 


He indicated that the reliability of the electricity supply will improve consider- 
ably once there is enough available. Requests for new service that have not been 
met so far will be fulfilled, and there will be significant savings in the 
purchase of oil-based fuels. 


“For this reason," he emphasized, "it is a great hcnor for me to turn the 
Aguacapa hydroelectric plant over to President Lucas Garcia." 


Working for Tomorrow 


Finally, President Lucas Garcia gave an informative speech. He stressed the impor- 
tance of the project, “which is one of the first steps the government has taken," 
he said, "to attain independence from petroleum products." 


He added that in the case of a profitable enterprise, projects must be undertaken. 
If there is no money, it pays to borrow it, he said, because all these projects 
will cost much more tomorrow than today. 


"This hydroelectric plant," he continued, “will provide considerable savings in 
oil purchases. I am very satisfied to have supported the construction of this 
project, because I know it will benefit all Guatemalans." 


Finally, the president, accompanied by ministers and diplomats, toured the instal- 
lations. He cut the symbolic ribbon and put the dam's machinery into motion, 
declaring the Aguacapa hydroelectric plant inaugurated. 


The program ended with a luncheon for guests, to the accompaniment of marimbas, 
electronic instruments and mariachis. 
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MEXICAN OIL IMPORTS TO INCREASE IN PRICE 
Guatemala EL IMPARCIAL in Spanish 5 Nov 81 pp 1, 2 


[Text] One of the kinds of petroleum that Guatemala imports from neighboring 
Mexico will go up in price by one quetzal this month, prompting the Secretariat 
of Mining and Hydrocarbons to study the impact the increase will have on the 
consumer, according to the heac of that secretariat, Jorge Luis Monzon. 


The study, he said, is being done to define the consequences of this increase in 
the price of a barrel of Mexican crude, taking into account that approximately 25 
percent of the fuel used in Guatemala is imported from the neighboring country... 


He also reported that two kinds of petroleum are purchased from Mexico, but only 
one of them will go up in price by one quetzal per barrel. Thus, stated Monzon, 
it must be determined what the impact will be on the final products rb from 
the Escuintla refinery, which processes that oil. 


He anticipated that the price change for a certain type of Mexican oil does not 
necessarily mean that refined products will also have their prices raised, since 
the secretariat controls the different prices charged at the places where this 
basic fuel is obtained. 


The official explained that most of the fvel consumed in Guatemala is in the form 
of refined products sold by the Shell and Chevron companies, which operate cCEte~ 
eries in the Caribbean. 


Instead of announcing an increase in fuel prices, Monzon said that there will 
probably be an adjustment of the compensatory system currently in effect. 


Since 2 June 


Refined petroleum products experienced their last price hike on 2 June of this 
year, when the Secretariat of Mining pointed out that “due to fluctuations in the 
consumption of oil-based fuels, which have been reflected in higher ccnsumption 
of diesel and kerosene and a considerable drop in the price of bunker oil on the 
international market, the prices of those products must be revised in order to 
bring them in line with prevailing circumstances." 


As a consequence, the current prices were set. Prices from dealers to the final 
cousumer are as follows: superior gasoline, 95 octane, 2.09 quetzales per gallon; 
regular gasoline, 87 octane, Q2.04; diesel, Q1.24; kerosene, Q1.12; and berieer in 
Guatemala City, QO0.9€ per gallon. 
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OIL WELL POTENTIAL--One of the six wells that the Elf Aquitaine Company 

will have to drill in the next 6 years, pursuant to the contract it signed in 
August 19890 with the government to take over the oil operation of Rubelsanto, 
yielded positive resuits. On 20 October that company, operating in Area One, did 
a formation test at an interval located 6,900 feet down, in the Caribe I well. 
According to the Secretariat of Mining and Hydrocarbons, the result of the test 
was positive, in that it was determined that petroleum of 20 API degrees could be 
produced. The secretariat's report adds that with this positive result, it 
appears that there are two productive intervals in the structure bearing that 
name, so another interval at a depth of 6,800 feet is now being tested. This 
well, Caribe I, is located 6 kilometers north of shinaja and 10 kilometers west 
of Yapelmech. The secretariat authorities stated that "the importance of this 
result will justify drilling new wells that will not only increase production 
capacity by incorporating < new oil field, but will also enable us to confirm the 
potential of the area currently being developed and those to be offered in the 
new bidding." In early 1981 production was estimated at about 5,050 barrels a 
day, of which Rubelsanto provided about 3,450 barrels and Chinaja 1,600 barrels. 
That oil has been sold to the United States. Nearly 50 percent of the oil has 
been earmarked for domestic consumption, both by the Empresa Electrica de 


Guatemala, S.A., and Cementos Progreso. [Text] [Guatemala EL IMPARCIAL in Spanish 
31 Oct 81 pp 1, 9] 8926 


— . ————— 


OIL PRODUCTION DECREASE--—Caracas, 17 Nov (LATIN-REUTER)——The Venezuelan 
Ministry of Energy and Mines announced that the country's crude oil production . 
has been reduced by 77,000 barrels per day during the week ending on 

1l November, bringing the average daily production down from the 2,273,000 of 
the previous week to the 2,196,000 recorded this past week. In comparison 
with the 1,836,000 barrels per day exported during the period up to | 

4 November 1980, this year's crude and refined oil exports during the same 
period average only 1,660,000 barrels per day. [PA190045 Buenos Aires 

LATIN in Spanish 2122 GMT 17 Nov 81 PA] 
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CHILEAN, ARGENTINE CARDINALS DISCUSS BEAGLE CONFLICT WITH POPE 
Santiago LA TERCERA DE LA HORA in Spanish 27 Oct 81 p 20 


[Text] Rome, 26 Oct (ANSA)--It was revealed today that durinz the most important 
summit meeting on the ecclesiastical level since the beginning of the so-called 
Beagle conflict, Pupe John Paul II discussed the present atate and the future of the 
mediation with Cardinals Raul Silva Henriquez of Chile, Primatesta of — and 
Antonio Samore, his personal representative in the negotiations. 


The meeting took place on Saturday and the talks were held during a luncheon with. 
the pope, on the thir floor of the apostolic palace. 


In addition to the three cardinals, the personal sectretarias of the pontiff were 
also present. 


Up to this moment it was impossible to obtain an official confirmation from any of 
the parties involved. 


It is obvious that John Paul II decided to take advantage of the presence in Rome of 
Cardinals Primatesta and Silva Henriquez, who are attending the deliberations of the 
Canon Law Kevision Commission, to evaluate the situation and determine the 


present prospects. 


"This is a very important and serious occasion,” a high-level source tcld ANSA. 
"This is the opinion of the pope himself, and it is shared by those present at the 
luncheon,” he said. 


As the head of the mediation team, Antonio Cardinal Samore probably made an extensive 
review of the main aspects of the negotiations. 


Last Tuesday the Apostolic Nuncio in Buenos Aires, Msgr Ubaldo Calabresi, delivered 
to the Argentine Government the pope's reply to the “ideas” presented to the Holy See 
at the beginning of September by Argentine Foreign Minister Oscar Camilion, who made 
a surprise visit to Italy. 


Camilion met with the secretary of state, Agostino Cardinal Casaroli, Cardinal Samore, 
Msgr Achille Silvestrini (the secretary of the Public Affairs Councii of the Church) 
and with the pope himself, whom he met in Castelgandolfo after the general audience 
of Wesnesday, the 9th. 
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It was learned that the "ideas" of Camilion consisted in proposing to include the 


upcoming agreement on the southern border conflict within the entire framework of 
Argentine-Chilean bilateral relations. 


John Paul II, in his reply, allegedly indicated that the first two points of his 


proposal envisaged a treaty establishing the mechanism for a peaceful solution of all 
the differences along the border between the two countries. 


What is expected now is that the Argentine Government will take initiatives that 
would allow to speeding up of the negotiations. The Buenos Aires authorities for 
several months already have had in their possession the reply of the Holy See to the 
request for “clarifications, appeals, and details" which the Argentine Government 


requested on 25 March of this year regarding the proposal for the solution that the 
Pontiff formulated on 12 December 1980. 


Chile accepted the pope's suggestions on 8 January. Argentina is still studying the 
proposal and its implications. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


BORDER TALKS WITH COLOMBIA--Caracas, 11 Nov (AFP)--The negotiations between 
Venezuela and Colombia on border problems have "definitely" been postponed 
until 1984, it was officially confirmed today. The report said that 
President Luis Herrera Campins believes that the climate is not adequate 

in either country now to continue the dialogue on the demarcation of the 
marine and submarine areas in the Gulf of Venezuela, in the northeastern 
part of the country. Venezuelan elections will be held in November 1983 
and the new constitutional president will take office the following March, 
it was recalled here. The problem in question has been the object of study 
by both governments in the last few years but no satisfactory and definite 
solution has been found by the two countries, concluded the report from 
Caracas. [Text] [PA120048 Paris AFP in Spanish 1319 GMT 11 Nov 81] 


CSO: 3010/369 


12 











COUNTRY SECTION ARGENTINA 


POLITICAL ALLIANCES WITH PERONIST MOVEMENT DISCUSSED 
Buenos Aires A FONDO in Spanish Oct 81 pp 12-13 


[Text] The Peronist-Radical party system of 1946-1981, whose last caretaker 
was Ricardo Balbin, is being succeeded by timid probings in search of a 
different future. It is a party "chaos." 


The Greeks, who could not conceive of nothingness (so taken with the world 
and nature were they) or, therefore, of the idea of creation from nothingness, 
which is part of the Judeo-Christian tradition, assumed that in the beginning 
there was..."chaos," meaning an shapeless mass of matter and energy whose 
subsequent development into beings, species and flesh-and-blood individuals 
would later constitute the world that we know. 


The idea of "chaos," therefore, had nothing to do originally with its 
current connotation of a disintegration of a preexisting order into anarchy. 
Quite the opposite. Chaos is pure possibility, an as yet nebulous dawn, an 
under-age future. 


Today, a few days after Ricardo Balbin's death and a few years after Juan 
Domingo Peron's death, we can speak in such terms about the "party chaos" 

in Argentina. For 35 years, 1946-1981, the Peron-Balbin tandem disciplin. 
party forces around a central option. Its vicissitudes notwithstanding, the 
country was Peronist-Radical during this period. When Peron passed away in 
1974, Balbin kept the 1946 two-party system alive by subjecting Peronism to a 
sort of external discipline or attraction that forced it to curb its own 
centrifugal tendencies and to sit down at the table of the Hour of the People 
or, more recently, the Interparty Commission. The day after Balbin's death, 
however, the centrifugal tendencies began taking strong hold both inside and 
outside Peronism. It is chaos, not only as the disintegration of something 
that used to exist (the Peronist-Radical dualism around two caudillos), but 
also as the search for or the dawn of the new party arrangement that Argentina 
will adopt in the future. 


Several developments now suggest the intensity of this transition. The first 
is a statement by former President Frondizi in which the natural leader of the 
MID [Integration and Development Movement] made three main points: that the 
recent reconciliation between Radicalism and the MID would not be pursued to 
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the point of turning it into a "pan-Radical" movement; that, on the contrary, 
the MID's idea is to again ally itself with Peronism in a "national" front 
or movement (which, from the MID standpoint, symbolizes the alliance of 
classes); and that the Interparty Commission ought to move towards the 
formation of a “national movement" rather than towards a call for elections, 
as the government would like. To a certain degree, this excludes the Radicals. 
Frondizi has quickly drawn his own conclusions about Balbin's death and feels 
that because of it Radicalism has lost its ability to act. In his view, the 
initiative has passed to the MID, in a political and electoral alliance with 
a Peronism that, by virtue of Peron's absence, has also lost its strategic 
focus. 


In a way, it is a battle to see who becomes the guardian of an orphan Peronisn. 
Balbin, the first guardian, led it towards an institutional pact from which 
would emerge, in time, the extended "oligopolistic" competition of Peronists 
and Radicals, with no third force in sight. Frondizi, the second guardian, 
wants to lead it now towards a repeat of the 1973 electoral alliance 
(Justicialista National Liberation Front), although he probably feels that the 
MID will now command a more prominent place in the alliance, more like the 
leading role that Frondizi himself played in 1958 (the Peron-Frondizi pact, 
“national integration"). 


What do the Peronists say about all this? Here is the second "post-Balbin" 
development: the opposing statements by Bittel the notary and Dr Robledo. 
Bittel has said two things. First, that alliances with other members of the 
Interparty Commission are possible, but not, he felt, with Radicaliam. 

The allusion to the MID is obvious. Second, that Isabel Peron is 

still the head of the Justicialista Movement. Robledo has said, however, that 
Peronism can no longer afford "heads" that can demand inflexible discipline | 
and that Isabel Peron would have to battle, in any case, like any other 
leader in internal elections for a place in the party's hierarchy. While 
Bittel upholds a traditional view of Peronism (one-person rule, a front with 
the MID), Robledo is proposing an approach in keeping with Balbin's political 
legacy: internal democratization, an end to hand-picking for party posts 

and "camouflaging" Peronism with Radicalism as an orderly and internally 
pluralist democratic party. 


Former Interior Minister Gen Albano Harguindeguy (1976-1981), who is now an 
adviser to President Viola, burst on to the political scene recently himself 
with statements that had nationwide repercussions. Aside from saying that 

in 1984 there would be another (a last?) military term until 1987, he pointed 
out the need for a third force, a moderate, neoconservative force to balance 
out the political system so that the military would not always have to be the 
one to rectify populist excesses. Harguindeguy's drive is also being helped 
by @re vacuum that Balbin left. The old leader's moderation caught a wide 
spectrum of middle-of-the-road voters in Radicaliesm's electoral net. Today, 
these voters could feel the attraction of a third force's moderation if they 
come to see that the other radical wing, the one more to the Left, is 
broadening its influence thanks to the party without a head. 
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COUNTRY SECTION ARGENTINA 


POLITICAL MEETING AT CGT HEADQUARTERS RAISES QUESTIONS 
Buenos Aires A FONDO in Spanish Oct 81 pp 9-10 


[Text] The parties’ pilgrimage to the headquarters of the CGT [General Labor 
Confederation] raises not at all comfortable questions about Argentina's 
dubious devotion to a republican form of government. 


We are in "verbal" agreement: We have to build a democratic republic. The 
overwhelming majority of Argentines rally around this cry. Euilding a 
democratic republic requires certain conditicns, however, that we are not 
meeting. At times it would seem that the deep-seated agreement among 
Argentines is "to talk about" a democratic republic while "doing" something 
else. A parallel can readily be made here with inflation. “We say” monetary 
stability. "We do” inflation. 


One example, among others, of what we were talking about in the previous para- 
graph was furnished by this recent episode: the visit by the top leaders of 

the Multiparty Commission to the headquarters of the CGT. As we know, there 
were serious differences in the Multiparty Commission between Peronism's labor 
union wing there, which backs a union hard line, and party representatives, 
even the Peronist Bittel. While the Peronist labor wing insisted that the 
Multiparty Commission communicate officially only with the CGT as the sole 
legitimate union group representing Argentina's workers (and Peronist organized 
labor), the parties did not wish to be sectarian and correctly argued, in 

our judgment, that they ought to talk with the CCT "and" with the Intersector 
Commission, without prejudging which one of them was more or less representative. 
In the end, a compromise was reached, whereby the Multiparty Commission would 
meet officially with both movements, but at the urging of the Peronist labor 
wing that is part of it, would begin with the CCT and at CGT headquarters. 


And that is the way it happened. Thus, on Friday 9 October the papers 
reported in their lead articles on a development that is hard to explain from 
the standpoint of a democratic republic, as leaders of the stature of Deolindo 
Bittel, Torcuato Fino, Antonio Troccoli, Raul Alfonsin, Oscar Alende, Americo 
Garcia, Marcos Merchensky and Carlos Auyero, among others, ultimately made the 
pilgrimage to the CGT to be received there by its associate secretary, 
Fernando Donaires, in the absence of Secretary Saul Ubaldini, who was on a 
trip through Italy. 
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The Cry and the Nest 


The episode seems to us to be at odds with the logic of a democratic republic 
because such a republic is based on the supremacy of party structures over 
other organized structures. Since 1930, however, Argentina has seen the 
growth and expansion of major institutions such as the Armed Forces, the 
state-run public sector and the unions (often in opposition to each other), 
while the role of political parties has been severely weakened. In 1930, in 
fact, President Uriburu wanted to found a formally institutional state in 
Argentina. President Ongania had the same thought 36 years later. Both met 
defeat in the realm of public definitions: officially, Argentina is still a 
country in search of a traditional democratic republic, with parties and 
elections. Nevertheless, what has grown since 1930 and intensified since 
1966 has been a de facto institutionalism, while the structures that carried 
on the republican principle, the parties, were relegated to secondary status. 


Until 1930, public life was dominated by two structures: the Radical Party and 
the conservetive alliance. Two "parties." The military came on the scene 

in 1930, at the request of the conservatives. In 1946, what Peron formed was 
not a third "party," but an essentially institutional "movement," only one 

of whose branches was the Justicialista Party, while the CCT constituted its 
main branch. We should recall that the CGE [General Economic Confederation] , 
another institution, was also in operation and that Peron tried to 
incorporete the military into the system. 


While the military's influence grew as the system naturally expanded, what 

we saw in 1966-1970 was an attempt by the Ongania government to reach an 
understanding with organized labor and later, from 1973 to 1976, we saw no less 
than a “metallurgical homeland." Certainly today what we are seeing is the 
further development of the "military republic" (See this issue's editorial). 
Nevertheless, all of us, civilians and military alike, continue to dream about 
a democratic republic, which by definition is run by parties, not institutions. 
Under such a republic groups such as the military, the bureaucracy, unions, 
businesses, have specific, predetermined places, while the parties are the 
exclusive chanr-is of power, whose roots are the will of our citizens taken as 
free individuals who are valuable as such, not as members of this or that 
organization. 


The funny thing is that whenever someone says out loud that he wants an 
institutional state, as Uriburu and Ongania did, the proposal is rejected 
practically unanimously. What do we want then? Apparently, like the tero 
bird, to cry in one place and have a nest somewhere else. To be ruled by 
institutions and to continue talking about a liberal republic. 


Sinners, Never Heretics 


It is noteworthy, therefore, that not even party representatives still have a 
clear, resolute idea about the hierarchy of values and structures that a 
democratic or liberal republic requires. If we are ever to have one, the 
parties will have to receive the unions, not vice versa. It will be the unions 
that will have to go and call on the parties, not vice versa. The pilgrimage 
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to the CCT shows us, on the one hand, the weak desire to eventually have something 
other than the one-person rule that exists in Peronism. It also discloses, 
furthermore, to what degree Radicalism, the only real party the country has, 

has ultimately been pushed by its members into taking stands that, instead of 
placing it in the vanguard of republican grievances, tend to make it look 

like just another satellite of the major organized labor group. 


Now we know: we Catholics are sinners, but never heretics. This means that 
regardless of our daily religious practice, we belong to a cultural tradition 
that respects dogma above all else and that would rather violate that dogma 

a thousand times with specific lapses that can later be repented for, than 

to redefine doctrine in one way cr another. The Protestants are heretics, 

not sinners. Since they do not want to or cannot sin, they do not suffer 
from confusion. They change dogma if they have to, in order to develop 
standards that will be complied with from then on. A Protestant culture would 
not stand for the duality of this country, which is ruled by institutions in 
deed but continues to be a democratic republic in principle. It would do one 
of two things: declare that the new dogma is rule by institutions and thence- 
forth establish a military-union-business-church-bureacracy republic withcut 
parties, or bring things in line with democratic republican dogma and without 
further ado actually build a “party" republic by gradually moving towards 
municipal, provincial and national elections in a sensible transition process. 
We are doing neither. We continue proclaiming the dogm: of a democratic 
republic while the people in power postpone time and again the steps aimed 

at founding one and while the parties burn incense at the institutional altar 
of the CGT. We praise democracy and pursue an institutional structure. 

And what happens then? “Then” doesn't matter. There's a reason why we have 
something that the Protestants no longer do: confession. Then we go to confession. 
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COUNTRY SECTION ARGENTINA 


"LA PRENSA’ COMMENTS ON SOVIET DIPLOMATIC RECOGNITION OF PLO 
Buenos Aires LA PRENSA in Spanish 5 Nov 81 sec 2 p 1 
[Article: "PLO Embassy in Moscow"] 


[Text] The head of the Soviet Government, Leonid Brezhnev, announced last week 
that the Soviet Union had decided to accord diplomatic status to the delegation 
of the Organization for the Liberation of Paiestine (PLO) in Moscow. The connec- 
tions of the PLO with Moscow date back to 1956, when the former opened an office 
in the Soviet: capital to “handle matters of common interest" between the terror- 
ist organization and the commmist state. 


A short time ago, we had the opportunity to report in this column on the latest 
development in relations between the PLO and the Soviet Union, according to 
statements made by the PLO representative {in Moscow during his visit to Beirut: 
“Relations between the PLO and Moscow could not be better as both parties main- 
tain close political ties. The PLO has an agreement for cooperation with the 
Seviet Union, signed last year (1980) during Arafat's visit to Moscow, according 
to which a high-level Palestinian delegation will go to Moscow to coordinate on 
joint positions with the Soviets whenever problems arise. Hundreds of Palestin- 
ian officials with the rank of brigade commander have finished their studies in 
Soviet military academies, and PLO members use Soviet and Eastern European weap- 
ons in their guerrilla war against Israel. Today, some 2,000 palestinians are 
studying in Soviet institutions, and 300 scholarships are awarded annually to 
the PLO." He explained that “the PLO has special diplomatic status in the Soviet 
Union," by virtue of which "the PLO representative can travel freely throughout 
the country, in contrast to the status of other diplomatic representatives." 


The recent concession of diplomatic status to the PLO by the Soviet Union is thus 
the consecration of the links that have been forged in recent years. These are 
very special links, born of a very special circumstance. Actually, the PLO is 
not a state, it does not own its own territory (including the territory it oc- 
cupies, by force, in Lebanon); it does not trade; it does not maintain consular 
relations; does not constitute a regular government with constitutional powers; 
does not have a nationality; and carries on no productive activity. What are, 
then, these links that have united the PLO more and more with the Soviet Union? 
What kind of links are they and what is the degree of reciprocity concerning 
these links which have culminated in the granting of diplomatic status to the 
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terrorist group? It is not necessary to say it, but it is good to emphasize it 
once again: these links, of a unique kind-—-and there are no others—exist be- 


cause of the terrorist acts the PLO carries out ail over the world (not just in 
Israel or the Middle East) for the benefit and at the orders of the Soviet Union. 


The role that the Soviet Union plays as the headquarters of world terrorism is no 
longer a secret. Everything concerning that supplementary army—making plans, 
establishing priorities, setting objectives—is coordinated in Moscow. It is 
like an advance outline of the "Third World War." Of all the guerrilla organi- 
zations operating around the world today, the PLO plays a preeminent role in the 
development of those plans. It can be said that it is the "wholesaler" for 
cerrorisa. 


In a study published in May 1980 in "MIDSTREAM MAGAZINE," Roy S. Cline revealed 
that the principal guerrilla training centers in the Soviet Union, located in 
Baqu, Odessa, and Tashkent, take "students" from the Arab states, the Middle East, 
Western Europe, Latin America, and Southeast Asia and, in fact, from the entire 
Third World. The Simperopol Military Academy offers specialized courses to the 
Palestinians, who make up 75 percent of those being trained there. Of course, 
this is not the only information of prime importance availiable concerning the 
connections of the Soviet Union with the PLO in the international terrorism 
scene. The book by Clara Sterling, on whose most important passages we commented 
on a few months ago in an editorial note, also is extremely revealing of the con- 
nections we have been referring to. 


Unfortunately, Moscow is not alone. Far from denouncing and combatting its plans, 
' other countries and organizations have vied lately in showing their “understand- 
ing" of the PLO. Brazil has just authorized the PLO to open an office in Rio de 
Janeiro, thus joining Cuba and Nicaragua. About 110 countries have granted rec- 
ognition to the PLO to some degree or other. In Western Europe, the number of 
its "offices" has reached seven in as many nations. East Germany gave it diplo- 
matic status even before Russia. In the non-Islamic African countries, the PLO 
mairtains i9 offices, 19 in the Arab League nations, and 3 in Latin America 
(Cuba, Nicaragua, and Brazil). On the other hand, only 70 countries throughout 
the world maintain relations with Israel. In Spain, former Prime Minister Suarez 
received Arafat with all the honors of a chief of state, but Madrid has still not 
recognized Israel. “ 
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IGLESIAS ROUCO COMMENTS ON VIOJ.A'S UNSTABLE FUTURE 
Buenos Aires LA PRENSA in Spanish 1 Nov 81 pp 1, 4 
{Article by J. Iglesias Rouco: “Amid Instability"] 


[Excerpts] The week has concluded with a spate of rumors about the instability 
of General Viola's government, in connection with the immediate future of 

not only the so-called economic cabinet, but also of the Casa Rosada's 
political sphere and even of the president himself. 


Although these conjectures are in some cases self-interested, they reflect the 
general turmoil in the country and the erosion of the “process.” According to 
my sources, the near-term prospects are not, however, as spectacular as we 
might think, though they are disturbing, nonetheless. The agreement between 
Generals Galtieri and Viola is still in effect, and the regime will do every- 
thing it can not to “harden up," responsible circles keep telling us. There 
is also a 50 percent chance that Sigaut and Liendo will continue heading up 
their respective ministries at least until next March, which means that 
Liendo’s resignation is not as sure a thing as many believe. My informants 
also contend that the name of General Villareal, who has so far been 
politically linked to Viola, is being bandied about in the Libertador Buiiding 
as a candidate for chief of staff. Brigadier Lami Dozo, who also has ties 
with the president, continues to move forward towards the command of his 
branch, amid uncertainty about Mariani and about a third “choice” for a 
successor other than Lami Dozo and Mariani, in the wake of a meeting in which 
Brigadiers Plessl and Hunicken (the latter could retire) allegediy told 
Graffigna about most of their peers’ criticism of Governor Ghisani's 
performance in Mendoza. Except for Admiral Anaya, whose interests are 

thought to be more professional than “political,” the “power structure," 

if Lami Dozo is appointed, will continue to te made up of military officers 
who have so far been characterized by their intensive contacts with the 

major parties or, if you prefer, with the “exterior” of the “process.” 


The Dollar and Peronism 
However, because of the magnitude of the economic crisis and the “impasse” 
triggered in the “dialog” by Peronism's stand last Thursday, compounded by 


further complications in delicate international problems, such as Beagle, 
that have profound domestic repercussions, we cannot talk with much certainty 
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about any kind of “structure.” We cannot rule out an upswing by the collar 
over the next few days or hours, although its “ceiling” will remain at between 
8,700 and 10,000 pesos (10,500-11,000 on the parallel market) until December, 
according to the experts. Pressures from the Church and from Chile will also 
intensify in the weeks to come. On ther other hand, Peronism will probably 
once again discuss its participation in the "dialog." If this happens, it 
would be leaders such as Carrasco, Herminio Iglesias, Sarboli and Obeid who 
accompany Bittel to the Interior Ministry. As far as we know, both Robledo 
and Luder, and perhaps Julio Romero too, are in favor of Peronism speaking 
with Liendo through “organizational" representatives. In any case, the 
political plan of Liendo and his aides has already been dealt a harsh blow, 
whose effects are being felt, and will be felt, more on the military than on 
the civilian "front." The power struggle within Peronism, especially the — 
struggle being waged in its union, in the wake of Mr Lorenzo Miguel's note- 
worthy “pro-dialog" stand, is an additional worry not only for Liendo and 

the "mltiparty" group, whose fadeout seems irreversible, or for the “process” 
and its mysterious political plans in general, but also for the entire nation. 
At the close of this article I reveal some heretofore unpublished details of 
Mr Alsogaray's political "proposal." They appear in a book that the former 
minister is still writing and that responds to some of the questions that 

he posed in a document made public 10 days ago. If we go by Alsogaray's 

recent statements, he will very likely converse once again with General Viola 
at Olivos in the next few days or weeks, an opportunity that he will probably 
take advantage of to again stress this thorny issue of Peronisn. 


Alsogaray's Proposal 


Meanwhile, Mt Alsogaray is taking what we might describe as a conciliatory | 
stand towards the regime, albeit perhaps more dissenting than Manrique's with 
regard to Peronism. The former minister addresses precisely this issue in 
Chapter VII of a book entitled "Democracia de masas" [Mass Democracy], which 
he intends to publish in May 1982. The book sets forth a political proposal, 
whose main points can be summarized as follows: 


1) The president for the 1984-1987 period will be a leading figure chosen by 
the Junta of Commanders in Chief. 


2) The political parties statute should be issued as soon as possible. The 
parties will organize freely from that point on. 


3) The statute should include a special section on Peronisnm. 


a) The Peronist system, as we have come to know it, is excluded from the 
National Reorganization Process. 


b) The Peronist system is made up of: 


--Any party or political, union or other group that calls itself Peronist or 
Justicialista or that uses equivalent acronyms, in particular, the Peronist 
Party that existed as of 24 March 1976 and the labor union groups that so 
identify themselves. 
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--The leaders most representative of and most involved in past Peronist 
activities, above all, former President Maria E.M. de Peron. 


c) The individuals referred to by name in the previous paragraph will be 
excluded politically from the Process for 15 years. 


d) Those citizens who joined, supported or advocated the Peronist regime 

will be free to organize politically as they like, with the sole requirement | 
of respecting the National Conetitution, the laws of the republic and the 
exclusions and ineligibilities specified in the previous points. Any political 
leader or group that violates said restrictions will automatically become 
subject to them, which will be confirmed by an express pronouncement of the 
appropriate authority. Specifically, no group, political party or candidate 
that represents or receives the support of disqualified individuals can 

take part in the National Reorganization Process. 


4) Once the political parties have been organized, elections of deputies and 
senators will be called in the second half of 1984. The chambers will begin 
functioning on |] May 1985. 


5) From 1984 to 1987, a chief executive designated by the Armed Forces and 
who will, in turn, appoint the governors and municipal authorities, will 
coexist with a Legislature elected by the people. This will be the first 
stage in the process of reorganizing the country politically and 
institutionally. A decision on the system of government subsequent to March 
1987 will be made later. 


Exclusion of the Peronist "System" 


It is worthwhile pausing here to examine the impact that excluding Peronism 
from the national political scene will have. He says in his book: 


"While excluding the ‘Peronist system' and disqualifying its main leaders in 
the aforementioned manner, the program stipulates at the same time that the 
"citizens' who were part of it have every right to organize political parties 
to represent them. We would imagine then that Peronism will find a way to 
organize and take power again, whereupon the country would again be exposed 
to the aforementioned ills. This risk does, in fact, exist, because today, 
25 years after Peronism'’s first fall and after the failure of many of its 
successors, the perversions of the ‘system’ have been largely forgotten, and 
very few people have the energy, courage, understanding and moral authority 
to call them to our attention. But we have to run this risk. There is an 
offsetting element, however: the inability of Peronist leaders to replace 
Peron. Stripped of its mythical unifying components, Peronism becomes a 
shapeless ‘mass’ that requires leaders to guide and organize it. And these 
leaders have not appeared, not yet at least. It does, of course, have several 
leading figures, but they are of secondary status and offset each other; none 
of them seems capable of replacing Peron. Even the union machine, which many 
see as the major danger, is not the polarizing factor that some assume it is. 
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"Except fora few traditional, well-organized labor unions, the rest of 
organized labor was always a myth. Its monolithic appearance and its alleged 
power emanated from Peron and from the ‘mission’ that he assigned them as 

the ‘backbone of the system.’ Forced to rely on their own strength, 
battling for leadership posts and deprived of official support and the 
privileges secured under it, these leaders will have to fend for themselves 
and will lack the rallying power ascribed to then. 


"This purge within freedom, which lessens the danger of a dictatorial 
concentration of political power, will benefit organized labor itself and 
enable it in the future to play its proper role in contemporary society. 

It will not be an influential political factor in the immediate future. 
Unions run from above as part of a totalitarian political structure are one 
thing, and freely functioning unions are something quite different. There 

is one qualification, however: government leaders and politicians must be 
able to create and preserve this framework of freedom and not feel tempted to 
wrongly emulate Peron and try ‘to win over the unions.' 


"Peronism, as represented by one or more parties, none of which can act on 
behalf of the 'system' and take advantage of the myth, will become just 
another movement on the political scene and not too distant from the problems 
that it presents. The program that I am discussing offers a practical way of 
doing this. If there are other ways, they should be outlined now. We are 
familiar with the Foundations of the Armed Forces, and a Political Commission 
is working on implementing them. The time has come to act. There are other 
reasons having to do with the timing of the program. The Armed Forces and 
the governments that they have formed have already accomplished the main 
goals that they set for themselves when they were forced to intervene on 

24 March 1976. Now that sweeping action to reverse the country's advanced 
move towards collectivization is out of the question, action that was possible 
immediately after 24 March 1976 but that is not feasible today, there remains 
little for the Armed Forces to do other than maintain emergency conditions 
and prolong the current interregnum. They have only one far-reaching task 
before them: to curb inflation. 


"But this task can and must be completed in the nearterm, while the program of 
rehabilitating the country politically and institutionally moves forward. 

To continue governing the country under the current conditions can only erode 
the Armed Forces prestige, and this is the worst thing that could happen to 
them and to the country." 


8743 
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COUNTRY SECTION ARGENTINA 


GRONDONA REFERS TO FORMATION OF ‘MILITARY REPUBLIC’ 
Buenos Aires A FONDO in Spanish Oct 81 pp 6-7 
[Article by Mariano Grondona] 


[Text] The papers have been commenting more or less elliptically in recent 
days on two unquestionably momentous reports about the military. One is 

that promotions and transfers in the army will allegedly take place in 
accordance with criteria consistent with the consolidation of the current 
leadership. The second is that an understanding has allegedly been reached 
whereby the current commander in chief of the army, whose term ends in late 
1982, might be appointed president of the nation in late 1983 for the 1984- 
1987 period. This would mean that President Viola's prospects for reelection 
could fade away. 


I am not interested in commenting here on the "personal" consequences of 
these reports or, ultimately, on their greater or lesser degree of accuracy. 
They are, however, significant because they square with the culmination of 

a lengthy process whose results have become clear in recent years: the slow, 
gradual, inexorable formation of a military system of government. As has 
already been proposed, we will call it the “military republic," inasmuch as 
beginning in 1976, its key date, the system abandoned the rule of individuals 
and presidents and shifted to a fixed-term, rotating division of powers 
within the military that admits advanced comparison with a civilian republic. 


The following are the stages that the lengthy formation of this system went 
through: 


1. Initially, there was just "peripheral," limited and brief military 
intervention. This is how we might describe the military coup d'etat of 

6 September 1930. General Uriburu then assumed the "provisional" presidency 
of a “de facto" government, exercised very limited powers (emergency powers 
only), did not interfere with the Judiciary, lasted a year and a half in 
office (the new constitutional government took over in February 1932) and, 
moreover, seized power from a peripheral position: as a general who rose up 
against the president and the official central command of the Armed Forces. 
We could also say that the 1930 coup was "arbitral" inasmuch as its political 
impact was to “arbitrate” against the ruling party in 1930 (the UCR [Radical 
Civic Union]) and in favor of the opposition coalition (the conservatives, 
radical antipersonalists and independent socialists). 
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2. The 4 June 1943 revolution made no major changes. In 1955, however, there 
was a qualitative leap. The Liberating Revolution did not assume "limited" 
emergency powers. On the contrary, it called itself a "revolution" and took 
such action as intervening in the Judiciary (Peron had encroached on its 
longstanding independence in 1949, citing the approval of Congress and the 
Constitutional Convention) and calling a Constitutional Convention in 1957. 
The president continued to be “provisional ," however, which meant that 
"permanent" power was reserved for constitutional institutions. In addition, 
like the 1943 coup, the 1955 military movement was peripheral: a renowned 
commander (Lonardi instead of Rawson) imposed himself on the "central" 
political and military hierarchy. In both cases, the coup "advanced on" 
Buenos Aires, whether from Cordoba, Puerto Belgrano or Campo de Mayo. 


3. A government as limited and brief as Uriburu's was formed in 1962 (Guido's) 
with the overthrow of Frondizi, but in this case the qualitative leap was 

in the form of the overthrow. This time it was not a commander rising up 
against the central hierarchy in Cordoba or Campo de Mayo. It was the junta 
of commanders that "decided" to topple the president. Technically, the 

29 March 1962 military uprising was not a military revolution. It was a 
"decision" by the military's central hierarchy. It was a political judgment 
against the head of the constitutional republic by the head of the military 
republic that was in the works. 


4. This method of deposing a president was not to be abandoned. In 1966 
(Illia), 1970 (Ongania), 1971 (Levingston) and 1976 (Isabel Peron), the 
junta again assumed the power to depose and acted as a political tribunal. 


One further step was taken in 1966, however. For the first time a revo- 
lutionary process without time limits was started. "Objectives, not 
deadlines": The phrase took hold under Ongania, marking another qualitative 
leap. The fact is that in contrast to the usual prior periods (from 1% to 
3 years), the 7 years of government of the Argentine Revolution were clearly 
telling us that the military republic was taking a major step forward. In 
point of fact, if we look at the 1966-1973 and 1976-1981 periods, the 
1973-1976 period was a constitutional exception to military rule. The 
tables had been turned. Constitutional rule was the exception. A military 
republic was the rule. Ongania called himself just "president," not 
"provisional" president. From 1966°to 1981 we have had 3 years of a 
constitutional republic and 12 years of a military republic, that is to say, 
12 years of military rule with a civilian interval of 3 years. 


5. But under Ongania there were still inconsistencies with the budding 
military republic. One was that the Armed Forces, after the uprising, 
continued to delegate power to a president, entrusting the entire process 

to him. This was not a military government proper; it was the government “of 
a military officer." The other was that the president of the nation still 
served as commander in chief of the Armed Forces. Ongania, in fact, exercised 
that power fully until he was deposed. 
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These two characteristics as yet impeded the full-fledged development of the 
military republic. By giving unlimited power to a man (unlimited in the 
degree of power and with no time limits), what the military was founding in 
the bud was a regime like Franco's or Pinochet's, since the military atructure 
as such as being concentrated in a man, not in a military "republican" 
regime. Moreover, keeping the figure of the president posed two obstacles 
to the “republic.” First, by virtue of the presidency an army commander 
exercised ultimate control over the other two branches because the president 
was commander in chief of the “three” Armed Services, and this threw the 
system out of balance. Second, each service continued to allow political 
supervigion of itself that was ultimately beyond its control, because the 
president was involved in ordering the annual retirements and promotions. 


6. Thus, the system was almost perfected in 1976. For the time being, 

terms were set for four key posts: the president and the commanders. This 
made concentration of power in one man impossible. The president, however, 
was reduced to the level of a prime minister by giving up his military power. 
He is the head of government, but no longer the chief of state. Thus, each 
branch shares total power on the junta, which did not return to its 

specific functions once the previous president was deposed and the new 

one, who remains in power, was chosen. This also insures the impenetrability 
of its behind-the-scenee decisions on retirements, promotions and transfers, 
which remain up to the commander himself. It is almost a military republic. 
Like a civilian republic, it has fixed terms and a division of powers: 

Power is shared among four ranking officers who rotate in asymmetrical 3-year 
terms. 


I have used theword "almost" several times, however. There was one detail 
missing, though it has perhaps been supplied now. Neither the "real" 
duration of the presideft's term nor the nation's actual political course 
have been defined. Thus, General Viola started out at a pace in keeping 
with the plan: to move gradually towards a party system with a view to his 
own reelection in 1984 and anticipating that 1984-1987 would be a transition 
period on the way to the reestablishment of a civilian and constitutional 
republic, which is one of the objectives of the National Reorganization 
Process. The pressure of events was too mch. If what some people now 
contend is true (that General Galtieri will succeed General Viola), the 
system will be complete. There will be no more "almost." After serving as 
commander in chief of the army, you become president. In both cases for 3 
years. There will not be any chink in the military republic from that point 
on. Except one: that its proposed objective is to found "another" republic, 
a civilian and constitutional one. 


8743 
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COUNTRY SECTION ARGENTINA 


NATO KGB REPORT AROUSES SUSPICION OF INCREASED SOVIET PRESENCE 
Buenos Aires LA PRENSA in Spanish 3 Nov 81 sec 2 p 1 


{[Editorial: "The KGB, Instrument of Soviet Power"] 


[Text] The report by the NATO services on the power of the Soviet KGB, measured 
by the number of their agents, sympathizers, and contacts throughout the world, 
is certainly not new. In recent years, there have been several similar studies 
that have received modest dissemination. What should be emphasized here is the 
coincidence of Moscow's intense arms buildup and the revelations of the report. 
The subject is something to think about because the KGB is not only a government 
agency, it is the basic instrument of Soviet power to the extent that nobody 
could ever imagine the Kremlin's continuing to exist without this formidable ap- 
paratus, whose functions tax the most vivid imagination. It is certain that to- 
day the Soviet secret police, whose origins are well known and traceable back to 
Czarist times, when it was called the Okhrana, has attained levels of efficiency 
that no Czar could ever have dreamed of. 


NATO estimates that Moscow has 700,000 spies throughout the world, including 
agents, contacts, collaborators, and sympathizers. That figure corresponds with 
the best-known aspects of the Soviet state, especially the police system, which 
points up its nature. Strictly speaking, the KGB (Committee for State Security, 
Komitet Gosudarstvennoy Bezopasnosti) is a complex political-police mechanism 
designed to ensure the ideological homogeneity of the regime and Soviet power 
throughout the world at all times through the use of implacable methods. 


The internal workings of the KGB, which are not entirely secret, could be de- 
scribed as an expression of the “scientific concept of a dictatorship” that Lenin 
spoke about around 1920, “which means nothing more nor less than limitless power 
that relies strictly upon force--force that is neither circumscribed nor re- 
strained by any law or regulation whatever." One writer believes that “if the 
KGB disappeared, the basic means for controlling thought, the media, the conduct 
of Soviet citizens, art, science, religion, education" and even "the police and 
the armed forces would disappear along with it." Without the KGB,“the Soviet 
Union would lose its capability to conduct espionage abroad; subvert public of- 
ficials; carry out sabotage and murder; foster strikes, demonstrations, and 
riots; support terrorism and guerrilla warfare; and contaminate public state- 
ments clandestinely with information and lies. To a great extent, it would be 
incapable of achieving surreptitiously what it has failed to achieve in the full 
light of day." 
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The NATO report takes the form of an expose of the methods and practices of Sov- 
iet espionage. At its highest and most dangerous level--industrial and military 
secrets that sometimes form part of the same objective--it has not always been an 
unqualified success for the Soviet Union. Occasionally, thinking they have made 
off with the latest high-level technical advances, they have found they hai ac- 
quired only miscellaneous scraps. 


However, their trickery has been more successful in the unsuspecting world of 
politics and trade unionism in the West, which has not yet acquired the most es- 
sential shield of all, distrust of the communists. Toward the "disinformation" 
campaigns of the KGB throughout the world, including Latin America, democratic 
society has often reacted tardily, dully, and with incredulity and confusion re- 
garding methods and objectives. 


Of course, this record is not new. Soviet espionage fills the diplomatic ranks 
with large complements of personnel, the great majority of whom are spies. At 
one time, Mexico and Uruguay had the largest Soviet and diplomatic representations 
in Latin America. 


The publication of the NATO report raises the question of how we are doing here 
at home with trade with the Soviet Union rising to surprising levels and consid- 
ering the frequent arrival among us of delegations of communist “technicians" 
concerned with a variety of matters, thus producing irritation in a country like 
Argentina which has suffered greatly from the ravages of the Marxist-Leninist 
guerrillas. 


9015 
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COUNTRY SECTION 


FNM NAMES FOUR ADDITIONAL GENERAL ELECTION CANDIDATES 
Nassau THE TRIBUNE in English 15 Oct 81 pp 1, 10 
[Text ] 


THE FREE Nationa! 
Movement has selected four youth and colar. e's. 


more candidates to contest PLP on February 8, th roup 
various constituencies in the 1976, that the pony Unicomm cad wes a formes 
reemetcegi ine monber can Sed former preient of the 

, ' ‘ormer of the 
of FNM candidates announced Moxey is the founder of Bahamian American 


so far are Edmund Moxey for Jumbey 


St Barnabas, Frank Watson for Community Centre on Acklins In 1979, Wi 

Carmichael, George Wilson for Street. This centre now serves FO Rae Party begga we 

St Michael's, and residents as far away 8 the until it was disbanded the 

Dupuch for Shirlea. WER OO following year. He joined the 
Others previously He is now . of FNM in 1980 and became 

announced are FNM leader Home Improvement Company party councillor. 

Kendal Isaacs for i servicing builders and related > te b ineher @ Ge 

FNM chairman Cecil Wallace trades. A musician - and Bahamas Union of Teachers, 

Whitfield for Pineridge (Grand composer, his album “Tribute COB Faculty Association and 

Bahama), Parliamentary leader To Granny” has been a success. the National Association of 

Henry Bostwick for Nicolls Moxey is married to the former Broadcasters (USA). 

Town (Andros), and Sylvia Cunningham and lives in ‘. A Roman Catholic, Wilson 

incumbent Maurice Moore for Gardens. has one dauphter. 

High Rock (Grand Bahama). ae of Bahama ”- Pierre Dupuch, along with 
Elected to Parliament on Divers Ltd, Frank Watson his brother Bernard, is the 


January 10, 1967 on & was the FNM’s candidate for 
Progressive Liberal Party ticket 


i 
i 
i 


for Coconut Grove (now St establishment 
Barnabas), Moxey soon became Me & te pes Some @ He is the founder of the 
disappointed in the direction in Kiwanis Over- Club, a Eastern Equestrian Society and 
which Prime Minister Lynden founding member and serves on the board. He is also 
Pindling’s Administration was Long Islanders founder and president of the 
going. ne Association and Commodore Bahamas National Equestrian 
He started a struggle within of the Bahamas Federation and owner of 
the party to try to bring the Association Camperdown Ranch. 


administration back in line 
with is original philosophy. 
Moxey was appointed 
Parliamentary Secretary in the 
PLP government in 1970, but 
resigned in December }973 
when Government refused to 
provide funds for a 
much-needed community 
development programme 


An Anglican, Watson is 
married to the former June 


-Wright. They have two 
daughters. 
George Wilson, until 
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PIERRE DUPUCH 
for Shirlee 
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SUPPORT FOR ANGOLA TO BE SHOWN DURING MINISTER'S VISIT 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 1 Nov 81 p 14 
[Article by Luiz Barbosa: "Angolan Coming to Brazil") 


[Text] Brasilia—Despite financial difficulties which prevents it 

ing any new commitment of major scope, the Brazilian Government is going to try 
to mark the upcoming visit of Angolan Minister of Foreign Affairs Paulo 
more daring understandings than the majority already made with other African 
countries, understandings capable of proving to the enemies of the Luanda 
Government, particularly South Africa, that Angola is an area of great interest 
for Brazil. 


i 
; 


Paulo Jorge, a politician of European features and bearing-—-easily confused with 
the figure of a prosperous Lisbon businessman--wil] land in Brasilia on the 25th 
to carry out a visit, which because of its nature differs little from a routine 

visit except for one detail: He will certainly be received in a special audience 
by President Joao Figueiredo, perhaps as the first foreign authority of his level 
to receive the attention of the president after his heart attack in Rio. 


Partnership on Food 


Substantially, however, the visit by the Minister of Foreign Affairs of the 
People's Republic of Angola, an old desire of the Brazilian Government since it 
assumed the responsibility of supporting the MPLA peg mes grag orang on 
Liberation of Angola] of Agostinho Neto, even when his control in large areas 
of Angola territory was contested, is going to be different than that of other 
foreign ministers cf foreign affairs. For that Brazil has a nace be capability for 
helping in the agricultural sector and in the production of food in general, 
areas in which Angola is admittedly deficient and has not yet been able to fill 
the vacuum left by the flight of former Portuguese colonizers. 


The secondary sectors to be explored in an ambitious aid program are 
tion and equipment, production of power, light industry and the provision of 
technical services. 


The Brazilian presence in Angolan territory, in addition to a few other sectors, 
has been primarily in the area of hotels and services. A hotel service center 
capable of providing the offical network of hotels of the country with laundry, 
cleaning and food services was completely planned and executed by a Brazilian 


company. It has a capability for taking care of 4,000 guests. 
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Already underway as a result of agreements made at the beginning of 1979, is a 
program for the training of middle-level technical personnel supervised by the 
Angolan Ministry of Industry and Energy and the National Industrial Apprentice— 
ship Service (SENAI) of Brazil. 


Gas, Oil and Risk 


Compensating for the lack of a visit by the Angolan minister of foreign affairs 
to Brasilia, Minister of Foreign Affairs Saraiva Guerreiro completed his tour of 
Africa in June 1980 by visiting Angola and signing economic, technical and 
scientific cooperation and cultural and educational agreements with the same 
Minister Paulo Jorge, the procedures for which will be negotiated during 

this visit by the representative of the Angolan Government. PETROBRAS [Brazilian 
Petroleum Corporation] is in advanced negotiations for gas and oil exploration 
under a risk system on the coast of the country. Its counterpart is SONANGOL 
[Expansioa unknown], an Angolan state company, also represented by Ambassador Olga 
Lima, responsible for the most important links with Brazil, not only in the area 
of technical cooperation, but above all in the political field, and by Antonio 
Mangueira, assistant director of the SONANGOL. 


During the stay by Paulo Jorge in Brasilia—a little more than 24 hours— 

Itamaraty is not going to spare any demonstrations of support for the cause of 
complete independence of Namibia and condemmation—surely the most vigorous yet 
heard from its officialse—of the poor behavior of South Africa in that which 
refers, not only to the black domestic population through its official apartheid 
policy, but particularly with respect to its bordering neighbors, always faced with 
military attacks of different scopes: simple raids of commando type or large-. 
scale invasions of the type made on Angolan territory in September. 


This visit by Minister of Foreign Affairs Paulo Jorge is also going 
a new and valuable exercise in Brazilian diplomacy, wherein it will 
interests coexist in a close partnership with Angola in all fields despite the 
difficulties created by the Marxist orientation of the MPLA and the stationing 


in the urban center of Luanda itself. 


Brazilian engineers and technicians, who work in Angola, have already accustomed 
themselves to living in their day-to-day routine with the young Cuban men, 
girls and children in their olive green field uniforms: doctors, nurses, dentists 
or simple military technicians, who travel the streets of Luanda in speedy, 


noisy jeeps. 


8908 
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COUNTRY SECTION BRAZIL 


NATIONAL INTERESTS, ACTIVITIES IN ANTARCTIC SURVEYED 
Sao Paulo VISAO in Portuguese 28 Oct 81 pp 33-35 
[Article: "Brazil in the Antarctic; the Defense of a Right"] 


{Text] What is Germany doing in the antarctic? And Poland, which despite the crisis 
it is traversing, invests about $3 million a year in maintaining its Antarctic base? 
The two countries are the newest members of the closed club of countries that 
participate in the Antarctic Treaty, which has been in effect since 1961. Poland 
entered together with the Soviet Union in 1977 and West Germany has been established 
in the southern icy region since March of tnis year, after a concentrated effort of 
24 months during which it succeeded in fulfilling all the requirements of the 
Scientific Committee on Antarctic Research (SCAR). 


What about Brazil? Thus far, Brazil has done nothing but subscribe to the treaty, 
in 1975. And that means that the Brazilian Government agrees with the terms of that 
document, which does not give the country any right over 14 million square meters of 
the Antarctic continent although it grants Brazilian scientists the right to conduct 
research there. However, the Antarctic is of interest to Brazil—-greatly so. 

After all, the influence which the region exerts on the climate of our country, 
especially in that of the southern, central and western regions, with visible effects 
cn agricultural-livestock production, is enormous. Frosts, hail, intense cold, 
heavy rains, gales and other unfavorable climatic conditions that befall our 
agricultural areas, for the most part, originate in the Antarctic. And it is in the 
waters around the South Pole that the marine plankton, the origin of the whole food 
chain of the oceans, is formed; that is why the southern coast of Brazil and of 
Uruguay, Argentina and Chile are so rich in fish. The fact is that part of the 
biologic resoursec of the Antarctic flow northward, brought by the ocean currents 

in a movement that is provided by the special location of the continent, which is at 
the confluence of three oceans, the Atlantic, Pacific and Indian Oceans, as geographer 
Jane Pereyron Mocellin, one of the few Brazilian researchers who have already gone 
to the Antarctic, points out. 


Territorial Claims: However, each country has its reasons for establishing itself 
there. An atlas prepared by the Central Intelligence Agency (CIA) not only indicates 
some of those reasons but describes the problem of sovereignty in the Antarctic. 
According to the publication of the American agency, the good will that marked the 
International Geophysical Year (IGY) in 1958 and the signing of the treaty in 1959 
did not annul the old territorial claims of seven of the member-states over parts of 
the Antarctic. Although those claims--the majority of them veritable “slices™ of 








the continent, cut in wedges converging at the South Pole—do not restrict research i 
activity because they are frozen for the duration of the treaty, they attest to 
national interests and presage disputes, according to the CIA. 
The agency also summarizes the arguments of each of the seven countries that want to 
take possession of part of the Antarctic: the United Kingdom was the first country 

to claim rights over the region, through its Falkland Islands Dependencies of 1908. 

Later, as a result of German submarine warfare, Australia, New Zealand, Argentina 
and Chile became convinced of the need to protect the southern flank. "The two 

Latin countries," the document explains, “are especially sensitive about their 

claims because they consider the Antarctic a complementary part of their territories." 





According to the CIA, France aspires to the “slice” which its explorers investigated 
at the beginning of the century. Norway selected one of the various areas where 
their scientific explorers and whale fishermen have been. However, their claims 

do not extend to the region near the South Pole but are limited to the area more 

on the edge of the continent. On the other hand, the territories claimed by Britain, 
Argentina and Chile are practically superimposed, forming one more area of dispute 

in the already bitter differences between Chile and Argentina over the Beagle Channel 
and between Argentina and Britain over possession of the Falkland (called Malvinas 

by the Argentines) Islands. 


The United States and the USSR have not yet made any territorial claim over Antarctic 
nor do they recognize the claims of those who have already made them. But the CIA 
notes that both powers have already stated thet they have "reserved" their "rights" 
in the region. And at the same time that they encourage scientific research in the 
area, they support the position of internationalization, that is, the application 
there of the "no man’s land" policy: whoever first occupies it, retains possession. 


The seven countries that claim to hve rights over the Antarctic (Argentina, 
Australia, Chile, France, Norway, New Zealand and the United Kingdom) carefully 
leave a “slice" between the meridians 90 and 150 degrees west free, at the disposal 
of the other countries, for internationalized use. The "slice" thesis, termed 
"frontage" [defrontacao], runs counter to that of "internationalization" of the 
Antarctic territory, supported by the powers. 


Rio Grande do Sul Project--Brazil, which is so ¢lose to and so much affected by the 
Antarctic, has interest in the continent but it did little to implement its desire 

to operate in the South Pole. And the main obstacle is the geopolitical dispute with 
Argentine--it so happens, for example, that the Brazilian Institute of Antarctic 
Studies (IBEA) had to deactivate its plan for a scientific expedition to the 
Antarctic by official order in the first half of the last decade when Brazil was 
negotiating the levels of Itaipu with the neighboring country. 


At that time, because it did not want to open up another area of differences with 
Argentina, the Geisel administration ordered the National Security Council to dissuade 
the IBEA from its intentions. Since then, interest in the Antarctic has remained 
dormant and only one or another isolated researcher has concerned himself with the 
subject. It was with surprise, therefore, that during the Antarctic Studies Seminar 
held in Porto Alegre at the end of September, the almost deactivated IBEA discovered 

a group of students from the University of Vale do Rio dos Sinos (in Sao Leopoldo, 

Rio Grande do Sul) with a plan ready to operate in the Antarctic. 
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It will not yet be the “Brazilian expedition" dreamed about by the IBEA; but with 
great chances of success, the experience of the young Rio Grande do Sul students 
should contribute greatly to that project. The students are part of the geologic 
mapping of the oceanic islands of South America. After working in the desert of 
Atacama in Chile (a project that replaced the original project of mapping Easter 
Island, abandoned for logistic reasons), they were tempted to work in the Antarctic. 
With that objective, on 24 June of this year, the Rio Grande do Sul students submitted 
a project that is now being examined by the governments of Norway, Chile and 
Argentina. The plan is to send the personnel of the geologic research group to 
serve apprenticeships in the bases which those countries maintain in the South Pole, 
where they will acquire training of extreme importance for the expedition that, it 
appears, the IBEA will conduct. The leaders of the institute, almost all of them 
members of the Engineering Club of Rio de Janeiro and former students of the War 
College (ESG), regarded as a "green light" the statements made by Vice Admiral 
Orlando Augusto Amaral Affonso, navy vice chief of staff, during the seminar. 

The admiral made it clear that Brazil is interested in joining the Antarctic Treaty 
as an active member. And that in order to do so, the navy is prepared to give 

the necessary support in accordance with what is decided by the government. 


Implementaion of the IBEA expedition now depends exclusively on an official measure 
that seems to be very simple: its recognition throvgh the Justice Ministry as a 
">Sublic service orgarization." Once it acquires that status, the IBEA will be able 
to receive private donations to obtain an appropriate oceanographic ship. Perhaps 
it may be the Norwegian "Magadan," which is on sale for $400,000 after the company 
that used it to transport supplies to the polar bases gave up chat business. 


The "Magadin" which is currently operating in Angola, could be purchased by the IBEA, 
which spent $20,000 in preliminary negotiations. In any case, if the deal is not 
concluded, there are other ships available. The president of the institute, Rio 
engineer Joao Aristides Wiltgen, argues that the time available for a Brazilian 
expedition to go to the Antarctic is getting dangerously short. It must be implemented 
before 1991 when the Antarctic Treaty is going to be revised. According to Wiltgen, 
the ideal would be to carry out the expedition and carry out good research work in 

the Antarctic before 1983. 


The philosophy of the IBEA is that “future generations will not be able to complain 
that Brazil lost the Antarctic because ‘we' did not do anything" For that very 
reason, the watchword of all those who are excited over the Antarctic question is: 
"We have to go there." Not to vie for territory--the Brazilian position is already 
practically defined on that score. The “friends of the Antarctic,” as the members 
of the IBEA may be called, want Brazil to have the right to conduct scientific 
research and to participate in the exploitation of the immense economic potential 
of the region where, according to some reports, there is everything from oil to 
atomic minerals. 


The Arguments in Favor 


If it should want to claim territorial rights over the Antarctic, Brazil has good 
ammunition for the diplomatic fight to which the position would give rise. A gocd 
argument, to begin with: Brazil is the natural heir of the provisions of the 31d 
treaties between Portugal and Spain, such as the Treaty of Tordesillas, which clearly 
defined the question of lands found in "seas never sailed before," which includes 
the Antarctic. 


35 











In addition to that, the:. ss tne "Manifest Destiny" theory of Theodore Roosevelt , 

and the Monroe Doctrine (that of “America for the Americans"). Brazil could, 
similar.y, base itself on the example of the division of the North Pole among the 
members of the condominium comprised of the countries that are close to it: | 

Canada, the United States and the Soviet Union. Under the principle of "frontage," 
Brazil can claim a slice between the meridians 34 degrees 45 minutes and 53 degrees 

21 minutes west. The basis of that principle is the right to a sector delimited by the 
meridians that pass along the extreme points of its territory (frontage on the 
Antarctic]. 


That would produce great complications, first, with Argentina, because it coincides 
with the "slice" claimed by that country. Then with Chile, since the Brazilian 
"slice" would “encompass a small part of the territory claimed by the Chileans," 
explained the international law specialist, Luis Carlos Lopes Moreira. Finally, 
there would be a dispute with Britain, which reserves the right to the land claimed 
by those two countries. It is to avoid such problems that the majority of the 
advocates of a Brazilian presence in the Antarctic support the position of 
internationalization. 


New Force in Rio Grande do Sul 


In America, the only country that wants to participate in the Antarctic Treaty is 
Brazil. All the other would-be participants are European: the Netherlands, Denmark, 
East Germany, Romania and Czechoslovakia. The Brazilian dream gained a new impulse 
with the Seminar on Antarctic Studies sponsored by the Rio Grande do Sul section of 
the Brazilian Bar Association (O0AB), which plans to include a provision on the 
subject in the constitutional charter draft, which the Rio Grande do Sul section of 
the OAB has been preparing for 2 years. 


Based on one of the basic legal postulates, the lawyers believe that Brazil should 
not renounce any of its prerogatives. And among them, they include the Antarctic. 

On the other hand, the scientists only want the right of free access to the region 
for research and possible economic exploitation. Those who renounce territorial 
tenure believe that Brazil already has territory that is little known. The main 
concern is with the effects of the Antarctic on the national territory. For that 
reason, priority will be given to research in the areas of meterology, oceanology and 
biology. 


To the surprise of the organizers of the seminar, the subject of Antarctica drew a 
fair-sized audience in the suditorium of the OAB: about 100 interested persons 
attended each of the three sessions of the meeting. Some, such as the advisers from 
the Brazilian Institute of Antarctic Studies, were older but here was also a large 
number of young people. 


In fact, perhaps because proximity makes them more attentive to the subject, it is 
Rio Grande do Sul personnel who are giving new impetus to the idea of the Brazilian 
expedition to the Antarctic. Proof of that is the fact that in September the IBEA 
established a group in Rio Grande. With a university and an oceanographic base, 
that city could possible become the headquarters of the Brazilian Antarctic Base. 
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COUNTRY SECTION BRAZIL 


ANTARCTIC CLAIMS MAY CREATE CONFLICT WITH ARCENTINA 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 8 Nov 81 p 18 


(Article by Luiz Barbosa: "Antarctic May Create Clash Between Brazil and 
Argentina"™] 


[Text] Brasilia-—Unless it is willing to face a new dispute with Argentina similar 
to the one created by the construction of the Itaipu hydroelectric dam, Itamaraty 
will have to approach the project of a Brazilian presence in the Antarctic with 
great caution. It will have to overcome the main question: the superimposition 

of the section projected by the eastern part of its territory and continental 

sea on the zone already claimed by the Argentines: a cone which has the South 

Pole as its apex and its base between the South Orkney Islands and the Sandwich 
Island Archipelago. : 


Those warnings about a new element of crisis in the relations which were normalized 
after the beginning of the Joao Figueiredo Administration, are heard today 
unofficially in Itamaraty itself at a time when the Ministry of the Navy intends 

to actually put together the first Brazilian expedition to Antarctic territory, 
making an actuality of Brazilian participation in the 1959 Treaty which it joined 
only in May 1975. 


Confidence 


Questioned as to the possibility of a new polemic on future Brazilian claims on 
sections of the Antarctic, which are already under the jurisdiction of his 
country, the new Argentine ambassador in Brasilia, Hugo Caminos, refuses to specu- 
late on the subject, speaking of his confidence that the two governments will know 
how to come to an understanding at the proper time. 


According to Minister of Foreign Relations and Worship Oscar Camilon, the chance 
of the initiation of a new conflict between the interests of Buenos Aires and 
Brasilia is a danger for the policy of total pacification in bilateral relations, 
of which he himself was the principal architect at the time which ended the 
government of President Ernesto Geisel and Minister of Foreign Affairs Azeredo da 
Silveira was completing his period in office at Itamaraty. 
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The. area Brazil wants could contain 50 billion barrels 
of petroleum. It is within an area claimed by Argentina 
which in turn is in conflict with what the British and 
Chileans claim. 


Key: 
1. Claimed by Brazil 
2. Claimed by Argentina 
3. Claimed by Chile 


The difficulties for those first Brazilian activities in the Antarctic begin with 
the lack of experience and lack of national resources for making the expedition. 
The Brazilian naval industry does not have the know-how for building a ship | 
suitable for the ice routes closest to the pole, dealing with the techniques 7 
which begin with the multiple layers of the hull, extend to the superstructure 

and the details of weather proofing, engine capabilities and interior heating. 
The Brazilian Armed Forces, including the Navy and Air Force, do not have any sig- 
nificant experience in those matters. 
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Therefore, the expedition project is going to have to seek support, even if 
only partial, abroad, with England, Argentine itself and Chile as the most 
probable “points of support” to which Brazil can turn. Throughout the recent 
history of bilateral agreements which surrounded the presidential visits to 
Santiago and Buenos Aires, however, there is no record of any 

high level about Brazilian plans for the Antarctic. Indeed, that subject was 
never discussed in any great depth between the Ministries of Foreign Affairs. 


Treaty Born of Cooperation 


Brasilia—In its present form the Antarctic Treaty is the fruit of an effort of 
international cooperation during the so-called International Geophysical Year in 
1958, in which Brazil did not participate. Twelve countries participated in it 
through scientific delegations, countries which already were carrying on 
activities, or claimed rights, in the Antarctic and had special interests in it. 


The original participants in the Geophysical Year were the following: Argentina, 
Australia, Belgium, Chile, United States, France, Japan, New Zealand, Norway, 
Great Britain and North Ireland, the Soviet Union and South Africa, all of then, 
obviously, with territorial projections on the Antarctic. 


Negotiations 


The negotiations on the agreement, still in 1958, were opened by the U.S. 
Government, which suggested the signing of the agreement and inviting the 12 
countries participating in the Geophysical Year to meet in Washington. 


The Antarctic Treaty was signed 1 December 1959 and went into effect 23 June 
1963, when the last instrument of ratification of its text was deposited in 
Washington. 


Interest Is Obvious Since 1975 


Brasilia—-Brazilian intentions to lay future claims to a section of the 
Antarctic, even though the Ministry of Foreign Affairs has made no efforts to 
emphasize them, have been obvious in the items of the communique issued by § | 
Itamaraty 16 May 1975 announcing the decision of unconditionally adhering to the 
treaty signed in Washington 16 years ago. In that communique Itamaraty pro- 
claimed the Brazilian position in defense of the "principles of equality among 
all the signing countries,” which means the elimination of any idea of privilege 
for those countries which signed the agreement originally in 1959. 


In another item of that statement, Itamaraty invokes the fact that Brazil, 
because it has "the longest South Atlantic coastline, overlooks that southern 
continent and had direct and substantial interests in the Antarctic." Such 
arguments may insure the Brazilian request that there be a revision of the 
division into sections of the areas of control over Antarctic territory based 
on the principle of "frontage," pursuant to which the member countries of the 
treaty "project" the salients of their territory over the Antarctic in cones 
which have their apexes at the South Pole. 
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In addition, in its 1975 communique, Itamaraty also invoked the fact that Brazil 
is directly committed to the defense of Antarctic territory through the Inter- 
American Reciprocal Assistance Treaty, whose new document, Article 4, extends 
the area of jurisdiction of that treaty to the Antarctic. 


In opposition to the “territorialist" theories advocated by Great Britain (due 
to the projections of the Falkland Islands), Argentina and Chile, among others, 
the United States and the Soviet Union, followed by Poland, Austria and other 
European signers, maintain the need for the internationalization of the 
Antarctic without strict delimitations of control which have to be respected. 

The time is now drawing near, however, in which the countries are beginning to 
decide on practical plans for the exploitation of the mining and fishing resources 
of the Antarctic, discussion which will aggravate divisions and disputes among the "' 
"traditional" member countries, the supporters and the nonparticipants of the 1959 
treaty, in which Brazil did not participate in the beginning. 


Taken to the final consequences, the application of the principle of frontage 

as a rule for determining the limits of sovereignty in the Antarctic is also : 
going to mean the involvement of Brazil in questions as delicate as the historical 
disputes between Argentina and Chile over the ownership of the Beagle Channel 
islands or between Argentina and Great Britian over the Malvina Islands (Falkland). 


Expedition Will Be the First Step 


The Brazilian Navy expedition to the Antarctic, which should take place during 
the summer period in the region, "is the first practical, actual and official 
step whereby the Brazilian Government demonstrates its interests in the Antarctic 
Continent," declared Theresinha de Castro yesterday. She is a retired geogra- 
pher, a lecturer on geopolitics at the Naval War School and author of "Toward 

the Antarctic" published in 1976 by the Freitas Bastos Publishing House. 


Although former Deputy Euripedes Cardoso de Menezes says there is already a 
Brazilian flag planted in Antarctic territory, Dona Therezinha adds that only 
private Brazilian expeditions were in the Antarctic. Euripedes Cardoso de 
Meneses, former ARENA [National Renewal Alliance] deputy, was the one who 
brought the discussion on the principle of frontage, which would give Brazil 
the right to explore the Antarctic, to Congress in 1970. 


Frontage 


According to the principle of frontage, the nation having frontage is the 
owner of the islands and lands existing between the meridians which limit its 
territory. Thus, Brazil would receive the area delimited by the meridians of 
Martim Vaz and the Chui steam. 


"The principle of frontage," says former Deputy Euripedes Cardoso de Menezes, 
"was considered valid, including by Ruesia, for the division of the Arctic. Why 
should it not be valid for the Antarctic? We do not advocate it only because 

it is the only way we would have our share of the Antarctic together with 
Uruguay, Argentina, Chile, Peru, Ecuador, South Africa, Australia, New Zealand 
and other nations which may have frontage. We have insisted on that principle 
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because it is the only one capable of proportionately satisfying all those 
interested. If that criterion is rejected, everyone will disagree with everyone. 
And if we recognize the rights of certain nations of the Northern Hemisphere, 
the fact must be remembered that once the territorial division by the systen of 
frontage is made, there will remain another 3.5 million square kilometers of 
nonfrontage Antarct ic area which could very well be the object of diplomatic 
negotiations." 


The former deputy also advocates that the conference that will make the 
territorial division of the Antarctic scheduled for 1991 be moved up “because if 
the extraction of the petroleum and uranium which are known to exist there in 
large quantities is begun, there will explode a conflict of apocolyptic conse- 
quences. Therefore let us defend the principle of frontage and unfurl the banner 
of peace in the Antarctic," he added. 


"However," continues Euripedes Cardoso de Menezes, "more important than the 
continent are the islands that Brazil will obtain with the principle of frontage. 
They are of very great strategic, economic and political importance." 


Navy Intends to Guarantee Rights 


Brasilia--Naval Chief of Staff Fleet Adm Jose Gerardo Albano Teophilo de 
Aratanha said the objective of the navy in seeking to send a Brazilian expedition 
to the South Pole is to try to have Brazil make scientific investigations in the 
region by 1991, the date of the end of the Antarctic Treaty, so as to have the 
right to express opinions and make claims at the meeting which will take place 
on that date. 


The admiral said that with the aderence by Brazil to the Antarctic Treaty in 1975, 
the country relinquished its territorial claims, at least until 1981, in the 
example of all the other nations adhering to the agreement. As to the Brazilian 
expedition the navy intends to take to the Antarctic, Adm Jose Gerardo Aratanha 
said that if everything goes well the mission could only depart during the next 
southern summer which means the end of 82 and the beginning of 83. 


Research 


The deputy chief of staff of the navy, Vice Adm Orlando Afonso, one of those 
responsible for existing staff studies on the subject, emphasized that although 
the Antarctic Treaty ends in 1991, and even considering that scientific research 
can only be done during actual work performed in the summer, Brazil can manage 
to present in-depth research to the international commmity around the 

middle of 86/87. 


That research, whose organization will be left up to the Interministerial 
Commission on Ocean Resources, an agency which maintains ties with the scientific 
community and whose secretariat is in the Ministry of the Navy, will cover the 
fields of meteorology, marine biology and hydrography and would be carried out 
by all those interested in doing research onthe region so that Brazil may have a 
voice and a vote in the final meetings of the Antarctic Treaty. 
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Adm Albano Aratanha said the government has already considered the Brazilian 
Institute for Antarctic Studies (IBEA) with headquarters in Rio as being of public 
utility, clearly demonstrating the importance given to the subject. 


"Since the adherence of Brazil to the Antarctic Treaty in July 1975, the navy has 
been making efforts to prepare to command, coordinate and supervise the maritime 
part of the support to expeditions to the Antarctic and adjoining seas. Con- 
sidering the very special nature of the region, the need is seen for the selection 
and training if the crew of a Brazilian ship which will undertake a scientific 

or support expedition to the Antarctic. , 
"In view of the short time available for Brazil to obtain the right to participate 
in the decision-making machinery contained in the Antarctic Treaty, the navy is 
determined that those preparatory actions must be initiated as soon as possible." 


[Question] Has the purchase of the ship for taking the Brazilian expedition to 
the Antarctic been settled? What ship is it? 


[Answer] No, the purchase of the ship for taking the Brazilian expedition to the 
Antarctic has not yet been settled. What can be said is that it is the intention 
of the minist:r of the navy to obtain a ship suitable for operations in southern 
ocean waters soon and that there are already several ships available from 
different sources which have been offered to Brazil. It can also be said that 
the various sectors of the navy involved are making their opinions known in their 
respective areas of responsibility for the selection of the ship and the final 
decision by the navy." 
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COUNTRY SECTION BRAZIL 


NETTO SEES 5-6 PERCENT DROP IN INDUSTRY, 10 PERCENT IN AGRICULTURE 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 6 Nov 81 p 23 


[Text] Brasilia--Planning Minister Delfim Netto estimated yesterday that industrial 
production could fall 5 or 6 percent, but agriculture will grow "some 10 percent” 
and the service sector will also have a good performance, "so that Gross Domestic 
Product will increase this year." 


The trade balance will show a surplus this year of almost $1 billion, according to 
Delfim, which means the current-account deficit (trade balance plus services) will 
be less than $11 billion. Delfim reported that Brazil has already raised the . 

$15 billion of foreign-currency loans it needed to close the balance-of-payments 
gap and that about the same amount will be needed next year. 


In the fight against inflation, said Delfim, the gains have been few but the annual 
rate is falling and may end 1981 at under 100 percent. It will continue to fall in 
1982 “unless it is necessary to cover the holes with bogus money"; in other words, 


by expanding the money supply. 


Delfim Netto promised a continued tight monetary policy next year, asserting that 
by December the money supply (currency in circulation plus demand deposits in banks) 
will have grown about 60 percent. 


"If you look at all the indicators together, Brazil had a quite satisfactory perfor- 
mance in 1981 compared with the others. Had we not had the higher interest rates, 
reduction of the current-account deficit would have been absolutely spectacular," 
he added. 


According to the planning minister, although “all the agricultural credit is now in 
circulation, nothing significant has happened" in terms of monetary pressure, "Ev- 
erything worked well. The private sector went into agricultural credit, there was 

some whining at the beginning, but now everything is all right." 


The planning minister predicted that the 1982 trade surplus will be between $2 bil- 

lion and $3 billion and that the textile sector alone will export $1.4 billion. 

But he declined to estimate the value of 1982 exports, saying that there are several 
assumptions, one of which is for exports of $28 billion and imports of $25 billion. 


Delfim believes exports this year will be somewhat less than $24.7 billion and im- 
ports should not surpass $24 billion, producing a surplus of about $700 million. 
Through October the surplus was $601 million but, as always happens, greater pres- 
sure from imports is expected in the last 2 months of the year. 
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COUNTRY SECTION BRAZIL 


JAPANESE RESISTANCE TO SCIENCE, TECHNOLOGY PACT AIRED 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 8 Nov 81 p 29 


[Text] Brasilia--The Brazilian Government does not yet have a plausible explanation 
for Japanese resistance to signing a bilateral agreement at the government level for 
scientific and technological cooperation, such as now exists with FRC, France, Can- 
ada, the United States and the Soviet Union as well as, among others, developing 
countries, particularly in Africa. With Japan there is only an agreement for tech- 
nical cooperation signed in 1970, more in the nature of assistance, but the Brazil- 
ian Government insists upon the need for a broader agreement. 


Brazil Wants to Increase Cooperation 


Itamaraty [Brazilian Foreign Affairs Ministry], which has been trying to negotiate 
signature of this pact for over 7 years, has not yet given up its objective, al- 
though it always hears the same reply from the Japanese side: “We are studying it." 
On the Brazilian side there are only theories, one of the more prominent being that 
the Japanese Government prefers to let individual agreements be signed between re- 
search institutes and universities because in this way it will be in a position to 
choose and impose the kinds of cooperation most beneficial to it. This procedure 
would be forgone if an all-inclusive agreement were signed between the two nations. 


Foreign Affairs Minister Saraiva Guerreiro has insisted upon the need to sign an 
agreement for scientific and technological cooperation. The subject is no longer 
discussed only in confidential meetings, but has become public kinwledge, even be- 
ing advocated in speeches. In August, for example, when Japan's foreign affairs 
minister, Sunao Sonoda, visited Brazil, Saraiva Guerreiro asserted that “relations 
between Japan and Brazil include development, culture and also the technological 
field" and concluded: 


“And we are not yet satisfied." 


The press communique issued at the end of Minister Sunao Sonoda's visit revealed 
that the two ministers “acknowledged the importance of promoting greater scientific 
and technological cooperation and exchanged ideas about the measures to be adopted 
for that objective." The subject, however, remains dormant because Japanese author- 
ities do not appear to be greatly interested in expediting negotiations. 


The Japanese have argued that such an agreement is unnecessary because there is al- 
ready an agreement for technical cooperation, but this agreement does not happen to 
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meet Brazilian desires because it is essentially for assistance. The Brazilian 
Government wants to promote joint research in various areas, similar to what now 
occurs with other developed countries. Of the agreements for scientific and tech- 
nological cooperation that have been signed by Brazil, those that have had the best 
results are the ones signed with FRG and France. The agreement with the United 
States has been at a virtual standstill since the Carter administration, while that 
signed with the Soviet Union has not yet gone into effect because it was signed 
only recently and must be approved by the National Congress. 


Brazilian Government authorities explained that nothing prevents there being, be- 
sides the agreement for technical cooperation, another specifically for science and 
technology. The government did not accept the Japanese proposal of adding an amend- 
ment to the technical cooperation agreement because its assistance characteristics 
would remain. This is a word whose use is avoided, incidentally, in diplomatic 
circles, because it is not considered very congenial by those at whom it is directed. 


Lack of an agreement at the government level for scientific and technological co- 
operation has not prevented Japanese research institutions from signing agreements 
with similar Brazilian organizations, which in practice has provided effective co- 
operation on an equal footing. There is an agreement of this type between the Na- 
tional Scientific and Technological Development Council (CNPq) and the Japan Society 
for Promotion of Science (JSPS). Two joint research projects are already being con- 
ducted jointly with the Industrial Technology Secretariat (STI) of the Ministry of 
Industry and Commerce, one regarding niobium and the other in the field of enzimes. 
The JSPS also has an agreement with the Brazilian Academy of Sciences. Among uni- 
versities, there is an agreement for cooperation between Sao Paulo University and 
Taukuba University. There is an agreement between the Japanese Government and the 
state of Parana and one may be signed with the state of Sao Paulo. 


According to Brazilian authorities, existence of such agreements is proof that 
Brazil is in a position to cooperate on an equal footing but also reveals, they ex- 
plain, a maneuver by the Japanese Government to limit cooperation in one direction. 
Such Japanese behavior would be avoided if there were an agreement at the govern- 
ment level, as the Brazilian government would accept cooperation only when there 
was in fact a transfer of technology. It would also avoid a technology that is not 
really useful to Brazil or that is excessively sophisticated and incapable of ab- 
sorption by Brazilian technicians. 


In trying to account for the Japanese resistance to signing an agreement for sci- 
entific and technological cooperation, Brazilian authorities asserted that there 
may be internal problems in Japan. The agreement for technical cooperation is sub- 
ordinated to the Japan International Cooperation Agency (JICA), which is an organ 
of the Foreign Affairs Ministry, the “Gaimusho." When speaking of science and tech- 
nology, the subject is referred to the Ministry of Industry and Technology (ITI) 

and the Education Ministry. An agreement such as what Brazil wants would imply a 
certain loss of power by the Gaimusho. 


The Brazilian Government, despite Japanese resistance, will continue to urge sign- 
ing of the agreement, although it does not intend to impede or obstruct specific 
agreements between institutions of the two countries. Hopes for concrete results 
now rest in the next trip that Foreign Affairs Minister Saraiva Guerreiro makes to 
Japan, which should be some time next year. 
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WERNER SAYS COUNTRY FAR BEHIND BIG POWERS IN ARMS SALES 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Nov 81 p 6 


[Text] Sao Jose dos Campos--Gen Alacyr Frederico Werner, armed forces chief of 
staff, said in Sao Jose dos Campos yesterday that “Brazil will have a hard struggle 
to catch up to the big powers in production and sale of armament." The statement 
was made shortly before Werner flew back to Brasilia after a 2-day visit to facili- 
ties of the CTA [Aerospace Technology Center] and EMBRAER [Brazilian Aeronautics 
Company], where he was accompanied by members of the EMFA [Armed Forces General 
Staff] and the Brazilian Space Activities Commission (COBAE), an agency affiliated 
with the General Staff and responsible for the nation's space policy. 


In referring to Brazil's currant position as one of the world's major exporters of 
armaments, Gen Alacyr Werner said he views the fact “with much satisfaction." Ac- 
cording to him, every time Brazil exports any manufactured product, even if it is 
war materiel, “it generates foreign exchange for the nation, ccntributing to the 
well-being of the Brazilian people." In regard to the constant pressures of indus- 
trialized countries against the Brazilian presence in this sector, the general as- 
serted that “every time we develop our own technology, manufacturing a reliable 
product with international acceptance, the more developed nations feel threatened 
and this is « natural reaction." 


During their 2-day stay in Sao Jose dos Campos, the members of the EMFA and COBAE 
visited the EMBRAER industrial facilities day before yesterday in the o: a be- 
ing briefed on the most recent projects developed by the company, such as the 

EMB-120 (Brasilia) and EMB-312 (Tucano). About the agreement with Italy for making 
the AM-X military jet fighter aircraft, General Werner pointed out that it will be 
another “giant step” for Brazil in pursuit of its own technology for the sector: 
“The AM-K project will make it unnecessary for Brazil to buy the F-5 or Mirage, al- 
though these are a better type of aircraft.” 


General Werner and his party took off in an FAB [Brazilian Air Force] jet at 1530 
hours. Sources connected with the aircraft industry also revealed that one of the 
primary reasons for the EMFA delegation's visit to Sao Jose dos Campos was discus- 
sion of the proposal for standardizing an industrial program to meet the growing 
needs for producing war materiel in the nation, since, as the Brazilian Government 
itself acknowledges, it is a sector of great importance for the nation's economy. 
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Yesterday morning, closing out the schedule of visits, General Werner and his party 
were in the National Space Research Institute [INPE], an agency connected with the 
CNPq [National Scientific and Technological Development Council]. There they were 
briefed on the two major programs being developed by the INPE, the latest space 
technology applied to the sectors of remote sensoring and weather satellites. The 
armed forces chief of staff stressed the importance of these projects, commenting 
that “the work of the scientists and technicians at the INPE permits us to have more 
confidence in this country." 


The delegation then visited several technological research and development depart- 
ments connected with the CTA. In the Space Activities Institute (IAE) the members 
of the EMFA and the COBAE were told about the timetable and the current status of 
the Sonda project developed by the IAE and which is now in flight-control operation- 
al testing. They were also shown the first prototype of the VLS--Satellite Launch- 
ing Vehicle--which is to carry the Brazilian satellite to be launched in 1988 in 

a geostationary orbit of 600 kilometers. 


But Exports Increase 


Brasilia--Armaments are now a major Brazilian export, military sources connected 
with ordnance policy admitted yesterday, although they thought it very difficult to 
make predictions about the value of exports this year and the next 4 years, which 
according to TIME and NEWSWEEK may reach $1.5 billion and $5 billion respectively. 
They explained that the arms market has many variables, the major one of these being 
the political factor: it is not enough simply for the buyer or prospect to have 
money and the supplier or exporter to have the goods available. It is, moreover, 

a market strongly influenced by go-betweens. 


According to these sources, Brazil has entered the arms market seriously as a type 
of trade like any other, without abandoning its character as a peaceful nation. 
Its problem is to obtain funds to settle the trade balance and the balance of pay- 
ments. Brazilian exports are made CIF (cost, insurance and freight), which serves 
as a guarantee for clients and to avoid diversion of armaments. 


Ministerial Decrees 


Army Minister Gen Walter Pires signed a ministerial decree approving regulations 

for the Military Engineering Institute [IME], agency of the Army Technological Cen- 
ter responsible for higher military scientific-technological education and scientif- 
ic and technological research. 


The IME is responsible for conducting basic and applied research of a scientific- 
technological nature and, ultimately, for promoting experimental development and 
training army personnel for scientific and technological activities through under- 
graduate courses and graduate programs in various fields of engineering within IME 
itself. The ministerial decree referring to new regulations for the PMD [transla- 
tion unknown] was published in the federal DIARIO OFICIAL yesterday. 


Army Minister Walter Pires, also in response to a proposal by the Army General 
Staff, signed a ministerial decree approving the regulations for the Land Force Ac- 
counting Directorate. In another ministerial decree, Army Minister Walter Pires ap- 
proved the general instructions for using real property assigned to the Army Minis- 
try (Army Real Estate Administration). 
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COUNTRY SECTION BRAZIL 


PROBLEMS FACING FIGUEIREDO ON RETURN; CHAVES STRENCTHENED 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 8 Nov 81 p 7 


[Text] Brasilia--President Joao Figueiredo resumes his duties Thursday, & weeks 
after his 18 September heart attack. He will be faced immediately with serious ad- 
ministrative and political problems, the most serious of which--and which seems 
nearly impossible to solve--is the task of keeping the PDS [Social Democratic Party] 
united until the 1982 elections. Figueiredo was hoping to use multicandidate 
slates in gubernatorial elections to reconcile the ambitions of several candidates 
in each state, but with rejection of this proposal by the National Congress he 
will, in many cases, have to intervene personally tc avoid proven votegetters being 
prevented from running for governor because some governors insist upon naming their 
own successors. Among administrative matters, he continues to struggle with the | 
chronic deficit in the Social Security system, which he hoped to end by cutting ex- : 
penses (especially for pensioners), another intention blocked by Congress. 


Although, on the one hand, Figueiredo saw two of his proposals defeated within just 
1 week by Congress, on the other hand he gained, through his temporary absence from 
the government, an important partner who will now begin to act more closely with 
him in administrative and, especially, political matters. Vice President Aureliano 
Chaves, due to his administrative and political ability and the Loyalty and discre- 
tion with which he acted during the time he functioned as president, strengthened 
not only his friendship but also the personal confidence of President Joao 
Figueiredo and beginning Friday will become one of the most important spokesmen for 
Planalto Palace, expanding his range of activity beyond the National Energy Commis- 
sion, the only sector in which he had been given a green light to work until now. 


Aureliano Chaves will probably receive from President Figueiredo the assignment of 
arranging or guiding the nominations for governor, in agreement with the present 
governors, but trying to find names with proven popular support, a mission somewhat 
similar to that performed by the late Senator Petronio Porteila in chousing the 
appointed governors in 1978. Weighing decisively in his being chosen for this as- 
signment was his poised manner when the National Congress rejected the bill for 
multicandidate slates and the Social Security bill requested by the president, an 
unprecedented occurrence in recent. years, as even members of the PDS contributed 
to defeating the president's measures, voting against their approval. 


Aureliano's discreet behavior, together with his political acumen, prevented the 
event from being interpreted as a defeat for the executive branch, with its 
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resulting weakening, causing trouble for the government itself. The solution he 
found for the French priests Francisco Gouriou and Aristides Camio, transferring to 
the courts the decision about their responsibility for inciting squatters, served 
to demonstrate his great skill in dealing with delicate matters, preventing possible 
Outbreaks of tension with the progressive clergy. 


As a result, President Figueiredo has expressed to visitors at his residenct, Granja 
do Torto, complete satisfaction about the way the nation's problems are being han- 
dled and is in excellent mental as well as physical condition to resume national 
leadership. This is not to say th’t he has been completely idle since returning 
from the United States, where an operation on his heart was not necessary. Ee has 
since then been studying solutions for the nation's major problems and when he re- 
turns to Planalto Palace Thursday will begin applying these solutions. 


The most urgent question tc be faced is the effort to win next year's elections, a 
goal to which he gives priority because it would represent popular support for his 
administration. In pursuing this objective Figueiredo may change ideas or even 
names that no longer fit in with his strategy. "The president wants to adapt the 
administration and its personnel to the new rules of the game that we will have to 
follow since rejection of multicandidate slates. Although in some places the PDS 
situation became worse, in others it improved," revealed Bahia Governor Antonio 
Carlos Magalhaes upon leaving Granja do Torto last Monday. 


This "adaptation," according to a source who frequently speaks for the president, 
does not include the possibility of resubmitting to Congress the bill extending 
multicandidate slates to gubernatorial elections, an episode the government con- 
siders closed. Nor does it include drastic changes in election rules, which should 
remain as they are, or withdrawal of either the bill dealing with the ineligibility 
law or the bill reducing the residency requirement from 2 years to 1. The order 
given by President Figueiredo to the three governors who have visited him so far-- 
Paulo Maluf of Sao Paulo, Antonio Carlos Magalhaes of Bahia and Francelino Pereira 
of Minas Gerais--is that the time has come to work with what is available and face 
the elections trusting that the Brazilian electorate, through direct vote and se- 
cret ballot, is sufficiently discerning to recognize what its government has accom- 
plished or, at least, the effort it has made to solve major national problems such 
as inflation and the balance of payments. 


Figueiredo has acknowledged in conversation that, if the PDS is to have a majority 
in state elections, much remains to be done and inflation must fall further. It 
should not come as a surprise, then, that the president will announce at the begin- 
ning of next year two or three programs of great social impact: in the area of mass 
transportation, which has been creating increased tension in large urban centers; 
food supplies, to benefit especially the working class; directing public funds 
toward preference for lowest-income groups. 


"The president was not simply resting during this time of his illness," revealed 
Governor Antonio Carlos after being at Granja do Torto. “These problems were con- 
stantly on his mind. He thought about them a great deal and intends to do many 
things in 1982 that should benefit the PDS." 
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Aureliano to Emerge Strengthened 


Brasilia--After 2 months as acting head of the government, Vice President Aureliano 
Chaves should emerge stronger in his position as assistant to President Figueiredo, 
having strengthened the friendship and trust that bind them, and as a result will 
play a larger roie in government plans. There was a relaxed atmosphere in Planalto 
Palace during this period and an undeniable effort to weaken Aureliano's interim 
government receded just as did the first indications of divided power when | . 
Figueiredo was convalescing in Gavea Pequena and the ministers were visiting him 
daily. 


Advisers of Figueiredo and Aureliano agree that the 2 months of interim government 
were beneficial for the nation and from now on the vice president will be used more 
frequently to substitute for the actual president in traveling, political negotia- 
tions and especially in next year's election campaign because, despite his recovery, 
Figueiredo's advisers intend to spare him major efforts such as travel. One week 
without any cabinet meeting, appointments with two representatives of the Popular 
Party, cordiality with the press and a moderate solution for the problem of the 
French priests were some of the surprises Aureliano had in store. 


In the administrative sector, he adopted substantial measures such as reducing the 
prescription period, signed the banking-profits tax bill and decided on reactivat- 
ing the civil construction sector to create jobs and reduce the social effects of 
the economic crisis. He also promised businessmen to see if the government could 
pay off part of the state-enterprise debts to the private sector hyDecember. -Mean- 
while, he met with several municipal mayors, stressing the shortage of government 
funds to satisfy their demands, due mainly to heavy investments in Itaipu, subway 
systems, Tucurui, PROALCOOL [National Alcohol Program] and the nuclear program. 

Few countries would undertake these initiatives simultaneously with Brazil's level 
of income, he admitted. 


The rigid work schedule in Planalto Palace was broken by Aureliano. He went to his 
office on Friday and left there by noon or 1900 hours, and began to have flexible 
hours for appointments, something which seldom happened in the Geisel and . 
Figueiredo periods, a reflection of military discipline. All that politicians had 
to do was telephone to make an appointment. Sao Paulo PMDB [Brazilian Democratic 
Mobilization Party] Deputy Roberto Cardoso Alves even asked to be included in the 
presidential party visiting Aparecida do Norte. The acting president had no objec- 
tion, but the congressman eventually changed his mind about going. Without abdi- 
cating his authority but avoiding a show of power he did not really have, 
Aureliano spoke frankly with politicians who came to see him, reminding them that 
he opposed multicandidate slates but was bowing to the will of President Figueiredo, 
to the point of dissuading, through personal telephone calls, some PDS congressmen 
who would have voted against the bill. Defeat of the multicandidate slate and the 
compromise on Social Security reform were absorbed normally and the acting presi- 
dent stressed that the government was not defeated but rather the PDS,whose respon- 
sibility it was to support the proposals. 


The principal support of Aureliano Chaves during this time, except for his own 
staff, was Civil Household Chief Leitao de Abreu, who filled in for Gen Danilo 
Venturini while he and SNI [National Intelligence Service] Chief Gen Otavio 
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Medeiros were in Rio de Janeiro and the United States. The daily 9 o'clock meeting 
for the government's decision-making group was held without the customary ceremony 
since--aside from the fact that the ministers were not there--Aureliano indicated 
that he did not consider it all that important. Delfim Netto, who for the first 
time was detained in Brasilia for a weekend on presidential business, later spent 

2 weeks in Europe, but the acting president only gradually took over his duties. 
Just as he did not immediately take over the presidency, but waited 5 days after 
Figueiredo's heart attack, staying home in Minas Gerais while awaiting results of 
the medical tests that would indicate how long the president would be away. 


Aureliano will substitute for Figueiredo in various official ceremonies and travels, 
such as the graduation services at the military academies this month. Political ne- 
gotiations with certain sectors whose relations with the government are not smooth, 
such as the church, may now be entrusted to Aureliano, a fact admitted by members 

of both staffs. Aureliano's participation will increase with the election campaign 
and the need for the PDS to carry out activities in various parts of the country at 
the same time. A subject the vice president tries to avoid, but which was acknowl- 
edged by governors such as Augusto Franco of Sergipe, is that Aureliano's perfor- 
mance makes him the leading candidate to succeed Figueiredo, "with political and 
military support," as Deputy Herbert Levy said. 


Aureliano's staff regard the vice president's greatest success to be his ability to 
put loyalty to Figueiredo above his own personal convictions, as happened in the 
case of multicandidate slates, and determination to inform him about significant po- 
litical decisions, as in the case of the French priests. But it is equally true 
that during the first days of the interim period some sectors of the palace guard 
ignored the vice president while stressing his position as acting president. 
Aureliano, for his part, was the first to call attention to this fact, stressing 
that he hoped his period in office would be as short as possible. 


Less than 20 congressmen attended the ceremony in which Aureliano assumed the presi- 
dency. Few governors visited him during the period and at times the palace schedule 
consisted of appointments with less-important entities. The palace press secretary 
fell silent and Aureliano, through a member of his own staff, told reporters he 
wanted to visit with them in the Press Room, a desire that will be fulfilled after 
tomorrow. The vice president often mentions his high regard for the press and was 
annoyed when his aide Sapha removed pictures of President Figueiredo fromthe Press 


Room, 


During recent days, after some appointments with politicians, Aureliano Chaves ex- 
pressed an interest in talking with them further “after the 12th," when Figueiredo 
will return, showing a desire to maintain the level of contact. 
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COUNTRY SECTION BRAZIL 


TRADE BALANCE THROUGH OCTOBER SHOWS $601 MILLION SURPLUS 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Nov 81 p 23 


[Text] Brasilia--Brazil's trade balance showed.a $601 million surplus for the 
first 10 months of this year and could surpass the goal of $1 billion for the en- 
tire year, it was announced yesterday by Finance Minister Ernane Galveas and the 
ministry's secretary general, Carlos Viacava, as they proudly reported results for 
the month of October. From January through October last year the trade balance 
showed a deficit of $2.962 billion. 


October had a trade surplus of $392 million, with exports setting another all-time 
monthly record at $2.104 billion. Imports for the month were held to $1.712 bil-_ 
lion, a reduction of 14 percent from the $1.994 billion imported in October last 
year, when the trade deficit was $86 million. 


Since May the trade account has been showing consecutive monthly surpluses. For 
the latest 12 months, the surplus is $737 million, after having registered a defi- 
cit of $4.229 billion for the 12 months ending April 1980. 


In the finance minister's view, these figures show that “there are glad tidings in 
store" and lead him to continue believing the trade surplus will reach $2 billion 
next year. "This result," said Galveas, “shows we are well along the road toward 
the goal we set. Furthermore, it looks like we have overcome a serious problem in 
the balance of payments, which was the trade deficit. The figures show we have re- 
gained our position and managed to reverse the trend in a little more than 1 year." 
And he added: “We are sailing on smooth seas and in sight of dry land." 


From January through October Brazil sold merchandise abroad that yielded $19.107 
billion, a 17.2 percent increase over the $16.308 billion sold during the first 10 
months of 1980. If coffee sales--which were 36.5 percent less during the January- 
October period this year than last--were exciuded from the total, the nation would 
have increased its exports 26.2 percent. Coffee sales totaled $1.486 billion, com- 
pared with $2.340 billion from January through October last year. In October, cof- 
fee revenues were $148 million, 21.3 percent less than the $188 million sold in the 
same wath last year. 


Foreign sales of other commodities and manufactured goods totaled $17.621 billion 


during this year's first 10 months, compared with only $13.968 billion from January 
through October last year. Viacava predicted that this year's coffee sales will be 
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between $1.8 billion and $1.9 billion. This result will be possible because coffee 

prices are recovering and sales in November and December “are making a less negative 
contribution to the trade balance." The finance ministry secretary general expects 

that next year “coffee will be a big help to the trade balance." 


Imports 


The 4 percent reduction in the nation's total January-through-October imports from 
those of the same 10 months of 1980 is due essentially to four factors, according 
to Viacava: liquidation of inventories as a result of continued high interest rates 
in the international as well as the domestic market; cooling-off of the economy; a 
more realistic exchange rate; and no imports of agricultural products during the 
second half of this year. From January through October imports cost the country 
$18.506 billion, compared with $19.270 billion spent in the first 10 months of last 
year. 


Although showing an increase of 22.8 percent last month over October 1980, oil im- 
ports continued this year's pattern of about $800 million per month. They were 

$856 million in October, compared with $697 million in the same month last year. So 
far this year, oil imports totaled $8.783 billion, compared with $7.954 billion in 
the same 1980 period, an increase of 10.4 percent. Expenditures for importing other 
goods continued to fall. The country spent, for example, 13.9 percent less for 
wheat than in October [as published; January through October? See table] 1980, while 
the total of other products was reduced 14.1 percent. 


Despite the large reduction, the Finance Ministry secretary general said "no special 
measure is being adopted to control imports." He does not expect monthly amounts to 
change greatly in November and December and is projecting imports of $1.8 billion 
per month. 


Brazil's Foreign Trade (in millions of dollars) 


January- January- 


October October Difference in: October October Difference in: 











Category 1981 1980 Dollars Percent — 1981 1980 Dollars Percent 
Exports: se - 

Total 2,104 1,908 +196 +10.3 19,107 16,308 +2,759 +17.2 
Coffee 148 188 - 40 -21.3 1,486 2,340 - 854 -36.5 
Others 1,956 1,720 +236 +13.7 17,621 13,968 +3 ,653 +26.2 
Imports: 

Total 1,712 1,994 -282 -14.1 18,506 19,270 - 764 - 4.0 
Wheat 47 72 - 25 -34.7 667 775 - 108 -13.9 
Petroleum 856 697 +159 +22.8 8,783 7,954 + 829 +10.4 
Others 809 1,225 -416 -34.0 9,056 10,541 -1,485 -14.1 
Trade Balance +392 -81 +601 -2,962 
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Variation in Trade-Balance Deficit or Surplus (in millions of dollars) 


September 
October 
November 
December 


1981(*): 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 


Deficit or 
Surpius 


Cumulative 


for Year_ 








-571 
- 336 
-459 
-487 
* 77 
-192 
-293 
-144 
-399 
- 83 
+ 54 
+ 82 


-110 
-160 
-156 
- 56 
+ 12 
+153 
+ 92 
+188 
+245 
+392 


(*) Provisional data 
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-571 
-907 
-1,366 
-1,853 
-1,346 
-2,038 
-2,331 
-2,475 
-2,874 
-2,957 
-2,903 
-2,821 


- 110 
- 270 
- 426 
- 482 
- 470 
- 317 
- 225 
37 
209 
601 


+ + 


Cumulative for 


Latest 12 Months 


-3,201 
-3,424 
-3,772 
-4,229 
-4,056 
-4,145 
-4,208 
-3,910 
-4,097 
-3,782 
-3,303 
-2,821 


-2,360 
-2,184 
-1,881 
-1,450 
-1,445 
-1,100 
- 715 
- 383 
+ 261 
+ 737 





COUNTRY SECTION BRAZIL 


PENNA STATES FOREIGN DEBT MUST NOT GROW MORE THAN GDP 
Rio de Janeiro 0 GLOBO in Portuguese 8 Nov 81 p 51 


[Interview with Camilo Penna, minister of industry and commerce: "Foreign Debt 
Must Not Grow More Than PIB [Gross Domestic Product]"; date, place and name of 
interviewer not given] 


[Text] ‘The Figueiredo government decided that Brazil's foreign 
debt must not increase more than the Gross Domestic Product (PIB) ," 
asserted Industry and Commerce Minister Camilo Penna in a exclusive 
interview with 0 GLOBO. 


From now on, Camilo Penna explained, all borrowing will be used 
for interest payment and débt-retirement; estimated at $18 billion 
annually over the next few years. 


The cabinet minister expects a drop in industrial production and 
Gross Domestic Product this year. But he argues that this does 
not constitute a recession, if one takes the 1980-81 period into 
account. 


According to Camilo Penna, the planned transition, with social, 
sectoral and regional deconcentration, was disrupted by the un- 
foreseen crises of higher petroleum prices and higher international 
interest rates. This transition, he explained, was done at a 

very rapid pace, which must now be slowed down, 


Despite the enormous economic difficulties, the minister of in- 
dustry and commerce asserts that political liberalization will 
move forward with the elections to be held next year. 


O GLOBO: What are the prospects for Brazilian industry, which wi'l have to cope 
with 2 more years of recession, according to what some cabinet m ..sters are pre- 
dicting? There is much idle industrial capacity, unemployment is increasing and 
there seems to be no measure to control the social problem this causes. How does 
the government view this situation? 


Camilo Penna: We must think of the short, medium and long run. We cannot look 
only at the current situation. At the beginning of the Figueiredo government, 
industry represented 38 percent of Gross Domestic Product (PIB) and agriculture 
12 percent. 


55 





At the time there was an obvious imbalance in the nation: socially, regionally 

and sectorally. And the new administration was keenly aware of this situation. 
President Figueiredo's view was that this structural imbalance had led to excessive 
concentration in the large metropolitan centers and the country was headed for dis- 
ruption. 


Industrial workers, crowled into big cities, were having terrible problems with the 
cost of living or their standard of living, bearing in mind their distance from the 
sources of food production. In short, there was a shortage of food for the indus- 
trial worker. | 


President Figueiredo decided quite firmly that he would strive for social, sectoral 
and regional deconcentration in future incremental growth, without disturbing ex- 
isting distribution. We did not intend to take anything away from anyone to give 
it to another. President Figueiredo also wanted political decentralization, which 
implied less intervention but more coordination by the government and the return of 
initiative to free enterprise. 


The program was significant from the viewpoint of quality rather than quantity. 
Until then the Brazilian Government had been more concerned with quantity. During 
previous periods, very much concerned with assuring Brazil its rightful place in 
the world--we had one of the largest territories, one of the world's largest popu- 
lations--the government decided to generate a PIB consistent with these dimensions. 


And it succeeded in this. At the outset of the Figueiredo government Brazil had 
the world's eighth largest PIB and also its eighth or ninth highest industrial out- 
put. From that point on, however, this quantity would demand not only attention to 
quantitative aspects but also to the qualitative aspects of regional, sectoral and 
social deconcentration. It was to be a planned transition, in keeping with Bra- 
zilian reality. 


But, 2-1/2 years later, this planned transition is being confused with recession. 


O GLOBO: Every industrial sector except manufacture of equipment for the PROALCOOL 
[National Alcohol Program] is declining. Wasn't this too abrupt a transition? 


Camilo Penna: It must be recalled that the policies of the Figueiredo government 
remain in force and are the bible of the cabinet ministers. 


The new government, however, was not aware of some existing difficulties and did 

not foresee some new ones that arose along the way. At the beginning of the 
Figueiredo government, it was not known that the second petroleum crisis was already 
being planned. 


Nor had the impact of high international interest rates been foreseen during the 
period previous to the Figueiredo government. The previous government had decided 
to reduce the impact from higher oil prices by borrowing, with interest estimated 
at 10 percent annually, in dollars. 


Until then Brazilian society had followed an import model, not an export model as 
is frequently thought. But in 1981 we are turning to the export model. Now Brazil 
will really become an exporter, which will have enormous consequences on national 
life. 
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Neither did the Figueiredo government fully realize the enormity of ongoing in- 
vestments in large-scale units with inflexible timetables. They were enormous 
programs which, in their entirety, plus the necessary infrastructure investments, 
would represent for the years from 1979 oh investments greater than the national 
product, 


Brazil had entered the Club of Ten (richest countries), had been viewed within the 
standards of that club, but it was forgotten that in the club it was last in income 
per capita and first in population growth. 


Population growth had reached 3 million persons a year, the largest in the Club of 
Ten. The dilemma the Figueiredo government faced was: to consume today or to con- 
struct for tomorrow. Within the situation that has been described, it was not pos- 
sible to finish the construction in progress and maintain the consumption standards 
of Brazilian society. 


The president, who came from the SNI (National Intelligence Service), was greatly 
concerned about what he called growing tensions: social, regional and sectoral. 
It was necessary to restrain the growth of these tensions. He then decided to es- 
tablish top priority for agriculture, for economic deconcentration. He decided to 
approve the new Wage Law. 


We had the two most powerful instruments in Brazilian history for reducing regional 
and social tensions. 


Meanwhile, however, we had a reversal on the international scene, with a loss of 
exchange power in world markets, an increased spread (bankers’ risk margin on loans) 
for Brazil and greater trade protection in other countries. This change brought us 
a very powerful element in limiting domestic activity, which was the external ac- 
counts. 


We have reached a point where we have to generate $15 billion to $16 billion this 
year and $18 billion next year in the trade balance just for payment of interest 
and retirement of debt. 


That led to the government decision that from now on we will not depend upon foreign 
loans or savings through a trade deficit. Brazilian society may no longer use a 
trade deficit to finance its consumption or investment. Even so, we must generate 
$18 billion annually over the next few years for payment of debt service. 


With such funds, $8 billion or $9 billion is repaid, the debt grows in the same 
proportion, without bringing in any foreign merchandise. A debt growing $8 billion 
over $50 billion is an increase of 15 percent annually, which is greater than the 
growth of the PIB. 


President Figueiredo decided that the debt must not grow more rapidly than the 
PIB [as a source?] for investment or saving, as this would leave Brazil without 
credibility in international negotiations. 


Working with balanced trade or with a trade surplus is a political decision to 
limit growth of the debt at least to percentages equal to the PIB. Besides being ~ 
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political, the decision is necessary, since due to high indebtedness and deteriora- 
tion of economic indicators we are paying the highest spreads in the world, on top 
of very high interest rates. 


That policy led to the current situation which is mistaken for recession. The pace 
of the transition was greatly speeded up, which, in my personal opinion, disrupted 
the productive process more than was planned. 


O GLOBO: To all indications, the Brazilian people have not been informed about 
these intentions and these plans. Where is the nation's industrial sector headed? 


Camilo Penna: President Figueiredo's guidelines were published and widely discussed 
and are being followed to the letter, being revised only in the light of new facts 
and emerging realities. The planned transition was disrupted by unforeseen events, 
some of them unforeseeable. 


Due to these events, perhaps to some shortcomings of perspective or of information, 
the pace of the transition is greater than planned. It would thus be desirable to 
slow down the pace of this transition so as not to create huge imbalances of supply 
and demand in existing systems that should be used to the maximum of their potential. 


It is necessary to stress that Brazil has now begun paying off its debt. For that 
reason, restrictions will continue in 1982, without any doubt. 


But let no one think that industry can stop growing, especially in view of the 
large contribution it will have to make toward exports. 


The Wage Law was designed and studied with the expectation of a 45 percent annual 
inflation rate. Its objective was redistribution of income in 5 years. But with 
inflation continuing higher than 100 percent this process is taking place in only 
2 years. The Wage Law, to a great extent, created inflationary pressures. 


This change has consequences for the profile of the consumer market. Industries 
that produce goods for the upper and middle classes became idle and those producing 
for [consumers] at the base of the [income] pyramid are overloaded due to excess 
demand. 


Brazil has used imported technology intensively and extensively, much of it foreign 
and hence unrelated to our conditions. It is technology intended for raw materials 
we do not have and for consumption patterns or income-distribution profiles that 
are not ours. 


Due to using technology from everywhere, we have an extremely varied collection of 
industrial norms and standards, making it difficult for business firms to inter- 
change components, thus raising the cost of production. 


From now on, Brazilian industry will have to work for two markets that require ap- 
propriate products and prices: the base of the domestic income pyramid and exports. 


Under existing circumstances, both markets will require changes. Exporting is 
highly competitive and will have to grow without subsidies. The base of the 
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pyramid will have more money to spend--due to the Wage Law--but it will mean nothing 
if industry is unable to increase the supply of suitable goods. 


O GLOBO: Wouldn't the situation you have been describing be considered a picture 
of recession? 


Camilo Penna: Growth of Brazilien industry this year will be less than zero and 
Gross Domestic Product (PIB) may be about zero to 2 percent. 


But no nation can be measured by the result of 1 year alone. Any economic analysis 
works with 3-year moving averages. If we take the Brazilian case, on a 2-year aver- 
age, with 8 percent in 1980 and zero this year we have 4 percent, which is a good 
performance anywhere in the world. 


This phenomenon is also occurring because industry in the second half of last year 
worked very hard to build up inventories for itself and for the market. A large 
part of last year's growth was thus due to accumulation of inventories that were 
consumed in 1981. 


But here we must make a significant reservation: few people are aware that the 
PIB is not the sum of benefits, but rather tbh< sum of costs. We must dethrone the 
PIB [as a measure] of national welfare. 


It should be said further that a large part of the reduction in PIB this year was 
due to the increase of productivity in production and the decrease of waste in con- 
sumption, which is really a victory for Brazilian society. 


O GLOBO: With all these economic problems, will there be elections in 1982? 


Camilo Penna: When President Figueiredo decided to make the transition, he intro- 
duced political decentralization, carrying out political liberalization, which is 
an absolute reality in Brazilian life, and which many persons do not believe. 


It was surprising to see the reaction to the transfer of the presidency of the re- 
public to the vice president as a result of the president's illness. Aw it was 
hailed as something astonishing, as if no one really believed in politi al liberal- 
ization and in this government's respect for the laws of the land. 


The very fact that the present government is carrying out political liberalization 
and giving the right to vote should be a reason for supporting this government and 
a reason for voting for the government [party]. There is no doubt that we will 
have elections in 1982. Letno one doubt that. 
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COUNTRY SECTION BRAZIL 


RIGHTS TO SHARE OF ANTARCTIC EXPLAINED BY MINISTER 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 5 Nov 81 p 14 


[Text] Brasilia--Brazil‘s share of the Antarctic is the Weddell region narrowing 
to an apex at the South Pole. The Weddell Region has a potential of petroleum 
estimated at 50 billion barrels. This right would be conferred on Brazil if 

there were to be acceptance of the Canadian doctrine of the projection of the 

maritime coastline toward the polar region. 


The statement was made by Minister Clovis Ramalhete of the Federal Supreme Court : 
in his status as an expert in international law with studies on the Antarctic | 
problem, including talks in the Armed Forces Staff schools on the subject of a 
future Brazilian Navy expedition to that continent. 


There Is Still Time 


eh eer 


For Minister Clovis Ramalhete Brazil did not arrive late in the Antarctic. 


"First," he said, “because while it is true that it was unfairly excluded from 
the Washington meeting from which emerged the Antarctic Treaty, Itamaraty made a 
protest with respect to its complete rights in time. Next, because Brazil, 
having already accepted the treaty, is going to make a scientific expedition to 
the Antarctic within the period which legitimatizes its participation in future 
meetings of member states. 


"Finally," he added, “because I do not find anything to support the legitimacy 
of the jurisdiction of any of the states which preceded Brazil in making a 
physical landing of their nationals in any area they discovered. Norway lost 
Greenlandto Denmark as a result of a decision by the Arbitration Court. The 
argument of possession, however, without the peaceful and general recognition 
by the other member states does not produce a sovereign title of jurisdiction 
pursuant to decisions by international courts and the statements of world legal 
authorities. 


"Brazil is arriving in time. It has legitimate interests there. And while it 
is going to carry out scientific exploration, it will be also because it is from 
this region of Weddell that violent weather changes come to us, which even 
affect international prices such as those of coffee and soybeans." 





Shares 


In the opinion of Minister Clovis Ramalhete, the Antarctic should either be 
divided up among states by sectors or it should be internationalized. 


"It has wealth in coal, petroleum and protein-rich algae. Such wealth must be 
considered a common inheritance of humanity for the benefit of backward or 
underdeveloped countries by weans of suitable agencies of a supranational type 
with special rights for bordering stetes. Either that or it should be entrusted 
to the sovereignty of bordering states such as Brazil. 


In this last hypothesis, Miniater Clovis Ramalhete believes that the Canadian 
doctrine of dividing by sectors will deliver the Antarctic to the countries which 
project their maritime coasts toward it, benefitting Brazil. 


"It can be seen,” he concluded, “that the decision by our navy to go to the 
Antarctic is in response to important Brazilian interests. It shows that its 
chiefs have their eyes on tomorrow.” 





CUBANS DENIED VISAS; DEPUTY ADVOCATES DIPLOMATIC RELATIONS 
Cubans Protest Visa Refusal 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 5 Nov 81 p 7 


[Text] Through the Latin American Energy Development Organization [OLADE], of 
which it is also a mmber, the Cuban Government made “its most vigorous protest” 


to the Government of Brazil because of the decision of Itamaraty to disapprove the 
entry of two delegates of that country, who were to participate together with 
members of other nations of the continent in «< meeting promoted by the organization 
in Curitiba and held from 19 to 23 Octobe-. Minister of Mines and Energy Cesar 
Cals, who did not like the measrre, according to sources linked to the enezgy 
sector and the diplomatic area, was present at the gathering. 


The same sources also asserted that the Cuban delegation, which will also be 
present at the meeting of ministers of mines and energy of Latin America to be 
held in the Dominican Republic from 11 to 13 November, will make another protest, 
this time to Minister Cesar Cals, arguing that the ban “was an unjustified and 
discriminatory action in violation of the principles of international practice." 
In the document sent to Brazil, Cuban Minister Eugenio Latour requests that the 
OLADE “take the necessary actions to learn the reasons for the violation," adding 
that it has circulated its protest throughout all the member countries of the 


organization. 
The Protest 


With the support of COPEL [Parana Electric Company] and the Ministry of Mines and 
Energy, the 2nd Latin American Bioenergy Seminar was held ir the capital of Parana 
from 19 to 23 October. It was attended by delegations from the continent desig- 
nated by OLADE. The management of COPEL had already prepared badges for all the 
participants, including those of Cuba. Shortly before the meeting began, no one 
could explain the reasons for the absence of the delegation from that country. 


It caused surprise among the Latin American delegates, including those belonging 
to anticommunist governments of Latin America. 


Meanwhile, to the great surprise of Itamaraty itself, the executive secretary of 
OLADE, Gustavo Rodriguez Elizarras, sent a telex a few days ago from the head- 
quarters of the organization in Ecuador, reproducing the protest by the Cubans. 








In it there are statements that delegates Enrique Sanchez Hernandez and Gilberto 
Hidalgo Gato Esquerre were authorized to enter Brazil after receiving a telex 
message from COPEL President Pedro Ludovido dated 13 October. According to that 
message, the two could receive their visas at the Brazilian embassy in Mexico. 


Still according to the same sources, both went there but were surprised by the 
news provided by Brazilian diplomats that there were no instructions for allowing 
them to enter the country. Indignant, they returned to Havana. Subsequently it 
was learned through the document sent to the government through OLADE a few days 
ago, that "actualiy, at first, the visas had been authorized, it being subse- 
quently decided to revoke them." The telex message says verbatim that "the 
action concerns us and surprises us, precisely because it comes from Brazil, 

who is so pragmatic in its actions in the sphere of international relations." 


The Cubans say that their government had already commmicated to the OLADE General 
Secretariat "31 days prior to the beginning of the Curitiba Conference” its 
intentions of sending representatives “based on the right every member state 

has of participating in events sponsored by OLADE." The document also says 

that "it is the duty of every nation hosting such meetings not to prevent or 
refuse attendance to the representatives of member states." 


The same sources believe that the ban on the entry of the Cuban delegates could 
prejudice the negotiations Minister of Mines and Energy Cesar Cals is effecting 
with Latin American nations aimed at creating a trilateral company for petroleum 
prospecting in any part of the continent. 


Deputy Advocates Cuban Relations 
Brasilia CORREIO BRAZILIENSE in Portuguese 23 Oct 81 p 10 


[ext] The reestablishment of diplomatic relations between Brazil and Cuba was 
advocated by Deputy Marcelo Cerqueira (PMDB-RJ) [Brazilian Democratic Movement 
Party-Rio de Janeiro], who was a member of the Brazilian mission to the inter- 
parliamentary conference heid last month in Havana. The proposal by the deputy 
was made during a joint session of the Senate Education and Health Committees for 
analyzing the work of the Brazilian delegation in Cuba. 


For Deputy Marcelo Cerqueira the break of relations with Cuba is within the 
framework of an al_eady bygone diplomatic picture left behind when Itamaraty put 
automatic alinement with the United States to one side. In view of that, the 
legislator believes that as a result of his participation in the confevence, the 
delegation should recommend the reopening of relations with Havana to the 
Executive Branch. 


Also participating in that joint session were Senators Jaison Barreto, president 
cf the (PMDB-SC) [Brazilian Democratic Party-Santa Catarina], Joao Calmon (PDS-ES) 
[Social Democratic Party-Espirito Santo], Murilo Badara (PDS-MG) [PDS-Minas = 
Gerais], Almir Pinto (PDS-CE) [PDS-Ceara] Adalberto Sena (PMDB-AC) [PMDB-Acre]; 
and Deputies Rosa Flores (PMDB-SP) [PMDB-Sao Paulo], Marcelo Cerqueira (PMDB-RJ) | 
[PMDB-Rio de Janeiro], MacDowell Leite de Cestro (PP-RJ) [Popular Party-RJ] and 
Carlos Santana (PP-BA) [Popular Party-Bahia]. 












Deputy Carlos Santana indicated the lack of individual freedoms and freedom of 
the press in Cuba and recalled the existence of what he considered an exagger- 
ated personality cult around Fidel Castro. However, he also noted that he con- 
sidered the positive results of the Cuban Government, particularly in the social 
field. 


Santana pointed out the low infant mortality rate of 22.3 per 1,000 saying that 
it means that "only congenital problems remain to be controlled." The most 
developed countries, said Santana, have a rate of 17 per 1,000. Deputy Rosa 
Flores showed that Cuba is training more doctors than it will need. Flores 
quoted Fidel Castro, who explained that the surplus is sent to other Socialist 
countries. A Cuban doctor costs Angola only $300 per month, for example, while a 
doctor from another country, who would go to Angola on his own, would cost seven 4 
times more. On the subject, Santana said that the doctors trained in Cuba, like 
other students who complete advanced studies, are sent to places selected by the 
government. | 
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COUNTRY SECTION BRAZIL 


ANNUAL GOLD PRODUCTION EXCEEDED 12 TONS BY 30 SEPTEMBER 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 2 Nov 81 p 13 


[Text] Brasilia--The Central Bank reported that through September it had ac- 
quired nearly 12 tons and 375 kilos of gold on the domestic market, of which 7 
tons and 668 kilos were purchased from the prospectors of Serra Pelada. Pros- 
pectors of the Itaituba region in Medio Tapajos, contributed one ton and 915 
kilos. Exports of gold are forbidden by the National Monetary Council. 


The so-called "gold for the good of Brazil," donated by the Brazilian population 
after the 1964 Revolution, according to the Central Bank, was added to the 
national reserves. The volume of gold collected reached 620 kilos, 130 grams 

and 896 milligrams. Already melted, it will be refined by the government mint and 
transferred to the guardianship of the Central Bank. 


Gold Policy 


For experts of the Central Bank, the government policy adopted for the national 
gold sector in the last two years, in addition to providing the addition of 
new amounts to the national reserve, has generated an improvement in the living 
conditions and remuneration of the prospectors, revitalizing several producing 
areas. 


Annual average Brazilian gold production recorded in the period from 1968 to 
1979 was five tons 950 kilos, rising to 13 tons 800 kilos last year. This 
increase has led mining companies to invest more in gold prospecting and pro- 
cessing in the country. 


The following are participating in Project Gold: the Central Bank, as the buyer 
and depository of the national reserves; the Federal Savings Bank and Vale Doce 
Geologia (DOCEGEO). They intervene in the sale of gold at the source and the 
Government Mint is responsible for refining all gold acquired. The Federal 
Revenue Service maintains a strict surveillance to prevent the smuggling of 
gold, particularly near the producing regions. 


Tne Federal Savings Bank [CFE], pursuant to an interministerial regulation-- 
Ministries of Finance, Planning and Mines and Energy——dated 1980, has the exclu- 
sive right to purchase all the gold produced in the prospector areas, particularly 
in the Amazon Region and the Center-West, and then passes the gold on to the 
Central Bank. 
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Purchasing Process 


Experts of the Central Bank explained that the gold purchasing process adopted at 
first resulted in high costs, since the resources of the agencies involved were 
used. The DOCEGEO purchased the geld directly from the prospector, paying the 
equivalent of 72 percent of the daily London gold price fix per troy ounce 

(31.33 grams). 


That gold, after analysis, was resold to the CFE at the rate of 80 to 90 percent 
of the daily price fix. The CFE received a sum equal to .4 percent of the total 
as administrative expenses when it transferred that gold to the Central Bank. 

In that way the final cost of unrefined gold varied for the Central Bank 
between 80.4 and 90.04 percent of the price of gold on the London international 
market. 


The purchasing structure today, wherein the government does not act as a buyer, 
is the following: The Central Bank opens a rotating line of credit to the CEF 
in terms of the volume of gold the latter purchases. That credit covers three 
or four days outlays to prevent interruption in purchase activities. 


Once it has this credit, the CEF transfers money to its agencies in the prospect- 
ing regions and maintains a line of information on their daily activities. In 
case DOCEGEO is a buyer, the CEF maintains a current account in its name in the 
local agency where withdrawals made for buying gold are immediately covered. 


The CEF, as well as DOCEGEO, pay the prospector the equivalent of 90 percent of 
the prices set by the London market, allowing a variation of 5 percent. 


Gold Purchases 


The National Monetary Council authorized the Central Bank in August to increase 
to a maximum its participation in buying the gold produced in Brazil, with a view 
toward adding it to the national reserves. The CEF was authorized to act as the 
exclusive buyer for the Central Bank. 


In the same meeting, the National Monetary Council decided that no gold exports 
should be authorized by the Central Bank and that in such case it should present 
itself as the alternate buyer with the recommendation that the gold purchased 
should not be at a price higher than the gold price quoted in London. 

According to the Central Bank, up to 30 September the amount of 12 tons, 374 kilos, 
977 grams and 9 milligrams of gold had been acquired on the domestic market and 
distributed as to its source as follows: 

Serra Pelada — 7 tons, 668 kilos, 151 grams, 17 milligrams 

Itaituba -- 1 ton, 914 kilos, 703 grams, 69 milligrams 


Cumaru -- 1 ton, 287 kilos, 284 grams, 64 milligrams 
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Morro Velho -—— 1 ton, 499 kilos, 847 grams, 59 milligrams 
Federal Rever Service -- 5 kilos 


The Central Bank did not report on the present size of the gold reserves in 
Brazil under its guardianship. In 1964, when it was appointed depository of 
official reserves of the country by law, the Central Bank received the amount of 
38 tons, 711 kilos, 169 grams, 94 milligrams, subsequently increased by 511 
kilos, 443 grams, 185 milligrams from the Government Mint and the Bahia 
refineries. 


In addition to the gold acquired on the domestic market, the Central Bank also 
buys small quantities at auctions of the International Monetary Fund to add to 
national reserves. Up to December 1979, Brazil bought 12 tons, 775 kilos, 208 
grams, 85 milligrams on the international market. 
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COUNTRY SECTION BRAZIL j 


COUNTRY TO INITIATE TITANIUM PRODUCTION ON LARGE SCALE ee 3 | 


ltt, ¢ 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 30 Oct 81 p 25 


[Text] Belo Horizonte--Through METAMIG [Minas Gerais Metals], the Minas Gerais 
State Government signed an agreement with the CTA [Aerospace Technology Center] 
yesterday for the transfer of technology for the production of metallic titanium 
from the titanium tetrachloride originating from the processing of the anatasi: of 
the Araxa reserves. 


Minas Gerais Secretary of Industry and Commerce Jose Romualdo Cancado Bahia said 
that this agreement will allow Brazil, with the employment of national technology 
and national companies, to enter the "closed group of metallic titanium pro- 
ducers at this time restricted to the Soviet Union, the United States and Japan." 

Governor Francelino Pereira expects Minas Gerais to make the country the fourth 

world producer of metallic titanium. 


oe pe 


Project ' 


CTA Director Maj Brig Lauro Ney Menezes reported that 20 million cruzeiros will be 
invested in a period of seven months for the adaption of the pilot plant of the 
CTA Materiel Division Reduction Plant located in Sao Jose dos Campos. This adapt- 
ation will begin next year, since the pilot plant has been deactivated since 1977. 
After being adapted the plant will produce one ton for the domestic market as a 
quality test. 


He considered the project for the use of anatase “fully practical" saying that the 
CTA began development of the technology in 1966 and concluded it in 1975. It 
was patented in 1977. 


The Minas Gerais secretary of industry and commerce announced that the technology 
to be transferred by the CTA to METAMIG will become the property of the Minas 
Gerais Government, which may use it for negotiations with national groups who 

may be interested in processing the anatase of Araxa. He explained that among 
interested groups are Construtora Andrade Gutierrez, Eletrometal and Acotecnica. 
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Until the pilot plant of the Vale do Rio Doce Company located in Tapira begins 
operations producing titanium tetrachloride, the CTA will obtain that product 
for the manufacture of titanium sponge in the markets of Europe and the United 


States. 


For the production of titanium pigment, a group headed by Construtora Andrade 
Gutierrez has already sent to the BNDE [National Economic Development Bank] a 
plan aimed at installing a plant which will use the process of chlorinization of 
the anatase of Araxa in the chemical complex of the Minas Gerais Triangle in 
Uberaba. This project is estimated to cost $250 million. 


The Matarazzo Group has also expressed an interest in installing a chloride 
plant in that chemical complex for the production of titanium tetrachloride. 
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COUNTRY SECTION . CHILE 


MINING HEAD DISCUSSES SECRET ACCORD, WORLD COPPER SITUATION 


Santiago EL MERCURIO in Spanish 26 Oct 81 pC 2 x 
[Interview with National Mining Association President Manuel Feliu; date and place 
not indicated] 


[Text] The president of the National Mining Association (SONAMI), Manuel Feliu, 
revealed that a secret agreement was adopted at the last CIPEC [Intergovernmental 
Council of Copper Exporting Countries] meeting that “could be vitally important for 
mining and that will be made public very shortly." 


In an interview granted to EL MERCURIO, the business leader indicated that the last 
meeting of the Intergovernmental Council of Copper Exporting Countries held in Paris 
generated a “new dynamics" for the international agency that led the Zambian 
representative to say "CIPEC has finally stopped barking end is trying to bite." 


During the conversation Feliu referred to the general situation on the world metal 
market and to Chile's specific position in this area. 


[Question] What is the impression in Europe on the current status and the prospects 
of the world economy? 


[Answer] Europe like Chile is experiencing the impact of the new U.S. economic 
policy. The strict monetary measures applied by the Federal Reserve Board to curb 
inflation have, as you know, generated record high interest rates in the United 
States. As a result, the dollar has gained in value by about 24 or 26 percent 
vis-a-vis the principal European currencies such as the mark, the French franc and 
the pound sterling. 


The revaluation of the U.S. currency has affected their international competitiveness, 
and thus their trade balance, particularly with regard to the European powers, whose 
demand has fallen significantly as a result of this phenomenon. Today, in both 
Europe and the United States, there is nothing more profitable in the short and 
medium term than interest rates, and so capital is flowing in that direction. The 
metal market, which is of special interest to Chile, is of course also suffering-——- 
and will for some time--the impact of this situation. 


In Europe they are not discarding the possibility that the United States will adopt 
some adjustment measures to attenuate the domestic effects of this recessive wave. 
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[Question] How does this situation influence the Chilean mining industry? 


[Answer] Chile is a mining cowmtry, in that it relies essentially on its exportable 
mineral products to improve its balance of payments, cope with its external debt and 
meet the development challenge. 


For rapid development, the country needs foreign capital, since its domestic 
Savings are too small to meet the economy's immediate or general needs. Foreign 
savings come in the form of loans or capital contributions. 


Credits must be paid in hard currency and, in the second case, profits must also be 
returned in hard currency. 


Consequently, without mineral exports we would not have any way to pursue our 
development, since our payment capacity as a country would be very small and uncertain. 
The export mining industry is what provides security to foreign banks that lend Chile 
money, which we are to use to generate foreign exchange to pay off those credits. 


eee ne 


This year we are estimating a decline in mineral export proceeds of about U.S. $500 
million as a result of both a reduction in mineral exports and low prices for metals, 
and especially copper, on the world market. 


The world situation naturally affects the copper market, which is used primarily in 

the automobile industry, in construction, and in the electrical conductor and cable 

industry. The economic recession affects consumption, automobile sales are reduced, 
construction declines and manufacturers lose their market. If the supply remains 

constant in a situation of this sort, a surplus occurs and prices logically fall. 

According to current estimates, the surplus copper on the world market could amount 

to 50,000 tons by the end of the year. For 1982, it is forecast that supply and 

demand will be in balance and that the price will rise slightly. But estimates for 

1983 and 1984 show a deficit ranging from 150,000 to 450,000 tons, depending on the 
estimated growth rates for the world economy during that period. 


[Question] What is the attitude of copper buyers? 


[Answer] Consumers are seriously concerned about the present low prices for copper. 
They know that the producers of that metal have costs higher than those prices and 
they are afraid that this will discourage investment and shut down operat ions——which 
is already happening in the private sector--or that there will be no further 
prospecting. This could have a critical impact on the supply and price of the product 
in the medium tern. 


[Question] What is the status of small and medium-sized national mining companies 
specifically? 


They are in a state of crisis. Small producers shut down their copper operations some 
time ago and the only ones working are those that can mine copper combined with gold 
and silver. From the 50,000 tons of refined copper small mining companies produced 

in one year, today they are not even producing 20,000. 
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Medium-sized mining companies are continuing to work thanks to their external debt 
capacity, which has enabled them to absorb losses, or by not amortizing their plant 
and equipment, which is one way to lose. These companies export about $350 million 

a year and play an important role in obtaining foreign exchange for our economy . 

For this reason and because of the importance of this sector in tbe northern part of 
the country where it is irreplaceable as an economic agent, in terms of production and 
work, the country should be interested in the survival of these businesses. 


[Question] Did the CIPEC meeting make an effective contribution? 


[Answer] CIPEC has not achieved any concrete results in the area of prices for 
14 years, or in other words since it was established. It is impossible to expect 
everything to be done in one meeting. 


In this last meeting, however, CIPEC took on a new dynamics with the proposals of 
the Chilean and Peruvian mining ministers, so much so that the Zambian representative 
was prompted to respond to the Chilean minister's proposals by saying that CIPEC 
finally “had stopped barking as was trying to bite." This was in reference to a 


secret agreement that could be of vital importance to mining and that will be made 
public very soon. 


Minister Pinera's proposal to seek tariff reforms in GATT was also welcomed warmly. 
These reforms would improve payment possibilities for copper and copper 
manufacturers within the producer countries, which would entail substantial benefits 
for Chile should they be passed. 
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COUNTRY SECTION CHILE 


ADVANCED TECHNOLOGY, LASERS USED IN LUMBER INDUSTRY 
Santiago EL MERCURIO in Spanish 26 Oct 81 pC 5 


[Text] Nacimiento (Biobio Province)--With an investment of $268 million for 
industrial expansion to be completed between April of next year and the second half 
of 1983, the INFORSA S.A. holding company in the municipality of Biobio will form 
the largest lumber industry in Latin America. The President of the Republic 
acknowledged this program to expand the production of sawn wood, newsprint and 
cardboard in his recent visit to the Eighth Region. 


Twenty-four dollars is the value of one idle minute in the sawmill complex 
established here after CORFO [Production Development Corporation] sold what was 
Industrias Forestales S.A. (INFORSA) in 1975. The applied technology includes the 
laster beam to dimension wood that is run through multiple saw boards 16 hours a day. 
The complex has the highest annual saw wood production in the country, at 170,000 
cubic meters, most of which goes to the international market. 


CONAF [National Lumber Corporation] 


According to the acting Regional Director of the National Lumber Corporation, Carlos 
Sepulveda, "this means that private enterprise has finally assumed its role here as 
a planter and producer of timber and pulp and it is shaping a lumber industry with 
a vitally important social and economic impact." 


He went on to explain that "this impact not only mobilizes capital commercially, but 
also offers employment stability in rural areas which was heretofore unknown. This in 
tum has served as an incentive to people to settle in a series of towns, villages 
and hamlets whose inhabitants used to be forced constantly to leave in search of 
subsistence." 


Later on the CONAD officer stressed the important effects of Decree Law 701 on 
reforestation development. It was also a factor in keeping the Eigth Region in 
first place in the country in new plantations and in foreign exchange proceeds from 
exports. 


Statistics 


Out of total sawn wood in the country, amounting to 2,183,033 cubic meters in 1980, 
the Eigth Region produced 55.1 percent (1,203,825 cubid meters), and Biobio Province 
23.3 percent (280,803 cubic meters). 
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In the case of pulp, production in the same year was 763,095 metric tons, out of 
which the Eighth Region produced 74 percent as 565,317 metric tons. 


Biobio Province, where the INFORSA holding company is located, leads the region in 
timber production, new plantings and, finally, in improved iand. 


During 1980, 31,305 hectares were planted in the Eighth Region, out of which 30.62 
percent were in Biobio. This same province increased its plantings by 34 percent 
this year. 


As for export statistics, the CONAF officer acknowledged the effects of the world 
recession that were seriously felt by the lumber industry. From $468 million sold 
in 1980, only $248 million were recorded in sales for the January-September period 
of this year. 


In Nacimiento 


Manuel Francisco Diaz, general manager of INFORSA, explained that “in fact the world 
recession has a significant effect on our product, both in the production and export 
stages. I told the President of the Republic this when he visited us last Wednesday. 
It is a situation we are confronting. But rather than dwell on problems, we explained 
to the head of state the work we are doing in this area. 
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COUNTRY SECTION CHILE 


ALLEGED SOCIALISTS ACCUSED OF FORMING PARAMILITARY GROUPS 
Santiago EL MERCURIO in Spanish 24 Oct 81 pC 9 


[Text] Six persons--allegedly members of a cell of the banned Socialist Party—-were 
accused of violations of Law of Arms and Explosives Control by the deputy military 
prosecutor of Concepcion, Ivan Kuzminic. They are accused of allegedly participating 
in the fomation of a paramilitary group. 


The case was heard yesterday by the military court, which will rwle on a writ of 
habeas corpus presented on behalf of the accused persons. The military court delayed 
ruling on the matter and agreed—-as a measure for achieving a better solution-—-to 
request the file on the case from the military prosecutor. 


The men being tried by the military court are: Raul Milton Espinoza Pena, Victor 


Nolberto Vogt Olivares, Jorge Enrique Pena Sepulveda, Miguel Edgardo Salgado 
Espinoza, Walter Abraham Jara Kessi and Luis Herman Rodriguez Alvarez. 


According to information, these persons were declared guilty of infraction of Article 
8 of the Arms Control Law. This law covers those who organize, belong to, finance, 
endow, help, instruct, incite or induce the creation and operation of private 
militia, combat groups or militarily organized teams, armed with some of the elements 
indicated in Article 3 of that law (machine guns, submachineguns, and any weapon of 
greater destructive power). 
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ELECTORAL COURT SUSPENDS NATIONAL MOVEMENT ADS 
PA170447 San Jose Radio Reloj in Spanish 0100 GMT 17 Nov 81 


[Text] The Supreme Electoral Court [Tribumal Supremo de Elecciones] this 
afternoon ordered the managers of the radio and television stations to 
immediately suspend an advertisement of the national movement which supports 
the presidential candiaacy of former President Mario Echandi Jimenez. 


One of the campaign ads of the national movement which was prohibited this after- 
noon states: Armed communism is already on our borders. Any mistake can open 
the country's doors to it. Liberation [referring to the National Liberation 
Party, PLN] belongs to the socialist international; the socialist international 
supports the Salvadoran guerrillas and communist Sandinism. It would be a mistake 
to vote for Monge. Echandi is the only guarantee for freedom and democracy. 
Echandi is the victory of all the Costa Ricans. 


Another campaign ad of the national movement which was banned by the electoral 
court states: Carazo permitted the entrance of weapons from Cuba for communist 
Sandinism; Carazo comes from liberation [the PLN]; liberation belongs to the 
socialist international; the socialist international supports communist Sandinisn; 
Monge also comes from liberation; what can you expect from Monge? Echandi is the 
only guarantee for freedom and democracy. Echandi is the victory of all the 
Costa Ricans. 


The Supreme Electoral Court ordered the suspension of the national movement's 
propaganda as a result of a request filed by PLN official (Alfredo Tosi Bonilla). 
The PLN charged that the ads contained slanderous accusations against the PLN 
and its presidential candidate, Luis Alberto Monge. 


The electoral court also askea for the text of the national movement propaganda 
which mentions the unity coalition. The unity coalition asked the electoral 
court to suspend an ad of Mario Echandi's party, charging that it is slanderous. 
The ad states: Say no to communism which Carazo helped with the aid of 
Calderon Fournier. Another brief ad states: Calderon Fournier deceived the 
international organizations. 


In a note sent to the national movement, the electoral court stated that the 


electoral code does not establish that it must grant an audience to a party 
affected by a ban on its propaganda at the request of another political party. 
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[It indicates that the party officials accredited before the court have the 
obligation to keep their-leaders informed about the actions of other political 
groups which feel affected by propaganda or other acts. 


National movement candidate Mario Echandi had requested an audience from the 


electoral court as a result of the PLN and the unity coalition's request for 
the suspension of his propaganda. 
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COUNTRY SECTION ‘COSTA RICA 


POSSIBLE COMMUNIST TAKEOVER OF WORKERS FRONT SCORED 
PAO92109 San Jose Radio Reloj in Spanish 1130 GMT 9 Nov 81 


[Text] The workers common front is a great conquest, but it also involves 
great risk. There are many labor leaders who are deputies or who are running 
for that post in the coming elections. The labor movement is being politicized 
and especially by the communists who have long used the labor movement as a 
political weapon. 


The strikes in the banana sector, for instance, have been a political activity 
conducted and staged by the party's pclitical committee. 


To us, it is very dangerous for the communist unions to have joined forces even 
though reportedly for a good purpose. It is very dangerous because the 
communists usually end up taking over the leadership and command of all these 
movements. 


The struggle against speculation, against unfair prices, against money-changers 
must be conducted with true patriotism because in defense of social justice 

and the family welfare, no one must destroy the peace of the Costa Ricans. 

The communists seek to confuse the masses and, thus, cause the collapse of the 
political system. They are always trying to create chaos. We must, therefore, 
provide evidence that democracy is possible, that one can struggle with 

freedom and dignity in terms of respect and tolerance. This, obviously, cannot 
be understood by the communists. 


We call attention to the dangers of the so-called fusion of the democratic 
groups and the communists. We believe in the democratic labor movement, in 
popular organizations based on democratic principles and justice in freedom. 


The workers common front could fall into the hands of the communists and promote 
the collapse of the system which traditionally has been accepted by the Costa 
Ricans. We are now being threatened but despite this threat, we must show 

that we can hold elections and that the government, regardless of its poor 

and deficient showing, may conclude its term within a climate of absolute 
respect and tolerance. 
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COUNTRY SECTION COSTA RICA 


BRIEFS 


PEACE UNIVERSITY DONATION--The Taiwan Government has donated $100,900 to 
finance part of the installations of the university for peace to be built in 
our country. The donation was presented to President Rodrigo Carazo by | | 
Ambassador Wen-hui Wu. [San Jose LA NACION in Spanish 7 Nov 81 p 7A PA] 


PRESIDENTIAL CANDIDATES--C ‘vil registry director Francisco Peralta has announced 
that the registration requests for candidates for president, vice president, 
deputies and most of the municipality officials for the February elections 
have been received by his office. The parties registered to participate in 
the elections are the national movement, whose candidate is Mario Echandi 
Jimemez; the National Liberation farty, with Luis Alberto Monge Alvarez as 
its candidate; the Unity Coalition, with Rafael Angel Calderon Fournier as 
its candidate; and the United People's Coalition, with Dr Rodrigo Gutierrez 
as its candidate. Other parties are the Democratic Party, whose candidate is 
Edwin Retana Chavez; and the Independent Party, with Edwin Chacon Madrigal as 
its candidate. This last candidate will rum alone on the presidential ticket, 
as the persons who accompanied him for the vice presidency resigned. Peralta 
said that should Dr Chacon Madrigal be elected president of the republic, 

his vice presidents would be those of the party occupying the runner-up 
position in the 7 February elections. [Excerpts] [PA140239 San Jose LA NACION 
in Spanish 7 Nov 81 p 6A] 
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COUNTRY SECTION 


*GRANMA’ DESCRIBES NEW COMPOSITION OF PARTY 
Havana GRANMA in Spanish 10, 14 Oct 81 


[Article by Gustavo Cordova Fiandor: "Concerning the Social Composition of the 
Party and the Growth in Its Rank and File"] 


[10 Oct 81 p 2] 


[Text] The purpose of this article, which will be published in two parts, is to 
provide additional information for party members and prospective members. It will 
also be used as background for the study circle dealing with the resolution ap- 
proved by the Second Congress concerning internal party life, which will be held 
in all cells in October. 


It is aimed at political studies activists who may use the material in municipal 
and provincial seminars, leaders of study circles who may draw on it in the course 
of their debates and party members, as part of the individual preparation for the 
study circle. 


The First and Second congresses of the Communist Party of Cuba have revealed the 
degree of development and organization that has gradually been achieved in the his- 
toric process of our revolution in order to create the technical and material base 
for the building of socialism and improve the political and ideological awareness 


of our people. 


The aggressiveness of American imperialism and the difficult international circum 
stances, worsened by the deepening of the general crisis of capitalism, mean that 
our party will have to use all its forces ani those of the people so that despite 
these conditions, we may move toward the objective set forth. 


Within the series of topics analyzed at these party events, those relating to the 
strengthening of the worker composition of the party and the growth in its rank and 
file were of special importance because of the far-reacb’ng nature of both 

aspects with respect to the uninterrupted ascent of the leadership and vanguard 
role of the party. 


Compliance with the historic mission of the party: building socialism and communism 
in our country is directly related to the growth in the number of members. This . 
growth is aimed at bringing in the most outstanding men and women, who are ideologi- 
cally firm and convinced, so that they will help strengthen the authority and 
prestige of the party among the working class and other workers in the country. 
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It is of the greatest importance that every party member and prospect be an exem- 
plary revolutionary, worker and citizen, that they be willing to guide, influence 
and convince their comrades at work or in school and all those with whom they have 
relations, ©* the correctness and efficacy of Marxist-Leninist ideas. That is why 
the accepta.ce and preparation of party members ia the principles of Marxism 
Leninism require careful attention. Likewise, the integration into the party of 
the best and most self-sacrificing sons of the working class, farmers, revolution- 
ary intellectuals and other workers takes on decisive importance, given the role 
which the vanguard detachment must play 2s the leading force of all society. 


Since 1962, when the building of our party began, it has given ever increasing 
attention to these activities. The First Congress was a decisive link in the 


expansion of criteria for the drafting of a proper strategy aimed at successively 
improving its composition and the admission of new members. 


In 1975, the situation that existed, comparing the makeup of the country's working 
force with the composition of party members and prospects, was as follows: 








Percent of Total Percent of Party 
Working Force Rank and File 
Workers in industrial, agricultural 
production, construction and services. a =. : 35.9 
Professional workers and technicians . , ee 9.2 
Administrative management and political 
workers 7.7 42.1 
Administrative workers 4.7 4.1 
Small farmers 9.7 1.8 
Others 1.2 6.9 


The proportion of members snd prospects in the most important and decisive sectors 
with respect to the total number occupied in such sectors was very low. 


Obviously, this composition did not help the materialization of party policy and 
weakened its influence and relations in those places where the progress and 
improvement of the socioeconomic process is decided. 


Logically enough, the fact that a substantial part of our administrative and politi- 
cal leaders are members of our party is a positive fact contributing to the strength- 
ening of our government. It is aiso indicative of the fact that in the historic 
process of the revolution, many workers and farmers liberated from capitalist and 
imperialist oppression assumed leadership responsibilities. On tlie other hand, 

the presence and influence of the party in the different branches of the economy 

and in important work centers were limited, meaning that it was not possible to 
efficiently do the political work that must be done by the party within the working 
class and in overseeing and supporting, economic, social, cultural and other activi- 
ties. 


An example illustrating this situation is the limited number of members and the 


insufficient worker representation in most rank-and-file organizations existing 
in the country's sugar mills. 
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The resolution on internal life approved at the First Congress states, in one of 
its parts, that: 


"Having an organically strong party in those mills is a decisive factor for mobil- 
izing the working class with p-eater intensity and effectiveness in the battle for 
production and productivity, culture and technology, and for achieving an ever 
greater revolutionary awaren:ss." 


It continues: 


"That is why, in the party's composition, it is necessary to complement the neces- 
sary and positive presence of thousands of communist holding leadership responsi- 
bilities in the government and social institutions, communists who have been tested 
in the struggle before and after the triumph of the revolution, with the entry into 
our ranks of thousands of workers, who will thereby guarantee the active presence 
of the party in the working class, in factories, on the farms and at basic service 
and teaching centers." 


This has been the line followed and we can see the results achieved. 
[14 Oct 81 p 2] 


[Text] The Central Report presented to the Second Congress by Comrade Fidel Castro, 
first secretary of the Central Committee, and the resolution on the position on 
internal life contain a profound appreciation of the progress made in facing the 
task of improving the social composition of the party and guaranteeing its active 
presence in the working class. 


We can therefore see how, in 1980, 68.2 percent of the members are workers directly 
related to production, services or teaching, including professionals and technicians 
in these activities. Among them, the basic nucleus is made up of production and 
service workers, with 48.1 percent of the total. 


The membership doubled during the same period. This was achieved by jealously pre- 
serving the principle of quality, the indispensable premise in this process. 


Growth basically took place in priority sectors. Significant increases came about 
in the sugar industry, the rest of the industrial sector, construction, transport 
and education, and important progress was also made in the agricultural sector and 
in public health. 


Of decisive influence in the achievement of these objectives was the regulatory 
action exercised by the party at all levels with respect to the work of recruitment 
and entry into its ranks. 


Experienced gained over the years allows us to say that we have gradually gained 
in awareness with respect to the need to maintain constant vigilance so that the 
composition achieved, through tireless, efficient political work by our rank-and- 
file organizations and the rest of the leadership organs, will constitute a point 
of departure for perfecting the work, going the furthest with mechanisms that help 
our party, by virtue of its ideology and makeup, increasingly becomes the party of 
the working class and all the people. 
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The work of expanding the party requires that every rank-and-file organization 

and every municipal leadership organ, under the new conditions created, improves on 
the quality of procedures in order to achieve still higher levels in our makeup, 
but above all, in order to improve the quality of work done with those recruited, 
which is a prime factor for continuing to increase and improve this aspect of work, 
inasmuch as it has not yet achieved the necessary level in all places. 


Likewise, it is indispensable to do far-reaching and systematic work with all those 
who have joined in recent years in order to teach them and educate them in the 
discipline and habits of party work, developing their communist training and thereby 
gaining their conscious and effective contribution to the completion of the differ- 
ent tasks of the party. Equal attention must be paid to new members. 


Considering these points and looking to the future, our Second Congress worked out 
and formulated with great precision the list of objectives toward which we must 
channel our efforts. In sum, the -directions are the following: 


1) maintaining the fight for the quality requirement regarding new entries into 
party ranks, by means of the consistent application of established principles; 


2) continuing the work of recruitment and expansion, maintaining or increasing 
worker representation in the ranks. It is necessary to continue to exercise regu- 
latory action regarding new members so as to achieve this objective. 


3) Growth of the party during this 5-year period should come about while achieving 
the objectives proposed with respect to the worker composition of new admissions. 
We must also work to achieve a reasonable rate, guaranteeing quality. 


4) Growth must be aimed at guaranteeing the strengthening or presence of the party, 
mainly in those places of special importance for the economic development of our 
party. Priority attention will be required by the building of the party and its 
growth in new production and service centers that are set up during the 5-year 
period as a result of programmed investments. 


5) Party growth in the coming years must also be an important element for increas- 
ing its influence in the UJC [Union of Young. Communists] and among youth groups, 
especially for workers. For this purpose, after a casuistic analysis, the process 
should be initiated to bring into the party those young communists, basically 
workers, who, as leaders of the UJC, possess the necessary requirements and can 
remain remain in that organization for a fairly long time, with double membership. 


We are sure that these objectives constitute a powerful weapon in the hands of 
rank-and-file organizations and leadership organizations of the party for channeling 
all the initiative, responsibility and dedication of members and cadres and for 
continuing to move forward in the task of improving the social composition of our 
party on the basis of improved quality with growth. We shall therefore make it 
possible for all efforts mobilized in this direction to be aimed at continuously 
expanding the party's role and influence in our country's economic, political and 
social tasks. 


11,464 
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COUNTRY SECTION CUBA 


BRIEFS 


COPENHAGUEN PLAN--At the United Nations, Cuba has affirmed that the Copenhaguen 
action plan continues to be the cornerstone on which the UN decade for the 
defense of women's equality should rest. During a speech before the UN Committee 
for Social, Humanitarian and Cultural Affairs, Cuban delegate Diana Carmenate 
Perez stated that our country considers that the achievement of a just and 
lasting peace and the establishment of new international economic order are 
essential elements in carrying out the Copenhaguen accion plan. [Text] 

[FL171445 Havana Domestic Service in Spanish 1200 GMT 17 Nov 81] 


AFGHANISTAN SITUATION--At the United Nations Cuba has stated that the study on 
fhe so-called situation in Afghanistan interfers in the internal affairs of that 
country and that it is an attack against the express desires cf the government 
and people of that country. On addressing the general assembly, which is 
debating this matter, Cuba's representative, Raul Roa Kouri, stated that the 
draft resolution currently being debated contains demands that violate and do 
not acknowledge Afghanistan's sovereignty. Roa stated that he supports Kabul 's 
position, which favors a dialogue that will eliminate tension in the regior. 

He indicated that the resolution in question does not compare with the report 
that has been submitted by UN secretary genreral, Kurt Waldheim. He recalled 
Afghanistan's initiative calling for bilateral or trilateral negotiations with 
its neighbors, Iran and Pakistan, with the inclusion of the UN secretary general 
or his representative. The Cuban representative to the United Nations supported 
the measures taken by the Kabul government that will help it defend the Aprii 
revolution and resolve the economic, social and political problems that are being 
experienced by that country. Finally, he expressed nis hope that a political 
definition will be achieved in the region in accordance with the UN charter 

and the principles and objectives of the nonaligned countries’ movement. [Text] 
[FL181250 Havana Domestic Television Service in Spanish 1205 GMT 18 Nov 81] 


SAFETY MEASURES--Safety and sanitary conditions at work centers are not what they 
should be, Roberto Veiga, alternate member of Cuba's Communist Party [PCC] 

Politburo and secretary general of the Central Organization of Cuban Trade Unions, 
stressed in his closing remarks at the third national meeting on that subjec-:, whose 
last session was chaired by Sergio del Valle, member of the PCC Politburo and 
minister of public health. The meeting, which was held during the past 2 days at 
the Lazaro Pena Auditorium in Havana, adopted more than 200 agreements. Veiga noted 
the need for the unions to be more demanding and systematic in the struggle for 
fulfilling directives and measures aimed at guaranteeing the workers’ safety. 

‘Text] [FL191333 Havana Domestic Service in Spanish 1200 GMT 19 Nov 81] 
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COUNTRY SECTION ECUADOR 


BRIEFS 


MONETARY OFFICIAL RESIGNS--Gonzalo Cordero Crespo, president of the monetary 
board, has presented his resignation due to the public disagreements with 
the government's economic officials. When he announced his resignation from 
the principal monetary policy agency, Cordero Crespo hinted that both the 
Central Bank manager and the finance minister had op 2sed the adoption of 


measures to solve the country's economic crisis. [PA190129 Quito Cadena 
Ecuador Radio in Spanish 2300 GMT 18 Nov 81 PA] 
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COUNTRY SECTION EL SALVADOR 


BRIEFS 


IDB LOAN POSTPONEMENT--San Salvador, 13 Nov (AFP)--Jose Antonio Morales Ehrlich, 
member of the Revolutionary Junta of the Government of El Salvador, today 
deplored the "IDB's decision to postpone consideration of a $30 million loan 

to El Salvador at the request of Thierry Walrafen, the IDB director for France." 
"It is regrettable that the efforts of an entire people are being hindered by the 
assessment of certain individuals who are unfamiliar with our situation, or have 
only learned about it from distorted news reports," Morales Ehrlich said. The 
person who requested the postponement “has no idea of the damage that he is 
causing to our people," Morales added, when he criticized what he called 
"decisions made from behind a desk, based on romantic assessment’." Morales 
also reiterated his government's position on the elections schec. ed for early 
1982. He said that the elections are "a political solution to tic Salvadoran 
situation." "A solution imposed by forces other than the Salvadoran people would 
no longer be a political solution," he said. Morales continued by saying that “the 
ideal thing would be for the left to participate in the elections. In this way 
they could prove their true voting strength. If the left does not participate 
and the people do, the process will be equally valid," he said. Morales Ehrlich, 
who is also president of the Salvadoran Institute of Agrarian Transformation, 
also announced a new land distribution law today. According to his explanation, 
some 81,000 hectares acquired by the state will become cooperative or individual 
plots. [Text] [PA150002 Paris AFP in Spanish 0354 GMT 14 Nov 81] 


POLITICAL FORUM--The forum of political parties has positive and negative aspects, 
Mser Arturo Rivera y Damas said yesterday commenting on current domestic events in 
his sermon during mass at the Metropolitan Cathedral. He did not say what the 
negative aspects were. Regarding the positive, he said that it is good that through 
the forum we are learning about many government actions which were previously un- 
known to the public. He also said that it is good for the political parties to 
demand absolute neutrality from the government. In reference to violence, 
Monsignor Rivera y Damas, the apostolic administrator of San Salvador, said that 
destruction and crimes are routine in our society and that the builder, not the 
destroyer, should be victorious. However, he added, at this moment, the left 

as well as the right persist in their effort to destroy. He explained that the 
Catholic Church intervenes in anything that has to do with human rights, because 
the church is a specialist in humanity and therefore is worried about the danger 
of war that exists as well as the border conflicts between countries. Finally, 








Monsignor Rivera y Damas said that he does not know which of the two groups is 
causing more destruction in the country: the left or the right. He also said 
that paramilitary groups, such as the death squad, are acting with absolute 
impunity in the crimes they commit throughout El Salwador. [Text] [PA092229 
San Salvador LA PRENSA GRAFICA in Spanish 9 Nov 81 p 57] 


EXCHANGE SHORTAGE--San Salvador, 9 Now (ACAN-EFE)-—-The Chamber of Commerce and 
Industry of El Salvador has disclosed in a press communique that the shortage 
of foreign exchange could mean the collapse of many economic activities. The 
organization said that “until recently, the authorizations to place orders 
were being granted, even if the corresponding foreign exchange was not sold 

to the importer. In that case the importer had to find it on his own. Now, 
not even the authorizations to place the orders are granted." For that reason, 
already there is 2 shortage of many (?products) and very soon the consumers 
will not be able to buy them," the merchants point out. They add: “It is 
believed that if this situation is not remedied, by next January we will be 
running out of many articles that are indispensable to the health of our 
people and to their economic activities." [Text] [PA100239 Panama City ACAN 

in Spanish 1512 GMT 9 Nov 81] 
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COUNTRY SECTION GUATEMALA 


PRESIDENT SIGNS DECREE CONVOKING NEXT ELECTIONS 
Guatemala PRENSA LIBRE in Spanish 22 Oct 81 p 2 


[Text] President Lucas Garcia yesterday called for general elections which, 
according to a government decree, will be held on 7 March 1982 throughcut the 
count ry. 


Guatemalan citizens will elect a new president and vice president, 66 principal 
and altermate deputies, as well as mayors of several department capitals. 


The government decree states: 


Fernando Romeo Lucas Garcia, 
President of the Republic, 


WHEREAS: By constitutional mandate, the President of the Republic is empowered 
to convoke general elections no sooner thar 4 months before the date on 
which said elections are to be held. 


WHEREAS: The number of deputies to the National Congress is that decided in con- 
formity with the powers vested in the Directorate of the Electoral Registry in 
Decree No. 1-81 of 18 September 1981, in accordance with the population census 
conducved this year. 


THEREFORE: Bearinsc in mind the content of Article 186 of the Constituticn of 
the Republic and based on Articles 44 and 45 of the Electoral and Political 
Parties Law, 


THE COUNCIL OF MINISTERS AGREES: 

ARTICLE I- The Guatewalan people are called to elect the president and the vice 
president of the republic; principal and alternate deputies to the congress; 

and principal and alternate members of municipalities in all department capitais. 


ARTICLE Il. The general elections referred to in the aforegoing articl: shall 
be held during a single day. Sunday, 7 March 1982 is designed for this purpose. 


The persons elected will take office on the date set forth, as the case may be, 
by the Constitution of the Republic or by the Municipal Code. 








ARTICLE IIl- The number of deputies which each electoral district may elect is 
set forth below: 


GENERAL DISTRICT: Dey oe Gane » os « «-6.m eee st 
FIRST DISTRICT: Remaining municipalities of Guatemala . .... 6 
SECOND DISTRICT: Dn +». «was 64 be eo 0 ee eS 
THIRD DISTRICT: ED «bh « « os o-4:46 0 se ee 
FOURTH DISTRICT: wees 2 os eS 2 6G Oe ee 
FIFTH DISTRICT: DEER she sd tine + tb oh oS 
SIXTH DISTRICT: > eoseahi cn itbeasitisna & & SBD 
SEVENTH DISTRICT: Chimaltenango.......4... ‘me £6 So 
EIGHTH DISTRICT: es 44 6 6 8 se ee - & & 6-3. 2s 2 
NINTH DISTRICT: est be SRE AS SS os ssa eeeenecet 
TENTH DISTRICT: MEE ee eos bbs staid inn ds 6B 6S ESD 
ELEVENTH DISTRICT: memes GOBER. «2 2 ee 0 tt tt hese sae 
TWELFTH DISTRICT: Jalapa. ..... -« ’*4s 0486S 6 3s SS OO 
THIRTEENTH DISTRICT: | bases & es ee 
FOURTEENTH DISTRICT: MBGEEEEES « 2 oo 6 6 2 oc hese e.0 © 68S O&O 
FIFTEENTH DISTRICT: Huehuetenango ...... +s ones © 6 6 es 6&6 
SIXTEENTH DISTRICT: a ee ae ae ee >see ee © 2 ee oa G 
SEVENTEENTH DISTRICT: me SUED «4 « © + 6 6 ft »& 4 4 & = * @-2 6 46 o 
EIGHTEENTH DISTRICT: fut Gees =» » os © 0 6 6 6 & o@ ses aevanaede 
NINETEENTH DISTRICT: Baja Verapaz. ...... be @@ 6 @ ee «oo O 
TWENTIETH DISTRICT: Mi Gump wc cc ce et seaee ee @Bebsea tt 
TWENTY FIRST DISTRICT: . f9PtreatEeLtarre? . 2 ret x | 
TWENTY SECOND DISTRICT: ee © 2+ eb 6s « e666 @ © 2 eo Bee S 


peans CEG ee CUPGESES. « 2 0 b's.» ' 0 6 4 6 ROO 6 6 Ho we Ss eS es 


Each district shall elect, in addition, one altermate deputy. 
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ARTICLE IV. The number of principal and alternate members to be elected to muni- 
cipalities in the department capitals, including the ones in the Central District, 
shall be determined in accordance with the Municipal Code (Decree No. 1183 of the 
Congress with its Revisions). 


ARTICLE V. The electoral process shall be carried out according to the Constitu- 
tion of the Republic and the Electoral and Political Parties Law (Decree—Law 
No. 387 and its Revisions). 


ARTICLE VI. The present decree becomes effective at once and will be published 
in the Official Bulletin. 


LET IT BE SO ORDERED 


LUCAS G. 


9908 
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COUNTRY SECTION GUATEMALA 


FIVE MORE DEPUTIES TO BE ELECTED NEXT YEAR 
Guatemala PRENSA IBRE in Spanish 15 Oct 81 p 18 


[Text] The Directorate of the k_ectoral Registry has issued a decree stating 

that in the upcoming 1982 elections, five more deputies than the present total 

of representatives in the legislature will be elected due to the fact that some 
districts have increased in numbers of inhabitants. The Congress of the Republic, 
therefore, will have 66 deputies vice 61. 


The decree states that “in accordance with the law, the numbers of deputies in 

the Congress must be determined according to the most recent population census, 
taking as a basis that each electoral district shall elect two deputies. But, 
those electoral districts whose populations exceed 200,000 inhabitants shall 

elect an additional deputy per 100,000 additional inhabitants, or fraction thereof 
exceeding 50,000, plus one alternate deputy per district. 


WHEREAS: According to the report submitted by the Directorate General of 
Statistics regarding the results of the ninth population and the fourth housing 
censuses, taken in April of this year, changes should be made according to the 
law. 


THEREFORE: Using the powers granted in Article 36, first clause of Decree 387 
(Electoral and Political Parties Law). 


IT IS AGREED: Article I, Principal deputies to the Congress of the Republic to 
be elected in the upcoming March 1982 general elections are stipulated as fol- 
lows: seven for the Central District mumicipalities in Guatemala; six for the 
First District of the remaining municipalities in the Capital, or two added 
deputies shall be elected inasmuch as there were already four. 


Quezaltenango has three representatives. Next March one more shall be elected, 
giv-ng it four deputies. Totonicapan has four and in the next legislative period 
it shall hs . an additional deputy, bringing its total to five. 


There are two deputies for the department of Jalapa. Beginning 15 June 1982, 


it shall have one additional deputy. The remaining departments shall Stay as 
they now are. 
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Article II. The numbers presently established for deputies shall be communicated 
to the constitutional president of the republic and to the Congress. 


Article III. This order takes effect at once and shall be disseminated by the 
appropriate news media and published in the Official Bulletin. 


9908 
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COUNTRY SECTION GUATEMALA 


PRELIMINARY STATISTICS OF LAST CENSUS REPORTED 
Guatemala PRENSA LIBRE in Spanish 16 Oct 81 p 12 


[Text] According to statistics gathered in the latest housing and population 
census taken last April, Guatemala has a total of 6,043,559 inhabitants of which 
there are 3,014,255 men and 3,029,304 women. 


Dr Martin Carranza, director general of Statistics, told PRENSA LIBRE that it is 
unusual to observe, related to the 1973 census, that there now are 15,000 more 
women than men and that the increase in inhabitants during the past 8 years has 
been about 100,000 persons per annum. 


He pointed out that the increase in inhabitants since 1973 to date has totaled 
883,338. Guatemala, he emphasized, increased 200,000 in 8 years; San Marcos, 
80,000; Peten, 64,000 and Esquintla, 67,000. These are regions wherein the 
highest percentage of growth occurred. 


Regarding Peten, Doctor Carranza said that in 1973 the number of people reached 
67,000, but now that number has growm to 131,000, possibly because of numerous 
settlements of tenant farmers who have entered the department—a number greater 
than the inhabitants of Belize. 


Implications of Population Growth 


Doctor Carranza went on to say that undoubtedly Guatemala's population growth 
will demand greater services, increased sources of employment and other basic 
needs for a developing country. 


It should be pointed out that according to the technical data, 30 percent of 
Guatemalans vemain economically active and employed. W/.th an znnual increase 

of 100,000 Guatemalans per year in population, a problem arises for some 250,000 
citizens who have been waiting to find work since 1973. 


Census Cost Government over Two Million 


In another part of his statement, Doctor Carranza averred that for the census 
this year from 23 March to 6 April, the Directorate General of Statistics em 
ployed 15,000 persons and spent some 2.6 million quetzales. 


He explained that regarding other phenomena which the statistics will reflect 
are data to be made public shortly inasmuch as many totals are preliminary. 


9908 
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COUNTRY SECTION GUATEMALA 


EGP LEADER ROLANDO MORAN EXPLAINS GROUP'S OBJECTIVES 
Havana BOHEMIA in Spanish 16, 23 Oct 81} 


[Interview with the commander in chief of the EGP (Guerrilla Army of the Poor), 
Rolando Moran, dy Mario Menendez Rodriguez, at the El Yuro Camp in the 
mountains of Guatemala; date not specified; originally published in the Mexican 
weekly POR ESTO, of which Menendez Rodriguez is editor] | 


[16 Oct 81 pp 74-79} 


[Text] For the first time in 9 years, Rolando Moran, the 
commander in chief of the politicomilitary organization 
EGP, speaks to the world. 


BOHEMIA is pleased to reproduce this valuable piece of 
reporting by its fraternal Mexican colleague, whose 
well-known journalistic experience and daring took him to 

the wilds of Guatemala to offer his readers one of the 

most interesting pages in the people's armed struggle to 

win their national liberation. Sharing the guerrilla vanguard 
with the EGP are the FAR [Rebel Atmed Forces], the ORPA 
[Organization of the People in Arms] and the PCT 

[Guatemalan Labor Party]. 


El Yuro Camp, Los Cuchumatanes Mountain Range, Guatemala, 
1981--The pages of this book are being opened for the first 
time in 9 years, and they are being opened precisely at one 
of the nerve centers of the revolutionary people's war that 
the EGP, the FAR, the ORPA and the PGT are promoting and 
waging. They open at a camp that looks exactly like the 
spot in the Bolivian mountains where a man who belonged to 
the 21Ist century, Ernesto “Che” Guevara, physically fought 
his last battle for the social liberation of oppressed 
peoples. That's right, the historic interview with the 
commander in chief of the ECP, Rolando Moran, was conducted 
somewhere in the untamed mountains of El Quiche. 


The truth is that a better place could not have been chosen 
for renewing my acquaintance with the extraordinary leader 


“4 











who has devoted his every effort in life to achieving a just 
society for the Guatemala... people. Rolando Moran is the 
epitome of the new man being developed in the jungles, in 
the mountains, in the cities, in the towns and in the 
villages of this heroic nation that is on the way to 
achieving its genuine, definitive independence. 


Humble and simple, in spite of his impressive theoretical, 
politicel, military and cultural background, sel f-sacrificing 
and brave, an enthusiastic promoter of unity among revo- 
lutionary and democratic forces, Rolando Moran is a 
remarkable strategist and commands an in-depth knowledge of 
the history and customs of the Guatemalan people. 


I met him 15 years ago, beside the unforgettable Augusto 
Turcios Lima, the founder of the historic Rebel Armed Forces, 
which operated in the Minas Mountains. He could have becn 
described as the adviser to the youthful number one leader 
of the FAR. 


I know that the words I am using today to describe Rolando Moran 
would offend his well-known mc esty. Nevertheless, I have 

not exaggerated one bit. Each one of those words is an 

apt description of his tremendous personality, and it is 

only fair to end a quarter century of silence about him. 


The Guerrilla Army of the Poor 


[Question] What is the EGP? On what political, economic and social bases 
has it been established and has it developed? 


[Answer] The Guerrilla Army of the Poor is a politicomilitary organization 
whose aim is to interpret and fulfill the revolutionary desires and 
aspirations of our people in the form of irreversible political gains that 
represent true revolutionary accomplishments vis-a-vis the ruling classes 
and imperialism. 


The EGP is politicomilitary because since the outset of its formation we 
realized that in order to make a revolution, we had to take power and to do 
this an organization has to be designed not only as a political organization 
that develops personnel and a revolutionary ideology, but also and decisively, 
as the tooi for waging this struggle: a military force. We feel, and this has 
been a guiding idea in developing the EGP, that a revolutionary organization 
that wants to be consistent with the conditions in its country must understand 
develop and bring about three decisive factors: first, its theoretical 
strategic approach; second, its organizational instrument, and third, its 
tactics and methods. 


> 
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The EGP is the result of the efforts of many Guatemalan revolutionaries who, 
after the initial defeat in 1954, when the government of Jacobo Arbenz and 

the democratic systemwere toppled, and later with the defeat of the guerrilla 
movement in the 1960's, decided to seek a new form of organization. The EGP ir 
a synthesis of the experience, efforts, aspirations and sacrifices of many 
combatants; it is unquestionably one facet of them and, we could say, a 
current in this entire revolutionary groundswell that is within our people. 


We are trying to interpret and, moreover, to be consistent with and heirs to 
very pure and very strong traditions such as the ones that were eabcdied in 
Edgar Ibarra, Otto Rene Castillo, Luis Turcios, Luis Trejo and other comrades 
who fell in battle in the 1960's and from whom we learned a gieat deal. We 
are completely certain that they were the groundwork for the impact that we 
are now having. So then, the EGP has tried to synthesize the teachings of 
the present, to systematize experiences and to develop the teachings of the 
present as well, to gradually try them out, guiding ourselves at all times by 
the Marxist-Leninist method of grasping reality, of gradually experiencing it, 
so that we can plan future moves and draw conclusions that will enable us to 
transtorm not only our methods but ourselves as well. That is why I once 
said somewhere: The EGP is not just a guerrilla columm or a political party. 
We feel that we are, and we have tried to be to the best of our ability, a 
Marcist-Leninist politicomilitary organization for the struggle and the 
resistance against oppression and exploitation, for the taking of power and 
for the defeat of the enemy, of whom we know that imperialism is the main 
bulwark. 


I said that we conceive of the EGP as a politicomilitary organization. 
Politicomilitary in all its aspects, and that is why we stipulated for its 
very structure that every branch of the EGP mst have three basic facets, 
what we call the three legs of the bench. When we began forming the ECP, we 
said that every EGP branch must have a threefold character: as a military 
unit, a political organization and a task force. We were thus trying to 
interpret the three basic aspects that make up the force of power, the 
establishment of the society we need to oppose imperialism and to cope with 
the necessary class strugg! in this era, and) this is incorporated in the 
principles of the EGP. Every EGP branch mst have this threefold character. 
Every grassroots group, every intermediate group and every leadership group 
must be able to carry on every sort of productive work, whether at home, 
in the field, in every necessary aspect of work that crops up. At the same 
time, it must be a political organization that can study, discuss and develop 
at the pertinent level, ideas that will make possible the advancement, spread 
and abstraction of policy and theory. It must also be a military unit that 
is capable not just of defending itself but at a given moment of joining the 
ranks of the attackers to wage a major offensive against and defeat the encay 
in the sphere that we feel and have always felt is the wost decisive in the 
class struggle: armed confrontation. That is how I would characterize the EGP. 
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Now then, with regard to the second point: When was it created? I would say 
that like any organization, the EGP was created in a process. It would be 
very hard to say exactly when the EGP was conceived. The fact is that the 
EGP began to be formed in many places at once. It is a convergence of 
opinion currents; if not that, an opinion that has wound up being a political 
and combat perception of our people. The first EGP combatants who began to 
operate as an organization were comrades who left our country or were already 
overseas in various countries. Some of them were engaged in military training 
and others were gettirg theoretical training in various places, Cuba, Europe, 
Mexico. They all got together at a given moment, without even having a name 
or a platform, but they were guided by ideas set forth in documents that were 
public knowledge and by the efforts of other comrades who also followed 

these approaches, even though theywere not even familiar with them. 


I could say that the EGP's development was due to centripetal force, that is 
to say, the force that attracts and at given times brings together kindred 
elements as a result of the very dynamics of events and needs. This was 

how the EGP started, around some documents, one of which has to be acknowledged 
as a fundamental step forward, the March 1967 document. It contains the 
strategic factors that enabled us to set forth some cf the premises for 
establishing the kind of organization that the EGP would later become through 
our many individual and group efforts. 


Strategy and "Che" Guevara 


The EGP's strategy gradually took shape in Mexico, where all of us comrades 
had gathered. We initially set three basic goals for ourselves, goals that 
we succeeded in accomplishing during the first stage. 


First: Return to Guatemala together, because we were all outside; 
Second: Return all together with weapons in hand; 
Third: Activate the revolutionary guerrilla struggle. 


When we held the ECGP‘'s first guerrilla conference and took stock, we confirmed 
that we had fully accomplished the three goals. In so doing, we laid the 
groundwork for establishing an organization worthy of being called a revo- 
lutionary organization and, therefore, capable of taking part in our grassroots 
guerrilla war, in our people's war of liberation with a well-defined 
personality. It was then that we took the name of the Guerrilla Army of the 
Poor, which combined both our previous experiences and our plans for the 
future. 


It is of the utmost importance to point out that the personality, struggle, 
theory and strategy of the heroic guerrilla commander Ernesto "Che" Guevara 
were always present in all of these developments and that it was not by 
chance that we took our inspiration from him and that we adopted, at the 
same time as the name Guerrilla Army of the Poor, the rallying cry with which 
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he said good-by to Fidel in his letter before setting off on his exploits of 
liberation in other countries, and that his image is also on our flag. 


I. have mentioned on occasion that as one of the revolutionary forces in the 
ideological struggle, we have often been attacked for being “foquistas" 
[policy of establishing cells for guerrilla war] and Guevarists. I have 
commented that we have, in fact, been “foquistas," in the sense that we 

began around a necessary cell, but that we in no way thought of “foquismo" as 
a strategy for or an approach to war. The “cell” was the manifestation of the 
initial engine that ignites the great engine of the masses, because we never 
forgot about the participation of the masses, not only as backing for the war 
but as the decisive factor, as participants and leading figures in the 
people's revolutionary war. 


With regard to being Guevaristas, we confess to being Guevaristas and we will 
continue to be, because we have interpreted Guevarism not only as the 
scattered ideas of a charismatic and heroic leader but also as the synthesis 
of a great many condensed experiences, which are the premises for a theory of 
revolution in Latin America and of the theory of Marxism-Leninism as applied 
to our continent. Therefore, in putting “Che's " image on our flag, we were 
saying that we have never rejected "Che's" proposals and that we feel obliged 
to pursue them in theory and in practice. We have been asked at times whether 
“Che's” image might not seem strange in our native villages. After lengthy 
experience, we can reply that exactly the opposite is the case. “Che's” 

image and statements must sink into and set the direction for many of our 
guidelines, and our new flag is accepted and welcomed. 


It is almost a historic axiom: The forerunners stamp their actions, state- 
ments and ideas on the images, methods and actions of the masses when they 
have been able to grasp realities. That is why we have never thought that 
our emblem is an obstacle to contact with the masses, even though they might 
be the indigenous masses of our people, as long as, of course, images are 
accompanied by action and practical activity. 


The Weak Link and the 1960's 


Now then, on what bases does the EGP opernte? Well, this is a bit more 
complicated. Although it might at times seem haphazard, the fact is that 
this is perhaps what we have thought about and worked on the most. The 

EGP's first detachments penetrated Guatemala at what we call the weakest 
point on therope, perhaps after what Lenin called the weakest link of 
imperialism. We call it the weakest point on the rope, which means the 
geographic, political and social region of Guatemala in which the state machine 
and the imperialist penetration are the weakest, where their interests have 
not taken direct hold and where they do not have direct, effective control, 
which they have to have where their interests are more immediate. We 
deliberately chose the most populated regions, the most poverty-stricken 
regions, the regions hardest hit by unemployment, poverty and privation; 
above all, we deliberately chose the regions where the ethnic groups that 
make up the Indian minorities, which ultimately represent the majority of the 
Guatemalan people, have settled. In other words, as I said in a document, 
the regions with the majority of native Guatemalans, to put it plainly, the 
Indians. 
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This is a basic element of our strategy. Moreover, it resulted from our 
experience with the first guerrilla attempts in the 1960's. All of our 
guerrilla experiences in the 1960's took place in a zone where we were 
strangers, where we failed to mobilize the population because we did not 
understand their reality and because we tried to teach them an approach that 
was more in keeping with the mestizos and to inculcate in them only those 
laws that we were familiar with in the class struggle that was going in the 
capital city area. This time, however, it was we who delved into the local 
problems of the peoples who have been disenfranchised for centuries; it was 
we who understood them and offered them some ideas. However, we were also 
shown a great deal of rebelliousness and capacity for struggle, and when we 
rounded this out, we came up with that explosive mixture of rebellion that 
constitutes the most powerful force of the revolution in our country. 


Class Struggle and National Oppression 


We can say that without deviating from the general laws of revolution, the 
revolution in Guatemala can be conceived only in connection with two fundamental 
problems: the problem of the class struggle and the problem of national 
oppression. 


No revolutionary can be successful in Guatemala if he grasps only one of these 
two facts. Ue has to combine the two, because in our country (I will reserve 
opinion on other countries) the phenomenon of exploitation is closely linked 
with the phenomenon of national oppression, and you cannot try to resolve one 
without touching on or involving the other. We feel that the liberation of man 
by his fellow man cannot be the rallying cry in Guatemala without resolving 
the contradiction of the nationwide ethnic and cultural oppression that 
exists, given the various national minorities of mestizos and indigenous 
groups. This might seem somewhat contradictory and shocking to some, but 

we must realize that unlike other Central American or Latin American countries, 
Guatemala does not have national unity. The struggle for independence in some 
countries succeeded in forging that unity. It was never forged in Guatemala. 
Guatemala is not a nationally constituted country, as the Vietnamese would 
say. Guatemala is a multinational country. This is something that the 
Communist Party of Vietnam has said about its country. Just 17 percent of 
their country is made up of national minorities, and they are wise enough to 
regard their country as multinational. How could we possibly think that 
Guatemala, whose national minorities make up 53 percent of our country, is a 
one-nation country. In this regard, we have to acknowledge the need of these 
national ethnic groups to have their own identity, because they are the ones 
who are going to give final shape to Guatemala's nationhood. 


The EGP brought up this contradiction from the outset. What this means in 
other words is that when the EGP began undertaking the revolution, its goal 
was to resolve not just the class problem; we also wanted to resolve the 
problem of acknowledging and integrating these nationalities, to shape the 
Guatemalan of the future, to recognize each Guatemalan in accordance with 
his culture, his ethnic group, his cultural and ethnic, not just his class 
identity. 
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We have deliberately not taken up the issue of national minorities because we 
feel that theory is not yet complete in this regard, and we are primarily 
guerrillas. We are not going to try and come up with a scientific solution 
for this problem; we merely want to make it known that we are aware of these 
things, thus laying the groundwork so that they can be acknowledged as basic 
elements of our revolution. 


The Foundations of the EGP 
Thus, the foundations of the EGP could be summarized in these four points: 


First: The Guerrilla Army of the Poor must reconcile the contradictions in 
the revolutionary movement itself. 


Second: It must cope with circumstances that arose out of the contradictions 
and crises of the 1960's and 1970's. 


Third: It must be responsive to the class struggle, which has become 
heightened in our country. 


Fourth: It must respond to the national contradiction of ethnic and cultural 
oppression in Guatemala. This is how we see ourselves. There are a lot of 
things involved in all this, and we might get an argument on many of the 
facets of what I mentioned. But we feel that these are the basic aspects 
that spurred the formation of and have given life to the EGP. I would go so 
far as to say that it would be hard to argue with us on any of these points, 
because we have thought a lot about them and because we are sufficiently 
systematized about all these points, and our theory and practice are quite 
extensive and intensive as well. 


That, then, would be my answer to your first question. I realize that I 

am leaving gaps and that there are many unanswered questions, but there is no 
way I could try to answer them, because only the unfolding of events can 
give a satisfactory reply. 


Historic Responsibility 


[Question] After 9 years in existence, this is the first time that the EGP 
has publicly unveiled itself as such, disclosed its commander in chief and 
other politicomilitary leaders and awarded military ranks. Why not before? 


[Answer] This must be understood as part of a somewhat premeditated process. 
We could say that at its outset the EGP had to develop unnoticed, given the 
conditions at the time, so as not to trigger an enemy reaction that would have 
been too much for the forces that could offer resistance and also provide a 
margin of safety for the grassroots that supported it. It would have been 
unreasonable at the time our first guerrilla columns were being formed, to 
issue a false and demagogical proclamation about a war that we did not have 
sufficient mastery of. Therefore, we planned for a quite lengthy period of 
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secret activities, which was necessary so that the enemy would not place us 
geographically, socially or politically. Afterwards, we gradually began 
locating and measuring out our actions. 


After the guerrilla conference of 1974, we decided on the actions to unleash 
a Lew stage in the guerrilla war in Guatemala, because the war had been 
fading out and the populace had practically forgotten about it under Arana 
and Laugerud. We began to rise up then, but we did so gradually and 
premeditatedly so that the enemy would not unleash a crackdown that could 
crush the guerrilla uprising when it was not in a position to resist an 
overwhelming repression. This has become almost a standard or law in our 
ranks. We have gradually undertaken the actions that we are capable of, 
trusting in the potential of our people, but with an awareness that this 
potential could be organized. On many occasions, for example, friends warned 
us against undertaking unorganized, irrational maas action, while other 
friends suggested actions that might have been too hasty at the time. 


We feel that we have gotten the situation under control because we are familiar 
with our surroundings. We are confident about our surroundings and we know 
what efforts we can demand in light of them and what effects we can derive 
from them. Therefore, with our approach of accomplishing what is possible, we 
have tried to gage what we are capable of doing at a given moment and what 

we are capable of enduring at a given moment. 


We are all too familiar with the sacrifices that have resulted from hasty, 
thoughtless action and a lack of systematization and organization. We have 
learned this both from our own experience and from the experience of others, 
especially the revolutionary movement in Latin America. 


If there is anything that we fear, it is not living up to our national and 
historic responsibility. We are very careful about and would like to strongly 
emphasize this point. We have had very bitter experiences, because Guatemala 
has been a critical point. We do not want to again fail our people, the 
region's revolutionary movements or the worldwide revolution. We do not want 
to be responsible for another failure. Thus, w2 are gaging each one of our 
moves and would like this to be understood. We have the potential to widen 
the struggle, but our minds are burdened with the memory that in the past 

we widened it and were thoughtless. We realize that we must assume a 

historic responsibility and that we must have a revolutionary awareness and 
Systematize our experiences, not just be impulsive. This is where we do 

not want to fail. In other words, we do not want to be either impetuous or too 
conservative. We are taking into account time, space, history and the 
historic responsibility that we have in our hands. 


Against "Tall Stories" 
Our failure to reveal ourselves publicly until now is perhaps due to an 
overly conservative approach. We realize we have a gap to make up, because 


in order to secure the solidarity and support of others at this point, we 
need a lot of publicity, and we will have to make up this publicity gap. We 
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feel, however, that we will be able to make it up with a reasonable amount of 
publicity because what we have managed to consolidate internally will enable 
us to publicize major things at a given point. Perhaps it will be just a 
disclosure, but this is better than publicizing “tall stories" that are not 
backed internally. 


I am not saying that we do not acknowledge our serious shortcomings in 
publicizing what we have accomplished; we are just afraid of “tall stories." 
In the 1960's, we publicized things that did not have an iota of truth to 
them. I think that in that case we should have becn more conservative, not 
so bold, because the upshot was that we suffered a trauma. 


In any case, we know that internal elements must be the groundwork for 
subsequently developing much stronger and more widespread recognition on 

the outside. From the outset we aimed at consolidating our structures and 
internal development before revealing ourselves. In the opposite case, there 
are all too many international examples in which the dynamics have worked in 
reverse, and this has been negative, at variance with the law. We would not 
want that kind of international recognition if there is no basis for it on 
specific accomplishments, and perhaps as you have been able to see for 
yourself, our organization is much broader, more profound and more extensive 
than people are aware of. We have no reason to feel inadequate about calling 
for the brotherly international solidarity of all peoples, because we will 

be able to respond with something that really exists and that we will know how 
to defend and to develop to the best of our ability. 


Military Ranks and Regular Troops 


With respect to the awarding of military ranks, this stems from the development 
of the very essence of the grassroots war. It's no big shift or change. The 
EGP intended from the beginning to be a politicomilitary organization, and 
therefore, it envisages both a military and a political structure. Thus, 

it is neither odd nor contradictory for it to have regular troops at a given 
point in its development. The EGP developed so many irregular troops as 

part of its strategy that regular troops became necessary. In other words, 

we needed a regular people's army. But when I talk about a regular army, I 

am not just talking about numbers; I am also talking about quality, that is to 
say, a regular army with all of the military structures needed to wage not 

just a local or regional guerrilla war, but the war that has to be waged 
against the basic structures of the enemy army, and not just against the 
government's enemy army, but even against any foreign enemy's regular army that 
might be brought in. 


This is why the regular units have now emerged, strategic mobile units that 
can strike a major blow against the structures of any army, not just the 
Guatemalan Army, any army. They are, therefore, the basic armed forces of 

our people and the backbone of our defense against the exploiting classes and 
any outside enemy. This has been our approach in establishing our regular 
forces. As far as strategy is concerned, we are already beginning to develop 
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a people's army that would support any government that replaces the tyrannical 
government imposed by imperialism and a few classes and that, above all, 

would be capable of defending revolutionary Guatemala from any other enemy, 
capable of resisting a military intervention, capable of halting any enemy, 

of resisting that enemy and of proving that ours is not a submissive people, 
because they are < bastion, that they can no longer be dominated merely by 
threats or simple maneuvers of the enemy and that they have their own national 
personality that can defend itself. This is the reason why we formed our 
revolutionary army. 


[23 Uct 81 pp 74-78] 


[Text] El Yuro Camp, in the mountains of Guatemala, 1981-- 
"The massive incorporation of Indians into the revolution 
has decided the course of the people's war," the commander 
in chief of the Guerrilla Army of the Poor told POR ESTO 

in this historic interview. 


Rolando Moran also pointed out that Indian groups are 
today in the forefront of the process of social liberation 
and he underscored that their steadfast participation has 
made possible the development of the approaches, methods 
and organizational forms of the revolutionary struggles in 
the country's mountains and jungles. 


Furthermore, the extraordinary leader made the point that 
the maturity of the insurgency movement can be seen in its 
unity, which is guaranteeing the success of the revolution 
through collective leadership. Thus, the era of bossism, 
which hurt the insurgency movement so badly in the 1960's, 
has come to an end once and for all. 


[Question] How was the phenomenon of bossism [caudillirmo] overcome in the 
Guerrilla Army of the Poor? 


[Answer] I think that it is perhaps important to make several distinctions 
between bossism, centralized leadership and collective leadership, although 
I realize why you are asking the question. It is no secret that bossism has 
harmed many revolutionary organizations in Latin America, starting with ours. 


Now then, we also have to single out another phenomenon, centralization, 
which under certain specific conditions can occur in the form of a person who 
exercises a leadership that combines the various functions that have to be 
performed by the politicomilitary command of an organization and, at times, 
of an entire revolution. 


There is another phenomenon that history has shown us, collective leadership. 
This involves combining the talents of several individuals in a single group 
that wields executive power through the mechanisms set up in each case; it 
is characterized, however, by a very in-depth and very constant collective 
approach. 
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We feel that a clear-cut distinction has to be made between these three cate- 
gories. Bossism means the one-man leadership of a process, of a movement or 
a group, but a leadership that is incomplete. It arises, in general, from 
spontaneous movements, and although it might eventually become very powerful, 
it often does not round out political leadership in a more finished, overall 
approach. In other words, it does not perform the functions that we consider 
indispensable for it to be true revolutionary leadership, which we would 

list as political leadership, military leadership, ideological thrust and 
Organizational action. So then, bossism is always a systematized leadership, 
but it often emerges and is organized spontaneously. 


One-man centralized leadership is another phenomenon. It can result from 
very specific conditions in countries in which the talents of a certain leader 
really do meet the leadership requirements of a movement or organization. 


Commander Marco Antonio Yon Sosa 


In my assessment, because I have learned from my own experience and have 
myself suffered the effects of these phenomena, I would say that I have reached 
the conclusion that we have to view these three examples in a dialectic 
framework and realize that they could be necessary in certain very specific 
conditions or situations and that, nevertheless, they could be dialectically 
related. I will cite some examples: 


Commander Marco Antonio Yon Sosa, whom we honor as a hero of the Guatemalan 
Revolution (in fact, we have given his name to one of the fronts that we have 
opened up), was not a complete leader, but he was a true peasant farmer caudillo 
who won over masses of people, often led them into battle and with them created 
the beginnings of a rebel awareness. Nevertheless, Marco Antonio Yon Sosa 

did not have the talents of a complete leader to create, organize and heighten 
this awareness among his own followers, to the extent of making them complete 
revolutionary activists. His contributions as a forerunner are unquestionable; 
and this is why we honor him. 


There were other examples of bossism in other Latin American countries in the 
1960's, examples that did a lot of harm because they did not meet the needs of 
the revolution in our time and in the situations that presented themselves. 


Fidel Castro: Latin America 


Aside from bossism, history has shown us several exceptional instances in 
which the talents of revolutionary leadership and understanding are centralized 
or combined in a single person. These ~se exceptions, however, and can hardly 
be taken as the general rule. In thir connection, we can point to major 
historical figures such as Napoleon, Simon Bolivar and, in contemporary times, 
Fidel Castro, who does more than just meet the needs of the Cuban people. We 
could say that his combination of talents meets the needs of all Latin America. 
These exceptions cannot be regarded as a general rule. In other words, not 

all of our peoples can produce a Fidel Castro. Fidel is in a special category. 
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He is exceptional because he is the historical product of an era that is 
under way on our continent and that began specifically in Cuba with its heroic 
Struggle. It would be a mistake, however, to assume that what happened in 
this case can be repeated on a smaller scale in the rest of our countries so 
that their political and military leadership is rounded out. 


Collective Leadership in Guatemala 


We feel that in our country we have to combine the capabilities of several 
comrades who have demonstrated throughout their struggle qualities that enable 
them to contribute to a collective leadership that can guide, promote and 
carry out the revolutionary process. We feel that this is a profoundly 
dialectic process, that the shifts from one category to another cannot be 
made mechanical.y and that they stem from a dialectic movement that is 
consistent with specific facts. We feel, therefore, that it is up to each 
“movement and to the organization waging its struggle to select its kind of 
leadership and its own cadres. 


Taking into account the harsh experiences that we suffered in the past, when 
certain bosses tried and even succeeded in taking hold of our movement, we 
have come to the conclusion that under present conditions in our country, 
given the development of the awareness and capabilities of our cadres, the 
best form of leadership is collective leadership. By looking into history, 
I have become aware that this is not the exception and that, in fact, it is 
almost the general rule. In other words, outstanding revolutionaries who 
do not have all-around abilities complement each other's talents and make 
truly extraordinary contributions in various spheres, contributions that are 
coordinated through simple mechanisms. 


What I am thinking of is the historic and far-reaching example of the Bolshevik 
Party itself. We will recall that it had a Central Committee none of whose 
members had a specific post. Lenin's authority was real; it stemmed from 

his great political foresight, his great strategic genius, his handling of 
Marxism and his contribution to it, which has come to be called Leninism, in 
his honor. We will recall, nevertheless, that he held no formal post in its 
structure, but he did not have to. During the entire prerevolutionary struggle, 
the highest post he held was editor of ISKRA and later, when they took power, 
commissar of the people. But he was never, for example, secretary general of 
the Bolshevik Party, a position that was net instituted until after 1918. 


This shows us that as great and as momentous a revolution as the Bolshevik 
Revolution could be directed without formal or individual positions. There 
was in-depth collective work, and thus collective leadership became one of 
the Leninist principles of operation. We feel, however, that profoundly 
dialectic historical laws cannot rely on just one forma; on the contrary, 
one category often hatches and gives rise to another. In other words, a 
leadership centralized in one individual because that individual is able to 
perform the functions of ideologue, organizer, political leader and military 
leader, could well give rise later to a collective leadership that not only 
complements him but also enables him to continue. Or the opposite could happen. 
A balanced collective leadership could produce among its own people and under 
very specific circumstances an outstanding leader in whom all these functions 
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could be centralized because he has developed the talents needed to coordinate 
the roles entailed in a task as important as revolutionary leadership. 


So then, by analyzing these past exploits and our own major frustrations that 
resulted from mechanical formulas, we reached the conclusion that simply 
and mechanically inventing positions and appointing comrades to fill them 
was not in keeping with the realities of life, the realities of individuals, 

the realities of history or the realities of collective operations and 
contributions. This is why one of our basic principles in the EGP is collective 
leadership. This is the guiding principle observed at every level of EGP 
organization. We consider this a general principle, although we do not rule 

out any other approach that might arise under other circumstances. 


' 


It is important for us to uphold and, furthermore, rationalize this principle. 
The unity of revolutionary forces that we have just now achieved would not 
have been possible in Guatemala, nor would it have been in Nicaragua or El 
Salvador, if we had not started with the principle of collective leadership, 
which at least for a time eliminates the possibility of centralized, one-man 
rule. As history has so often shown us, time and circumstances will tell 
whether a centralized, one-man rule is eventually necessary. What I do want 

to make clear is that our principles are a safeguard for us, so that artificial 
positions are not mechanically assigned to an individual who does not have 

the abilities to perform the comprehensive, centralized functions of an 
organization that has very great historic responsibilities. You cannot give 
powers to a person who cannot perform or who might later cause distortions and 
deviations leading to mistakes that could cost the revolutionary movement 
dearly. 


One of the things that I try to remember and remind others of is that a 
centralized, one-man command of a revolutionary movement has always yielded 
poor results if the person does not have the necessary abilities. As I said, 
such leaders have to have special qualities, and for example, no one could’ 
deny that Commander Fide] Castro possesses them. He embodies the talents of 
a revolutionary leader not only for his own people but, as history has shown, 
for all of Latin América in many ways. In other words, the exception proves 
the rule. So, we feel that the exception cannot be made the rule, and this is 
what has led us to proceed cautiously according to our principles of profoundly 
democratic methods and collective leadership, one of whose norms is also 
internal criticism and self-criticism. 


The principle of collective leadership has enabled ue to complement the 
talents and abilities of our most outstanding cadres and to develop the 
talents and abilities of other cadres, so that we can have more and more 
comrades capable of per forming vital functions for the leadership of the 
revolution, as well as raise and heighten their revolutionary awareness. 


Your question also contains an indirect reference to the past failures of 

our revolutionary movement. I can assure you that there is collective leader- 
_ ship in Guatemala because of the needs and conditions not only of the EGP 

but also of our sister organizations and that the leadership of revolutionary 
unity, which has already been established, is collective too. 
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Vindicating the Indians 


[Question] What has been and what is the role of the Indians in the revo- 
lutionary process in Guatemala? 


[Answer] This is a particularly important element, and its historic roots 
are also very important. 


The revolution, that is to say, the revolutionary forces, did not become aware 
of the importance of the Indians in Guatemala until the emergence of the 
armed struggle, the guerrilla struggle. I can say in all good faith and with 
no intention of underestimating or belittling the Democratic Movement of 
1944-54, that the attitude then towards the Indians was still somewhat 
paternalistic. It was a mestizo revolution that wanted to vindicate the 
rights of the Indian, but from the viewpoint of the mestizo. I think that 

it is necessary, just and historic for the guerrilla movement in general and 
for the EGP in particular to totally vindicate the involvement of the Indian 
in the revolution. As revolutionary forces, we naturally have some differences 
in viewpoint in this regard, but we all start from significant practical 
experiences. 


No guerrilla struggle is possible in Guatemala without the involvement of the 
Indians. We began systematizing the ideas that have enabled us to come up 
with quite constructive solutions to this proble~, starting with our initial 
attempts at a guerrilla struggle in the Sierra de Minas when we founded the 
Edgar Ibarra guerrilla group in 1963. Some of us guerrillas who went into 
the mountains were of Achi origin, and their participation was of truly 
decisive importance. I should add that those of us in that guerrilla group 
instinctively realized that the Indians had to be completely integrated into 
the group, not just put beside the mestizos, discriminated against and 
treated unfairly. 


There are several documents that record this new development. From that point 
on, we have thought about this and come to the conclusion that the Indians 
must take part physically in the guerrilla struggle in growing numbers to 
further develop our military and political forces and reverse the power balance 
vis-a-vis the enemy and defeat him; they mst also, however, get involved in 
the area of culture and the nationalities. We thus began looking into the 
problem of the nationalities. Our first conclusion was that Guatemala is not 
a nationally integrated country. It couldn't be, because indigenous groups 
make up more than half of its population. In other words, because of their 
historic roots, their traits, their numbers and their relationship with 
nature, these Indian groups are, in fact, the true owners of our country, and 
though we mestizos are unquestionably part of the population, we are, in any 
case, derived from them. We are not trying to idealize the Mayan-Quiche 
peoples who gave rise to today's Guatemalans. No, this is just a quite 
realistic, consistent observation. 


In studying some of the problems of the nationalities, including a great deal 
of scientific material from various places, we have realized that the problem 
of a national identity is a much more significant facet than people would like 
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to think. The nationalities problem has not yet been completely resolved. 

It is not by chance that the constitution of the Socialist Republic of Vietnam 
clearly stipulates that Vietnam is a mltiuational state, even though ethnic 
minorities make up just 17 or 20 percent of the total population. Just imagine 
what it's like in Guatemala, where ethnic minorities make up more than half of 
the population. Guat: nalans do not realize this, however. Guatemalans. do 

not reflect this internal ethnic and cultural status, because they are being 
oppressed and exploited in shackles of domination by the exploiting classes 
and imperialism. For this reason, we have attached decisive importance to 

the involvement of the Indians, but no longer in just a paternalistic sense. 
On the contrary, we have said clearly that the revolution is impossible if the 
Indians are not part of it, but not just a mechanical, numerical part. They 
also have to be a human, cultural, ethnic part that contributes to the develop- 
ment of revolutionary Guatemala's physiognomy. In other words, the Indians 
have to be present in all aspects. 


Because we are not idealists, we do not feel that the national cultures and 
ethnic groups that make up Guatemala are going to make contributions that are 
superior in many respects to those of other civilizations that have 

developed differently. Their contributions are urdoubtedly going to be very 
important, however, and are going to help us resolve vital prfoblems in 
forging a new and better Guatemala. Therefore, it is our feeling that the 
two driving forces of the Guatemalan revolution, which are often interconnected, 
are, on the one hand, the class struggle, the exploitation of our people, and, 
on the other, national integration, national identity, the ethnic problem, the 
contradiction that objectively exists when in a given territory there are 
groups that are not culturally and ethnically homogeneous and that have to 
have some sort of an arrangement for mtual relations, not just to coexist, but 
to become economically, politically, socially, militarily and culturally 
integrated, integrated without losing their identities. 


We think that the revolution must resolve this problem, not the revolution as 
an abstract entity, the revolution that all of these groups undertake together, 
a revolution marked by and imbued with the traits of each group, in other 
words, a synthesis. 


We can see that the countries that have taken care of national integration 
have done so through revolutionary processes in which they waged a war. We 
say this because only revolutionary war, with its accelerated, centripetal 
dynamics, can coordinate this process and lend it its true dimension. Any 
other effort, be it philosophical, academic or pedagogical, which is put forth 
through anthropological or cultural entities, is really futile. This process 
can be carried out only through much more dynamic, much more intensive, much 
more vital efforts, which in our case we consider to be revolution and the 
strategy of a revolutionary people's war. 


This was the premise on which we began our rapprochement with the indigenous 
cultural groups in Guatemala; we also tried to distinguish between them and 
personalize them. We call the indigenous groups in Guatemala by their names. 
We respect their identity, we respect their personality. We call an Ixil an 
Ixil, a Cakchiquel a Cakchiquel, a Quiche a Quiche. When we refer to these 
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peoples, we say the Quiche people, the Achi people, the Mam people, the 
Kanjobal people. We do not make generalizations, we do not call them Indians, 
we do not call them indigenous tribes. 


We are acknowledging their personality, we are respecting their identity, an 
identity that they have defended over hundreds of years, preserving their 
languages, clinging to certain customs, certain rites, certain idiosyncrasies, 
a certain social system, certain methods of economic organization, which are 
not, however, common to all the indigenous peoples. Community habits are more 
developed in some than in others. You cannot wipe the slate clean. This 
respectful attitude towards our comrades in the ethnic and cultural minorities 
has been the premise on which we have been able to resolve, in practice, the 
problems that you now see being dealt with here. You have seen with your 
own eyes, right here, how our regular army and our regular units are made up 
of comrades of Ixil, Mam, Kanjobal, Quiche, Kekchie and Chuj origin. They 
have come together around revolutionary ideas, the struggle against oppression 
and exploitation. Without losing their personalities, they have joined 
together to form coordinated, cohesive groups with a single purpose. We have 
forced no one to adopt customs or language that are simply not theirs. Instead, 
we have tried to bring them together, coordinate them, give them an awareness 
of problems and ideas that transcend their differences, but this does not 
necessarily imply that they have to adopt uniform customs, language, etc. 


You have seen that the general language of communication is Spanish, but at 
the same time the Ixils speak Ixil among themselves, and the eame goes for 
the Kanjobals, the Mam, and Quiches, and us mestizos too, who are in the 
minority, 


Multiclass and Multinational 


So then, based on the premises that we have developed from our experiences, we 
have succeeded in syetematizing a number of ideas and putting them into 
practice. Thus, we have been able to form an organization that is mlticlass, 
on the one hand, and multinational, on the other. Free from contradictions. 
This does not mean that such contradictions are not going to or are not 
showing up to a minor degree or that they might not show up to a serious 
degree at some future point in the revolution, but the groundwork has been 
laid. As far as I am concerned, this groundwork is sound; 9 years of 
involvement in this campaign tell me so. You've seen the solution with your 
own eyes and heard it with your own ears. We have managed to resolve essential 
contradictions about fundamental ideas and premises, foremost among which are: 
the revolutionary people's war, the revolution and liberation from exploitation 


and "eg ional oppression. 


' 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


HIGH UNEMPLOYMENT IN PETEN--Flores, Peten--A high unemployment index is noted in 
Peten Department, spurred on by several businesses which have completed their 
contracts and by others forced to discontinue their projects due to the closing 
of the border with Belize. COGEFAR Company, contracted to construct the Santa 
Elena airport, has let go more than 400 workers since the work was ordered and 
started by the president of the republic at a cost of 17 million quetzales. 
Another of the companies operating in Peten, MERIDIAM, has also laid off more 
than 200 employees. It was in charge of the construction and asphalt work on 
the Tikal Flores highway on which more than 9 million quetzales was spent. 
Lumber companies, including Buenos Aires, Maingua, and others, have been forced 
to lay off persons because closing the Belize border was financially hurting 
them. Many people, finding no work, have found it necessary to go into the heart 
of the Peten forest where they signed up for jobs with chicle contractors in the 
region. These are reasons why unemployment has been noted recently. The cur- 
rent situation has had repercussions on the economic status of poor families who 
hope the government will make further investments in this Department. [Text] 
[Guatemala PRENSA LIBRE in Spanish 16 Oct 81 pp 12, 82] 9908 


TV CHANNEL FOR PETEN--Television Channel 10, soon to begin operations in Peten, 
will put an end to the systematic publicity influence of Mexican television on 

the citizens of the department, according to reports from authorities in the 
region. Channel 10 has been beaming its clear signals to Peten's central area. 
Its programs reportedly can be seen in Belize and in the Mexican border towns. 

The promoter for the National Agency for Economic Promotion and Development of 

El Peten (FYDEP), Col Jorge Mario Reyes Porra, said the programs to be broadcast 
will be limited to showing cultural and artistic richness and sports in a national 
context. "Our country," he indicated, “has a variety of range in these sub- 

ject areas and it is fitting to make the details known to the people in El Peten. 
The FYDEP has accomplished the installation of this TV channel with resources 
obtained through savings achieved during the term of President Lucas Garcia." 

He said programs will be televised in color and that a link with Channel 5 will 
be pursued. Programming can be seen by Peten residents on Channels 4 and 10. 
Besides, this medium of communication will be free to put on live color programs 
and to transmit them at the same time. Colonel Reyes said for the time being only 
some Mexican TV channels, which are received blurred, can be picked up in Peten. 
Peten residents, he concluded, took this news in good spirit now that regular 
transmissions will start in a few days. [Text] [Guatemala PRENSA LIBRE in 
Spanish 24 Oct 81 p 6] 9908 


CSO: 3010/219 
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COUNTRY SECTION HONDURAS 


ALIPO MEMBER DENIES RECEIVING CUBAN AID 
San Pedro Sula LA PRENSA in Spanish 30 Oct 81 p 5 
[Article by Fernandez Guzman: “It Is Not True That Fidel Castro Gave Money") 


[Text] “The report was published in the country in order to confuse international 
public opinion." 


San Pedro Sula--Lawver Fernandez Guzman characterized the report that was published 
by the Editors Press Service,Inc. and attributed tc journalist Georgie Anne Geyer 
as “completely false" and said that its sole purpose was to confuse the citizenry 
and to distort the position of the People's Liberal Alliance (ALIPO) within the 
Liberal Party. 


The report states that Cuban President Fidel Castro gave 6 million lempiras to the 
extreme left of the Liberal Party of Honduras in order to prevent next month's 
elections from taking place. 


When questioned about this, Fernandez Guzman said that the report of course intended 
to involve the ALIPO. “I believe that the report appeared in our country for the 
purpose of distorting the position of our movement within the Liberal Pa. ; and 

to cause the citizenry to believe that we are varying to counter the electoral 
process, which is absurd..2¢ he stressed. 


He added that “the report is completely false for a number of reasons: in the first 
place because there is no extreme left within the Liberal Party; and in the second 
place because if we had had the amount of money that was mentioned, we could have 
carried out a publicity campaign that could have taken control of the party." 





“We in the party cannot at any time be considered as extreme leftists, since the 
only thing that we advocate is the realization of a true concept of our political 
institution and the existence of a real democracy that will enable all of us as 
members to attain our rights. With respect to the economic position, the movement 
carries out its actions with the participation of those of us who sympathize with 
it,” he said. 
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In the opinion of the political leader, it is very symptomatic that the above 
mentioned report appeared at the very time that the ALIPO opposed the internal 
elections of the party, which reaffirms his belief that this report was published 
in the country in order to distort and confuse public opinion. 


“But in reality the opposition is only the result of the Tegucigalpa convention 
where the rank and file decided to express opposition for the purpose of correcting 
the great irregularities that occurred this past 12 July in the internal elections 
to fill party posts through popular election, when the principle of proportionality 
established by article 19 of the Electoral Law and of the Political Organizations 
was violated. The staff recorded by the Rodista Liberal Movement is therefore 
null and void and it will be up to the pertinent state organizations to handle the 
above mentioned legal provision," he added. 


With respect to the likelihood that the interposed opposition will attain hoped for 
results, Fernandez Guzman said that “we trust that the National Electoral Board 
will construe the true meaning of the Electoral Law and that it consequently will 
clearly explain the manifested opposition, for the purpose of causing the leadership 
of the Rodista Liberal Movement to comply with the law. 
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COUNTRY SECTION MEXICO 


PRI 1982-1988 BASIC PLAN AND PLATFORM SUMMARIZED 
Mexico City EL DIA in Spanish 4 Nov 81 Supplement pp 2-11 


[1982-1988 Basic Plan and Electoral Platform submitted at the PRI's llth Regular 
National Assembly, convened in Mexico City on 9 October 1981] 


[Text] 1982-1988 Basic Plan and Electoral Platform 
Summary 
Introduction 


The party's Basic Plan Design and the Electoral Platform derived from it include 

the progress made in the National Planning System, the proposals from our party's 
sectors and organizations, and the intense, unified, militant efforts of the members 
of the IEPES [Institute of Political, Economic and Social Studies] Commissions. 

This document is a starting poirc for the phase of popular consultation which is 
beginning. It is a political document which will provide guidance for the people's 
participation in basic areas of national development. 


I. For Reaffirmation of the Values of the Mexican Revolution 


The Institutional Revolutionary Party confirms the goals of the rulers that it has 
brought to power, and realizes that history is not invented every 6 years. This 
organization has an obligation to maintain its fundamental principles, because the 
people believe in them, and because they are the values of our people. And it also 
has to forcefulness to articulate the new demands of its sectors, and to learn the 
desires of the majorities. 


The Basic Government Plan includes the main proposals and orientation of the Total 
Development Plan which was devised and directed by President Jose Lopez Portillo 
personally. The central propositions of the Total Plan are essentially related to the 
principles that the party has always upheld. It is now incumbent on this organization 
to reaffirm its revolutionary orientation, and to organize the popular participation 
with regard to the people's old and new demands. 


The Basic Plan is an essentially political document. It is primarily an ideological 
commitment. It is a recognition of the progress of a government of the revolution. 
It is a starting point for learning the people's sentiments, and the sentiments of 
the party's militants and organized forces. 
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National Design 


The national revolutionary design is the one guiding the party of the revolution. 
We do not think that any intellectual creation nor any individual or collective 
endeavor could surpass what the people have expressed in their social struggles, 
their national struggles.and their experience in participation. 


Revolutions have aspirations, roots, moments and dialectics which are always unique, 
lending them grandeur and originality. The Mexican Revolution, which ranks among 
the great revolutions of the 20th century, contributed its own values and made them 
standards; it produced a mass participation which later became institutionalized; 
and it destroyed an outworn political system, creating institutions geared to its 
reality. | 


The propositions of the national design of the Mexican Revolution are fully effective: 
economic, political and cultural nationalism. Achieving justice along the path of 
liberty. The vigorous state of law emerging from a society at the height of a 

process of transformation. Democracy as a complete life style. The mixed economy, 
which guerrntees the direction of development for the state and upholds social rights 
and individual liberties. The solidary internationalism which, without hostility 

or exclusiveness, associates Mexico in an active way through its principles. And 
democratic, popular legitimacy, as a constant confirmation of the Mexican Revolution's 
social pact. The party will continue to be the standard-bearer of these political 
principles; it will remain in the ideological vanguard of Mexico. The party of the 
revolut‘on will continue to head the national design, through its ideological strength, 
its clarity of principles, the force of the popular organizations comprising it and its 
capacity for social mobilization. 


The Constitution contains a national design: when it establishes the philosophical 
orientation that retrieves the best of Mexico's history, and gleans the desires of | 
the majority; when it lays the groundwork to form the structures of a viable govern- 
ment; and when it proposes the types of government relations with the society that 
lead to democracy. The ideological foundations, the government structures and their 
relations with the society are mutually consistent. From an historical standpoint, 
they were brought up as proposals in a situation wherein even the territorial unity 
was being threatened, without linguistic unity and with many cultural confluences 
and contrasts, without political unity, and with incipiently, developing social 
classes which could not propose to the nation a design that would be viable and 
acceptable to the society as a whole. The Constitution, as a product of the people, 
stipulates the grounds for achieving justice, within our territory and in the face 
of a complex international situation, along the path of liberty, and also for coming 
to grips with the enormous deficiencies from the standpoint of a democracy that 
benefits the majority and is backed by it. 


The national design is consistent because its various elements are mutually compatible 
and because it establishes means for reconciling the social contradictions. It is 
feasible because it can be accomplished by means of a constant, systematic effort 

that will bring about radical changes, with a constant adaptation of the means to 

the circumstancee that crop up, including the creation of new mechanisms. It is 

a design of popular origin, as befits a community which, in the exercise of its 
sovereignty, decided to shape its destiny by itself. 
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A. 
“+ he ‘ior 


The constitutional design is a legal and political synthesis of the historic desires 
of Mexicans. It includes the fundamental political principles which have been propos- 
ed, ratified and developed by the great movements of the Mexican people, in their 
journey toward integration of the nationhood, political organizatica and sovereign 
affirmation. It takes from the revolution of independence the initial desire to 
exercise sovereignty and to form a free nation with an anticolonialist destiny; and 
it takes from the reform the affirmation of civil authority in opposition to the 
sectors that were challenging its legitimate supremacy, the secularization of the 
civil society, the making of a notably broad framework of individual liberties and 
their constitutional protection, and the liberation of property from old coloniai 
patterns, by eliminating its amortization. 


From the revolution of 1910, the constitutional design has taken the new concept of 
the purposes of the state, the transformation of the doctrine of human rights in 
search of balance among individuals, groups and the society into a dialectical 
synthesis, the mandate of creating the material conditions for implementing liberty, 
the bases for a mixed economy and the affirmation of the national entity. This 
evolution has occurred in a clearcut continuity of the various intervals of a single 
process of affirmation and advancement on the part of the Mexican people. 


The constitutional scheme is one of social change; it is a revolutionary program 
dedicated to the transformation of the social structure, which will bring about not 
only a different class composition, but also new forms foi the relations between 
the classes, with different bases and responsibilities, fitting into a common 
imperative for the general interest. 


The Mexican revolution started with the principle of the people's right to restruc- 
ture the sociopolitical system. The revolution, as a substantial transformation 

of the fundamental order of the state, was an act of sovereignty. The Constitution 

of 1917 followed the line of Mexican political thinking, recognizing the supreme 
source of power in the community, in the people. The principle of the people's 
sovereignty is the master key of the political system. From the Charter of Apatzingan 
to the Constitution of 1917, the people of Mexico have sought to translate their 
aspirations into legal standards and acts of government. 


These are the philosophical principles of the Mexican revolution; they are the guide 
for the efforts of the government of the revolution in recent years; they are the 
ones included in the 1980-1982 Total Development Plan; they are the ones which will 
continue to guide the efforts for development in the years to come. They constitute 
the fundamental political decisions to which the people continue to adhere. 


Today, our democratic existence demands reinforcement of the participation of the 
workers, farmers, popular sector and entire population in the decision-making and 

in the political life of the nation. We must continue to incorporate into political 
life anyone who so desires, and convince everyone that they should do so. 


There is a need to intensify and expand the participation of the youth and women and, 
with their support, to lend politics an acknowledged commitment based on ideological 
conviction, authenticity, faithful dedication and moral integrity. 


Mexico has younger generations who are willing to test the validity and effectiveness 


of the revolution's political ideology. They know that the viable path toward the 
nation's social advancement lies in revolutionary reaffirmation. 
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To lead the nation, with a democracy. in a constant process of improvement, is a 
commitment of the party. With greater participation by the people in the political 
decisions, in the creation and enjoyment of culture and also in the processes of 
production and distribution, it will be possible to achieve the popular, representa- 
tive democracy established by the ideology of the Mexican revolution. The correct 
route is the one decided on by the people, in which the people participate and which 
must benefit the people of Mexico. 


II. Democratic Planning 


Planning is a revolutionary task, because it is an exercise of reason, liberty and 
will for social transformation. 


From its beginnings, the party set as a goal for itself the deliberate, directed 
transformation of the reality to construct a new society; that is why it has always 
supported democratic, participatory planning. That is why it devised the 1934-1940 
Six-Year Plan for its candidate Lazaro Cardenas. 


The party is revolutionary because it assumed the historic commitment to make a 
radical transformation in Mexican society based on the interests of the majority 
and on the historical conditions. That ig why it included the need for planning 
in its Statement of Principles and in its Program of Action; and that is why it 
backs the significant progress in the establishment of a National Planning System 
that has marked the government of President Jose Lopez Portillo. 


Planning means clearly setting objectives and goals based on the model of country 
to which we aspire; it requires a determination of strategies and priorities, as 
well as the allocation of resources, responsibilities and execution times, the 
coordination of efforts and the assessment of results. 


The democratic planning of development is a tool which makes it possible to direct 
and arrange social change; and it is therefore a preeminently political process. 


History has shown that social development does not occur automatically, and it has 
demonstrated the need for reorienting socioeconomic activities; with an effort, 
under the guidance of the state and in an atmosphere of liberty, to surmount the 
challenges and obstacles that impede the attainment of the major national goals. 


This need for acting rationally and consistently has become more pressing for the 
developing countries, because they face the challenge of fulfilling social goals 

in a limited period of time, with increasingly meager resources, in a world wherein 
the fulfillment of needs is far more urgently needed than in the past, and wherein 
the gap separating progress from underdevelopment and poverty is increasingly large. 


As has been admitted, not all the goals which emerged from the planning have been 
attained, although some have been exceeded; but the contribution from a National 
Planning System has been to direct the national effort for development with reason, 
order and liberty. 


Under the concrete circumstances, the challenge for the party is to progress toward 
a more egalitarian society. For the party, the ultimate goal of democratic planning 
is human development and not growth in material things. The basic ideals demand 

the attainment of justice along the path of liberty. 
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The commitment to the popular majorities requires that the state, consistent with 
the terms established in the national design, maintain and intensify its role as 
a director, promoter, guide and manager of development. In the mixed economy 
system that is in force in the country, by virtue of a constitutional mandate, the 
state must intervene in areas that have assumed a strategic nature for the overall 
economic progress, and wherein its direct participation makes it possible to ful- 
fill the public authority's responsibility in the production and distribution 
processes. Hence, the degree of that participation is determined, not on the 
basis of the number of areas and business firms in which it intervenes, but rather 
in terms of its social significance and the benefit to the people that it repre- 
sents. 


Planning is primarily nationalist, because it will solve the problems of Mexicans 
with the resources and efforts of Mexicans, and for their benefit. Planning takes 
place in the context of respect for liberty, but there is recognition of the ina- 
dequacy of private efforts to fulfill the national desires; therefore the state, 
within the context of democratic planning, must be the director of social change. 
Moreover, democratic planning, considered as a mere tool in the service of the 
major national goals, is backed by social consensus, expanding the people's parti- 
cipation, thereby becoming a vehicle for the country's nationalist, just and 
democratic progress. It is such insofar as it offers an explicit definition of 
the course of action to be followed, and a mechanism for evalutating the efficacy 
of the programs and action. It approaches the citizen and the different sectors 
of the society regarding priorities and proposals of general benefit. 


The party recognizes and requires the directing function of the state, the expansion 
of opportunities for participation in development by the different sectors and the 
existence of a vast potential in the mixed economy system, provided it is geared 
to the principles of political philosophy of the revolution, and the guidelines 
set forth in the national development policy established by the government of the 
republic, as the nation's constitutional representative. There is a vast potential 
for increasing the social sector's participation in the economy. 


The action of the public sector will continue to be bound to the guidelines of demo- 
cratic planning; the mechanisms for coordination will be strengthened, so that the 
action on the various levels of government will contribute to the attainment of the 
goals of the national design; the handling of the economic and social policy will 
continue to prompt action by the social and private sectors, so as to make it 
consistent with those goals; and, when action has been agreed upon with those 
sectors, the fulfillment of the commitments assumed will continue, and failure to 
fulfill them will be punished. : 


There will be an intensification of the total nature of planning, so as to hasten 
the social transformation. In order to strengthen its participatory quality, the 
planning will continue to include the three levels of government and the sectors 
which comprise the economy, with particular stress on the participation of the 
three sectors comprising the party of the revolution. Inu this way, the democratic 
nature of the planning will be maintained, and it will be directed toward fulfill- 
ing the desire of the majorities, with complete respect for the minorities’ right 


of expression. 
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Planning is an irreversible process. The party asserts that, in Mexico today, 
development is inconceivable without planning. The nation's present and future 
eras require an increasingly rational and organized direction of the process of 
social change. | 


The central principle guiding the formation of the National Planning System does 
not lie in planning for its own sake, but rather as a tool in the service of the 
country's fundamental political and social goals. 


The proposals of the government of the revolution have now been translated into a 
national system for planning development, backed by the extensive process of social 
reform, and at the same time tending to strengthen it, because it fosters a plural 
society, an orderly public administration and an economy in a genuine process of 
advancement. 


The groundwork has been laid for democratic planning that musi now be given an 
impetus as a higher phase of national development. 


The conception, preparation and implementation of the plan must progress with 
_ increased political participation by the majority groups, expanding the people's 
commitments in the plan and to the plan. Democratic planning must be consolidated 
by becoming systematized from a legal and regulatory standpoint. 


In brief, the party will strive to have democratic planning avoid the improvisation, 
waste and inefficiency caused by the unruly action of the market forces, without 
diminishing individual ‘iberties and social rights. Hence, the ideological and 
political commitments required by the democratic, popular, nationalist and inde- 
pendent development upheld by the party will be expressed in a Total Development 
Plan which, based on the goals of the national design, will be the standard for 
action of the next government. 


III. The Electoral Platform: a New Phase in the Revolution (Objectives and 
Strategies) 


| Objectives 

The Institutional Revolutionary Party confirms the national objectives contained in 
the 1980-1982 Total Development Plan: independence, popular participation, employ- 

ment and minimums for prosperity, growth and a fair distribution of income. In 

the new phase of the revolution, it reaffirms its principles, supporting them with 


an electoral platform which develops the main political, economic and social 
elements and those associated with international relations. 


Strategy 

Politics 

1. Political Development 

The Institutional Revolutionary Party will continue to foster the expansion and 


improvement of our democratic system, projecting the principles of political 
reform through the institutionalization of the political parties, proportional 
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representation of the minorities, constant improvement of the electoral systen, 
balanced cooperation among the authorities, intensification of federal and municipal 
political activity and complete effectiveness and regulation of the constitutional 
right to information. 


2. Party 


Since our organization is crucial to Mexico's political existence, it has proceeded 
to undertake an effort for reform and internal strengthening that will reaffirm the 
party's ideological function, expand its bases for articulating political and social 
demands, oversee the fulfillment of its programs, foster permanent, systematic 
relations with its popular representatives and members holding positions in different 
branches and on different levels of government, demand respect for revolutionary 
ethics andback the government programs. The best individuals in the republic will 
be selected for the positions chosen by the people and the government. 


3. Popular Participation 


The party will promote new types of participation for citizens in the nation's 
political activity, in the federated entities, the municipalities and the community. 
It will attempt to insure timely, concrete understanding of the social events 
supporting the common effort. 


4. Granting Justice 


It will foster the legal, administrative and cultural reforms leading to the most 
efficient granting of justice in its various aspects, so as to lend complete effec- 
tiveness to the individual guarantees and social rights established in the Consti- 
tution of the Republic, placing special emphasis on the principle of the equality 
of Mexicans before the law and the public administration. 


5. Freedom of Speech 


We shall continue to strive for the most complete respect for freedom of speech, as 
a necessary backing for the exercise of democracy, the formation of public opinion 
and the practice of liberty. 


6. Federalism 


Not only as a form of government, but also as a form of society, and a scheme for 
development: lending new vigor to the municipality; striving for its autonomy in 
all respects; strengthening its economy, giving it suitable relations with the 
state and federal governments and combating domination by political bosses. 


Economy 
7. A More Egalitarian Society 


We advocate a viable economic strategy aimed at reorienting the patterns of accumu- 
lation, investment and production, for achteving total fulfillment of the demands 
of the majorities. 
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There will be continued promotion and expansion of the programs to increase produc- 
tivity and training for employment. The revision of the legislation and the systems 
for control of monopolistic phenomena and the concentration of economic power will 
be fostered. 


8. Intensification of the State's Capacity for Direction 


Strengthening the state to meet the demands of a society at the height of its growth, 


and to effectively direct the social process toward the goals of national indepen- 
dence and justice. 


Fomenting priority spending and reinforcing public enterprise, while eliminating 
excessive subsidies. Public spending will provide for the priorities, suitably 
rated and established on the basis of the objectives, and there will be an increase 
in the efficiency with which this is accomplished, through progress in administra- 
tive reforn. 


9. Democratic Planning 


The party demands an intensification of democratic planning, to guide the nation's 
development through the National Planning System, so as to address the demands and 
aspirations of the majorities, and to harmonize the interests of the state, the 
workers and the businessmen of the nation, in order to hasten social change. 
Therefore, the National Planning System has been conceived in its total and sectorial 
aspects, so as to make it possible to guide the nation's economic and social activity 
as a whole, the economic activity relating to administrative sectors in particular 
and the activities of the parastate public administration. 


The planning will be primarily nationalist, because we must solve the problems of 
Mexicans with our resources and our efforts, and for the benefit of Mexicans. 


10. Reorienting the Productive Structure 


Intensifying the production of basic goods that are socially and nationally necessary 
(with a particular impetus for domestic production of capital goods), as a require- 
ment for attaining high rates of growth, with an increased generation of jobs. 


Making a reality of the concept of total agrarian reform, and continuing with the 
Mexican Food System which is aimed at the goals of self-sufficiency in basic foods, 
improved nutritional levels for the people, higher employment rates, new nutritional 
education and the farmers’ participation in the processing of agricultural products. 


11. Employment and Gainful Wage 


We pledge to increase the capacity for creating productive jobs that has been 
developed thus far, in order to implement the right to work established by the 
Constitution. 


For this purpose, the party of the majorities will promote the incorporation into 
the Constitution of the gainful wage, that will allow for constant economic, social 
and cultural improvement of the working class, and higher levels of participation 
in the distribution of the national income. 
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12. Independence and Economic Relations With Other Countries 


We shall not agree to be converted into an oil country. We shall attempt to estab- 
lish an efficient association with other countries that will stimlate the moderni-« 
zation and efficiency of the productive apparatus, encourage non-oil exports, 

limit imports and gradually eliminate excessive protectionism, reduce the foreign 
debt, strengthen financial independence and cut the proportion of the national debt 
with respect to the GDP. 


13. Foreign Investment 


It will be subjected to the established legislation, and we shall attempt to ain 
it at projects with social priority. We shall avoid having its acceptance cause 

a substitution of already established national business firms, and we shall try to 
have its exporting at least equal the amount of foreign exchange that is sent 
abroad. 


14. Financing of Development 


Progressing with the strategy of new types of financing for development, by an 
intensification of internal savings and a reduction in the dependence on external 
savings. Two equally important elements are considered: the production and exporting 
of oil, which increases public savings by way of taxes, and PEMEX's [Mexican Petro- 
leum's] own internal savings, and reduces the deficit in the balance of payments 
through foreign exchange income; and the improviement of the fiscal and financial 
instruments, basically the fiscal reform currently under way, the management of the 
public debt and the policy of public enterprises, whichbalsters the national finances 
by means of cost-price adjustment and improvements in their productivity and adminis- 
tration. 


15. Regional Development 


By means of a decentralizaticn of economic activity and human settlements toward the 
coasts and borders, the strategy is aimed at reducing the urban crowding, while at 
the same time attacking the excessive dispersion of small population groups. 


16. Population 


With complete respect for individual liberty, encouraging a reduction in population 
growth and rationalizing the territorial distribution of the population, through 
progress in the implementation of the policy on population and human settlements 
already devised, and support for family planning; also seeking to attain a more 
rational territorial distribution of the population and less rural-urban migration, 
achieved by greater prosperity for farmers. 


17. Energy 


The energy policy must be aimed at guaranteeing the supply and contributing to the 
overall independent development, fostering technological research and development, 
the efficient use of energy, and the development of new conventional and unconven- 
tional sources of energy to reduce internal dependence or that on hydrocarbons; 
while intensifying exploration, diversifying exports and helping to establish a 
new international economic order. 
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18, Curbing Inflation 


When faced with such a complex national and international problem, we do not accept 
simplistic solutions. We are opposed to shock policies, and we shall strive by all 
means to avoid succumbing to a state of recession. We shall reduce poverty with 
the united attitude of the society's forces. This is a very serious political 
challenge which requires primarily that we continue the accelerated creation of 
jobs and income for the workers, and that we avert and combat speculation. We 
shall combat inflation with a general scheme, through participatory planning. 


Society and Culture 
19. Strengthening the Social Sector 


Giving an impetus to training and social organization for work and the cooperative 
movement, as one of the most viable means for increasing the job opportunities and 
improving the workers’ standard of living and productivity. 


20. National Education and Culture 


The orientation of education must abide strictly by the spirit of Article 3 of the 
Constitution, stressing its democratic and national nature. We shall use the news 
media to support a more rapid expansion of elementary and secondary education, 
and that for adults, as well as cultural dissemination programs in Central America, 
the Caribbean and border towns with a large Mexican population. 


We shall attain the 10 years of basic education, and we shall improve its quality. 
With instruments such as the National Teacher Training University, we shall strive 
for the most complete gearing of education to social and production needs. 


In the realm of culture, we shall espouse cultural nationalism as a requirement for 
political independence, as well as the development and participation of the people 
in the creation and enjoyment of culture. We shall retrieve cultural expression, 
and attach value to it through the news media. 


21. Agrarian Reform 


The fundamental principles of agrarian reform, stipulated in Article 27 of the 
Constitution, are irreversible. The types of land holding in the Constitution mst 
be the basis for an organizational effort that will trigger the enormous potential 
of the rural people. We shall uphold the opportunities offered by the Law on 
Agricultural-Livestock Development to strengthen rural organization and to schedule 
action. We reject the large estate system as antisocial, and the small estate 
system as unproductive. The times demand organiaation of work to create production 
units as well as to protect the interests of the farmers. 


22. Women and Youth 


We are striving for greater participation by women in production, in our party's 
social organizations and in the nation's political life. 


122 








We shall continue to increase the opportunities, the numbers and the options for 
employment, so that the youth will find its personal and social fulfillment. With 
its participation, and its moral and revolutionary demands, we shall lend a greater 
impetus to the nation's construction. 


23. Revolutionary Ethics 


A renewed commitment will give politics an image marked by revolutionary ethics. 
Consistency with the revolutionary origins and necessities of present-day Mexico 
requires unchanging adherence to the law, as well as a greater dedication on the 
part of officials and citizens to the general welfare. 


24. Concerted Action 


There will be an increase in concerted action with the social and private sectors, 
and an intensification of the procesa of the people's participation in our develop- 
ment. 


25. Quality of Life 


It will be fundamental to the development strategy to meet the demands for food, 
health, security and housing. At the same time, an attempt will be made to create 
an environment that is more favorable to life, through greater attention to the 
ecology, clean environment, recreation, social tourism, sufficient and efficient 
transportation and urban safety. 


Foreign Policy 
26. Policy of Principles and Solidarity 


Mexico assumes its political responsibility on the international and regional levels. 
We shall assume our responsibility in the areas with which we have the greatest 
proximity. With unchangeable principles, we shall uphold Mexico's moral authority 
and its major specific weight. 


27. Respect and Unity 


We demand of the highly developed countries fair treatment, respect and mutual dignity, 
total respect for the internal institutions and fair economic relations. 


Toward the developing countries we project our consciousness of unity in defense and 
the proposal of common interests, which lends us a particular solidarity that we 
want to foster and translate into converging action and instruments. 

28. World Energy Plan 

We advocate the adoption of the World Energy Plan, as an expression of our principles 


of justice and solidarity, and as a practical means of constructing a new internation- 
al order. 
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IV. National Development Policies 
Political Development 


There is no phenomenon that has had a greater effect on recent political activity 
than the political reform. The reform has strengthened the existence of the poli- 
tical parties, has encouraged the proportional representation of the minorities in 
Congress, had lent a new style to the cooperation among the branches of government 
in the union by bolstering the functions of the legislative branch and the state 
governments, has promoted the constitutionalization of the right to information and 
has been reflected in the guarantee and respect for unrestricted manifestation of 
freedom of speech and assembly. 


Based upon the positive assessment of the political reform, it is now fitting to lend 
it a new impetus. Insofar as the party system is concerned, it must be admitted 

that sufficient social articulation has not been achieved. With a minority partici- 
pation, the opposition parties have often curtailed their activity to detect and 
criticize the government's alleged or real mistakes. It is fitting to respect 

their activities but, in particular, to renew and modernize the majority party, and 
to pave the way for types of organization of a new variety that will address the 
needs of an increasingly urban society. 


The party will have to engage in greater ideological activity, and will develop new 
types of articulation for demands and improved handling of the people's interests. 
Our party will have to continue its activity during the inter-electoral periods, 

and will be watchful regarding the administration of the officials that it has 
brought to power. We shall strengthen our party and modernize it, so as to continue 
achieving majority adherence to the principles of the revolution. Our organization 
will be an effective bulwark against reactionary pressure of any kind, both internal 
or from abroad. 


As for the proportional representation in Congress, the latter will have to assume 
its constitutional responsibility as a representative of the national sovereignty 
with increasing fullness. The pertinent organic legislation must be passed to 
include the new methods and advances of the political reform. The responsibility 
of the Congress must be accompanied by advice and greater technical backing for the 
people's representatives. 


We shall continue to give an impetus to the updating of the electoral system, so 

that elections will be increasingly fair, so that there will be greater participa- 
tion, so that abstention will decline and so that political activity will be bolstered. 
Democratic life must be enhanced not only on the federal level,but also, definitely, 
on the local and municipal level. 


To make a reality of the principle of the right to information, the state has created 
a National System of Statistical and Geographical Information, the law for which 
requires giving information to the community. There is now a need to pass the law 
regulating Article 6 of the Constitution, which involves the various aspects of 

this right, but totally upholds freedom of speech and expression of ideas. 
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Foreign Policy 


The principles of the foreign policy are firm and unchangeable. They have a prac- 
tical application. The policy based on principles, under the new conditions in ? 
Mexico and the world, has increased Mexico's specific weight in the community of 
nations. The moral authority has been reflected in greater respect for 1co. 


Consistent with its national philosophy, the party maintains that it is not enough 
to attack the external manifestations of conflicts and their instruments, but that 
action mist be directed toward the deepseated causes of the hostility: poverty, 
hunger, unhealthy conditions and injustice. There must be an active peace, which 

is not merely the absence of war; a peace established as a requisite for eradicating 
injustice and attaining the advent of prosperity for all. A passive peace, on 
the balance of terror, puts off the solution to the needs of the world's majorities. 


Armed Forces 


The party voices its recognition for the loyalty and patriotism cf the Armed Forces, 
which have guaranteed the nation's security and backed the strengthening of the 
country's political and social institutions. 


The loyalty of the Army and the Air Force, as well as of the Navy, to the republic 
and to democracy is unchangeable. This is the source of the people's respect and 
affection for them. The Armed Forces of Mexico have made a serious. effort to modern- 
ize, placing special emphasis on military education, greater autonomy for their 
supplies and cordial communication between the civilian and military personnel of 

the Federal Government. | 


On the basis of the Constitution, and as an intrinsic part of the revolutionary 
state, the Armed Forces have taken the orientation and traditions which have exalted 
them and lent them a specific essence in each phase of national development. The 
specific functions currently associated with these institutions of the nation are 
established in the pertinent regulatory laws. 


Granting Justice 


There can be no total development nor fulfillment of the political values of the 
Mexican Republic without an efficient system for granting justice. This is a funda- 
mental goal of the development strategy proposed by the party. 


We claim the need for strengthening the system for granting justice, so that it may 
contribute to a greater extent to the implementation of the national design. Adher- 
ence to the law, and to the division of authority was conceived by the revolution 
as a means for guaranteeing, in addition to human rights, social rights, and mainly 
those of the working class in the rural and urban areas. 


Social Development 


As demanded by all sectors of the party, the distribution of income and employment 
are the basic priority for development, and are being backed by the elimination of 
the structural imbalances in the economy. In this way, economic development is 
being strengthened and consolidated with social justice. 
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However, the goals of justice and equality that our revolutionary leaders proclaimed 
have not been fully and completely attained in our country. Morelos’ proclamation 
to reduce wealth and poverty is still fully valid. The desire and effort to achieve 
them have never declined. On the contrary, it is our party's intention to increase 
and organize our efforts to change the real social structures which have prevented 
us from becoming a more egalitarian society. This is the present challenge. 


Therefore, we advocate a strategy which, with complete economic viability, will 

be aimed, as a priority, at reorienting the patterns of accumulation, investment 

and production, so that the results thereof will be distributed more fairly, to 
achieve the total fulfillment of the basic demands of the majorities, particularly 
in the areas of food, health, education and housing (which means a plan of extensive 
scope), and to lead the country toward the prompt, definitive solution of the basic 
shortages affecting the population, within the essential dimensions of the national 
design. 


In a situation marked by increased employment and gainful wages, the demand for the 
elements of a decent life will necessarily increase, both in quantity and quality. 
There will be a continued promotion and implementation of programs to increase 
productivity and training for employment, and encouragement will be given for the 
revision of the legislation and systems to curb monopolistic phenomena and concen- 
tration of economic power. 


The party of the majorities will strive to incorporate into the regime's Constitution 
the gainful wage, that will allow for the constant economic, social and cultural 
improvement of the working class, and higher levels of its participation in the 
distribution of the national income. 


The Institutional Revolutionary Party backed and will continue to back the strategy 
of the Mexican Food System, as a totalizing program and an instrument for complete 
planning in the food area, that proposes goals and action in the fields of agricul- 
tural and livestock, fishing, commercial and industrial policy, and the policy on 
basic food consumption, as well as an improvement. in the levels of organizations, 
especially in the cooperative area, to benefit both consumers and the small and 
medium-sized producers. 


During the coming years, the challenge will be formidable: The growth of the popu- 


lation, which is still high, combined with the lag to be surmounted, demands an effort 


to provide each and every one of our fellow countrymen with the quantity and quality 
of food and essential basic products to achieve a minimally satisfactory diet, as 
well as to engage fully in their economic, political and social activities... 


The Institutional Revolutionary Party lends its support to the program for integra- 
tion of the public health services, for effective, timely provision of service to 
benefit the majorities. All Mexicans mst have access to the health and social 
security systems, as a fundamental element for welfare and equality. 


There must be total backing to make education available to all Mexicans. Otherwise, 
the integration into the benefits of the nation's development and democratic life 
would be k2mpered and the most valuable principles of our revolution would be 
betrayed. 
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The cultural policy that is proposed has a high rating. With a clear concept of 
what we are and what we can be, there will be an effect on the production and 
distribution processes, as well as on political participation. 


Popular culture must be developed which will influence coexistence, work and the 
necessary recreation, including the enjoyment of life and its quality. 


Cultural nationalism is an essential requirement for the nation's political indepen- 
dence. We must be alert to preserve and enhance it, and to increase the people's 
participation in its formulation and enjoyment. 


The possession of decent housing is a fundamental element in basic human rights. 
The great, disorderly development of our cities, combined:with high population 
growth rates, has brought about a considerable increase in housing needs. In 
order to make this aspiration of the great majorities a reality, the party demands 
total coordination in providing this service, as well as a concentration of action 
aimed at housing of social interest. 


Dealing with the housing problem involves territorial organization, the use of urban 
land, and the provision of urban infrastructure, equipment and services; in other 
words, the development of a "habitat" such as is demanded by our nation's majorities. 


The party claims that the economic progress is justified only when it is translated 
into actual improvements in the quality of life of Mexicans; hence the most pressing 
concern of the social policy, in its various categories, actions and goals, must 

be to achieve the most effective and successful’. mobilization that is possible of 
public, social and private resources, to give all Mexicans the capacity to meet 
their needs, converting them into demands based on the fulfillment of the social 
rights established in our laws. 


We consider the environment our patrimony and that of future generations. Consequent- 
ly, we shall strive to implement policies for a clean environment that. will improve 
and preserve the ecological balance, reforestation in the rural areas and the expan- 
sion of green areas in the urban sections. We shall also strive for sufficient, 
effective transportation, that will reduce the levels of urban crowding, the smog 

and noise and, in general, environmental pollution, for the benefit of the urban 

and rural majorities. 


For the Indian population, the party proposes greater participation in production 
and in the benefits of national development, fulfillment of the basic needs of the 
ethnic groups, an increase in the capacity to protect their individual and social 
rights and an intensification of the national consciousness, through respect for 
ethnic pluralism. 


The solution to alienation must be one of the main concerns of the social policy, 
that will translate the precepts of political philosophy into action for employment, 
welfare and attention for neglected groups. This is not an attempt to subsidize 
indefinitely the consumption of the lower-income groups, but rather to produce the 
conditions whereby they themselves can become fully incorporated into the fruits of 
national development, chiefly through full-time employment. 


127 








The economic, political and social implications of a high rate of demographic growth 
require a curbing of the population growth by means of family planning, which has 
unlimited respect for the right of each couple to decide in a free and informed 
manner on the size of its family. 


There must be a continued reinforcement of the demographic policy, so that by the 
year 2000 our population will have an annual growth of 1.0 percent. For this purpose, 
it will be necessary to intensify the action for family planning, particularly in 

the areaswhere the fertility indexes are still at rates similar to those of the 
1960's. 3 | 


Federalism and Regional and Urban Development 


Our party will not spare any effort to enable us to gain, increasingly, the capacity 
to decide upon and carry out the solution to problems in the areas wherein they 
occur. The governments emanating from the revolution, aware that the process of 
federalization in turn demands a decentralization of functions,have decentralized, 
and will continue to decentralize the exercise of their authority, considering geo- 
graphical and sectoral features, and those of other types, so that the authority 
will be implemented and the services rendered with greater efficacy, and in a manner 
more closely associated with those demanding them. 


The Economy 


From the most deepseated crisis of recent times, Mexico is now passing, under the 
accurate guidance of President Jose Lopez Portillo, through an historical threshold 
which brings with it the political, economic and social opportunity to fully complete 
the design which the Revolution of 1910 promised and which our Constitution establishes. 


It should be reiterated that the economy has grown and is still growing; and the 
growth has been qualitatively different, generating employment and, with a sectorial 
reorientation, increasing the importance of the basic goods demanded by the popular 
majorities. 


Nevertheless, we admit that the productive structure shows imbalances and inadequa- 
cies. The oil sector, that of capital goods, the production of durable goods and 
certain branches of the non-durable consumer goods production are evincing an accele- 
rated dynamism, and the agricultural-livestock sector has become revitalized. However, 
other sectors are lagging and inadequate, such aa transportation and the production 
of certain basic products and raw materials. These sectorial maladjustments cause 
distortions in productive activity that are intolerable over the medium term and 
incompatible with the fundamental goals to meet the basic demands of the popular 
majorities and to generate jobs. The party will strive, on the basis of the general 
features of the plan, to eliminate these distortions and to preclude monopolistic 
practices in the industrialization process. 


The attainment of the goals of the revolution'’s popular, democratic, national design 
requires a balanced productive structure geared to meeting the real needs of the 
population. Therefore, the party will see to the correction of these imbalances 
which are real obstacles to the development with justice and liberty that we 
advocate. 
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Sectorial 


Agrarian reform does not mean merely distributing land, although this is stilla | 
primary, fundamental step. Nor should it consist of the creation of small farming 
units, lacking all resources and types of organization which are essential for a 
rational, efficient and fair exploitation of the land. Agrarian reform also means 
a redistribution of productive resources. 


The party claims that the farmers should receive, along with the land and for their 
collective. and communal organizations, a supply of productive resources for working 
it; including a technological package geared to their needa, that will lay the 
groundwork for their progressive, autonomous capitalization. Scientific and 
technical professionals should go to the rural areas in higher quantity and 
quality. 


We shall see to it that the fishing development strategy is geared to the rational 
exploitation of the maritime potential and aquiculture, and that there is an induce- 
ment for consumption of food from the sea and the interior waters, as a means of 
meeting the basic food needs of the nation's majority population. 


The fishing policy must convert this industry into a major support for the diversi- 
fication of food for popular consumption and for self-sufficiency in food. 


- We claim that, in the future, the industrial sector will continue to play a leading 
role in the progress of our national design, and will have great challenges. It 
will have to create, to a greater extent, full-time, well-paid jobs for the growing 
population, in addition to continuing the high rate of growth in production during 
a period of slow world growth. 


In a very special way, it must achieve greater production of goods for popular con- 
sumption, and do so with more efficiency, so as to raise the population's level of 
prosperity and improve the purchasing power of wages. 


The party is concerned with balancing the market structure. We shall battle against 
the tendency toward oligopolic concentration in the most dynamic industries, and 

we shall foster the association of big business with small and medium-sized business. 
We shall strengthen and support small industry, through a total development program 
that will afford it greater access to the mechanisms available for fiscal, financial 
and technological backing. 


It is incumbent on the state enterprises to play a basic role in the qualitative 
change in the economy during the years to come. They will contribute to capital 
formation in strategic branches of industry, and to the supply of popular consumer 
goods that must be fostered to support the living standard of Mexicans. The programs 
to expand the public enterprises will encourage investment in other priority sectors 
by offering a greater supply of the goods which they manufacture, and will bring 
about a greater demand for national machinery and equipment. 


The energy policy must seek: a guarantee of a timely supply of energy to meet the 


internal demand, and thus contribute to a high rate of steady, complete and indepen- 
dent economic development; an impetus for technological research and development, 
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so as to lay the groundwork far increased independence from other countries; the 
efficient use of energy; a reduction in internal dependence on the use of hydro- 
carbons, through the development of alternate energy sources, both conventional and 
unconventional; an intensification of exploration as a means of increasing the 
knowledge of the country's energy resources, thereby guaranteeing the constant 
determination of its potential; diversification of hydrocarbon exports, in order to 
benefit the largest possible number of economies; and demonstrating the feasibility 
of undertaking action aimed at establishing a new international economic order, | 
the base of support of which will be the responsibility and commitments assumed 

by the entire human race. 


An improvement in the standard of living of Mexicans and the nation's development 
will be possible if we convert commerce into an effective distribution system that 
will provide consumers with the necessary goods at prices within the reach of the 
majority; a commercial system that will spur the total effort aimed at the creation 
of guidelines for production and consumption geared to the potential and needs of 
the country's majority population. 


We want a massive supply of basic products, low prices, timeliness in the popular 
supply and a definitive elimination of excessive middlemen, reducing to a maximum 
the gap between producers and consumers. | 


The essence of tourism must be changed, directing it primarily toward an improvement 

in the living standard of the working class, and making the right to recreation a 
reality. It is also necessary to insure that tourism becomes a leading source of 
income and self-improvement for the residents of the centers in which this activity — 

takes place. 


In this regard, the decisive impetus for social tourism as a means of prosperity 

for the lower-income social groups has emerged as a requirement of justice. For 
this purpose, we propose the establishment of a National Social Tourism System, with 
the joint participation of the state and the social sector. 


In order to achieve the development that the country requires, the efficient, rapid 
and timely mobilization of the work force and of socially and nationally necessary 
goods is an indispensable operation. 


For all these reasons, we shall strive to implement a total national program for 
the transportation system in Mexico which is consistent with the goals of develop- 
ment, which fosters and streamlines transportation in all its branches and which 
makes them complementary. 


Instruments of Development 


Public spending is a key factor for attaining the great national goals, because it 
is one of the most active and effective instruments for guiding and regulating the 
process of economic and social development. : 


With a policy directed toward such goals, in recent years satisfactory results have 
been accrued on the whole; however, it must be pointed out that there has not been a 
complete and exact adaptation to the goals which had been set. : 
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The party indicates that the action aimed at increasing productivity and efficiency 
in public spending must be intensified, through the mechanisms of budget-programing 
and with greater attention to its follow-up and evaluation. The control of spending 
must be improved with a suitable regulatory ana accounting system, redoublin; the 
efforts for vigilance to eliminate corrupt practices. 


The history of our social movement confirms that the public enterprises, rather than 
being a fortuitous accumulation of improvised acts of government, constitute the ~ 
most important economic, social and political legacy that the state of the revolu- 
tion has given to the people of Mexico, and are the result of a prolonged effort, 


a nationalist continuity and the unusual historical vision of the organized Mexican 
society. 


The major increase in the state's participation, mainly through its sector of 
enterprises and agencies, has to a great extent determined the country's sccioeco- 
nomic evolution. 


The strategy adopted in the area of public enterprises has in recent years made it 
possible to improve the economizing in a large number of them, although the goals 
have not been met in others. The development of public enterprise must take into 
consideration the distribution of costs among the consumers of the goods or services, 
through suitable prices and rates, and the efficient, productive responsibility of 
the enterprises on their two levels, namely, the administrative. management and their 
workers. 


In establishing the goals in the area of public enterprises and agencies, the party 
stresses that a preeminent requirement is the intensification of the state's role 
as a guide and promoter of Mexico's socioeconomic development and, in this context, 
a continued assumption of responsibility for the development of the strategic | 
sectors. The state must also provide for those areas of social interest which the 
private sector cannot or does not wish to cover; for which purpose it will have to 
develop them by itself, with the aid of other sectors of society. 


There must be a strengthening of the fiscai administration, to eliminate shortcomings 
that cause a low tax burden, and a continued improvement in fiscal coordination with 
the federated entities. 


We must strive for a tax reform that will restore sufficient revenue to the state 
which will enable it to perform its guiding function without worsening the social 
situation of the majority classes. There must be a tax policy to benefit the work- 
ing classes. We must also avoid tax evasion and loopholes. 


During the past few years major efforts have been expended to reorient the policy 
of tax incentives directly toward the promotion of employment. Although progress 
has been made, there are still problems involving dispersion, lack of precision 
in the priorities and contradictory goals, as well as administrative problems. 


The tax incentives must be rationalized to prevent their becoming additional profits 
at the expense of the national: treasury, without compensation to the society in 
terms of employment and reductions in price levels, and so that they may be used 
for purposes of regional development in neglected or national priority areas. 
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In order to give the goals and results of the tax incentives and their association 
with the management of the public sector greater visibility, the party proposes 
that an explanation be given in the public accounts rendered annually to the Congress, 


in greater detail, of the results of the policy of tax incentives, its costs and its 
benefits. 


The policy on debt must be kept consistent with the needs for financing imports, 
avoiding an excessive accumulation of foreign exchange. Moreover, the policy for 
putting public finances on a sound footing should help to bolster the revenue of 
the public sector itself, resulting in a greater release of funds for the investment 


of the social and private sector, and in a gradual reduction of the increase in the 
public foreign debt. | 


The party maintains that the financial policy must promote an institutional manage- 
ment of the financing entities, which are merely a right granted by the state, and 
achieve greater balance in the structure of the System through the strengthening 

and backing of intermediate groups in a sound condition. There must also be an 
improvement in the rules aimed at decentralizing the assets of the financing entities 
and in the rules to prevent a concentration of credit. 


There is also a need to strengthen and modernize the national credit institutions, 
the mixed banks and the workers' banks, and to give the popular classes greater 
access to the available financing. 


The party is of the opinion that a more balanced structure for the system should 
be supported by lending greatcc emphasis to the insurance System and the stock 
market, while at the same time stimulating sources of long-term financing. 


A revision should be made in the orientation of the policy of selective control of 
credit, and it should be adjusted so as to improve its coordination and contribution 
to the priorities of national planning. Furthermore, the policy on interest rates 
should preclude excessive profit margins and excessive differences between the active 
and passive rates, which only harm the majorities. 


Efforts will be redoubled to oversee and control banking operations, and forceful 
action will be taken against bad management and fraud. There will also be an 
attempt to prevent the bad management of banks from having an effect on backing, 
thereby burdening the public treasury. 


The balance of payments problem demands taking action to efficiently link the national 
economy with the international one, to rationalize protection and imports, to promote 
exports; to implement an international strategy for Mexican foreign trade; to use 

the public sector's purchasing power in relations with other countries, and to 
stimulate the commercial development of the border areas and free trade zones. 


The party proposes that Mexico continue its policy of diversifying trade relations 
with different parts of the world, avoiding dependence on the United States, seeking 
to increase its relations with all countries and striving for a revaluation of raw 
materials and greater equity in world trade. Priority will continue to be given to 
the intensification of economic and commercial relations with Central America and 
the Caribbean, and to the pursuit of the potential for economic integration of 
Latin America. 
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The overall long-term goal of achieving self-determination in the area of science 

and technology should not be confused with autarchy, but rather should be interpreted 
as the fostering of a national capacity for generating, disseminating, selecting, 
adapting and applying scientific and technical knowledge, consistent with the 
possibilities and requirements of the aforementioned development strategy. 


Foreign investment must be stringently subjected to the legal provisions and priori- 
ties for development. It can contribute to the modernization of the country's 
economic apparatus, once the foregoing requirements are met. Three criteria should 
govern the foreign investment that is subject to our laws: It must generate new 
Sources of jobs, it must provide new technology and it must support the opening of 
markets for Mexican exports. 


Few problems hurt the society so seriously as inflation, because it is felt primarily 
by the majority groups, making daily purchases of the goods and services that they 
require. Priority attention must continue to be given to the lines of action 
intended to protect and increase the prosperity of the popular classes, without 
entailing a setback in the economic process, and in the generation of jobs. 


The party maintains that the anti-inflationary policy must seek the causes which 
bring about the inflationary process in the structural problems of the economy and 
the society; in the time-lag hetween a growing public and private aggregate demand 
and a supply of goods and services which has not progressed at the same speed as 

the former; in the effects of international inflation on the economy; in the burden- 
some nature of the commercial system; and in the current maladjustments which are 
reflected in speculative activities that bring wealth to a few to the detriment of 
the majority. 


Therefore, it is impossible to solve such a difficult problem with simplistic, partial 
measures. 


In the battle against inflation, all the tools at the state's disposal must be used, 
preferably the promotion of the internal supply and the modulation of the demand, 
and a trade policy with forceful measures to prevent and combat speculation and to 
correct regional and seasonal shortages in supply. 


This problem very clearly points to the need for a participatory planning system, as 
an instrument whereby the policy to combat inflation will be carried out. 


The foregoing summary of the Basic Plan Design and the Electoral Platform shows that 
they are political documents establishing the general guidelines for undertaking the 
national, popular consultation on democratic planning. These documents confirm the 

political principles of the Mexican revolution; they show the progress of a govern- 

ment of the revolution, systematized in the Total Development Plan; and they project 
and strengthen them for the new decade that we are already traversing. 


With these principles and this platform, and with the best man of the revolution, our 
candidate, Miguel de la Madrid, the country's majorities, in the electoral contest 
which is approaching, will again confirm their adherence to the most vanguard posi- 
tion: that of our party, that of the Mexican revolution. 
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COUNTRY SECTION PERU 


MAGAZINE WARNS ABOUT ‘MILITARIZATION' OF CABINET 
PY1 30138 Lima MARKA in Spanish 30 Oct 81 pp 12, 13 


[Excerpts] The departure--a predictable one--of Minister De La Jara sounds a 
warning which should be listened to. In his letter of resignation the former 
minister stressed his democratic convictions which we, from a position opposed 
to the government of which he was a member, respect and extol. His convictions 
explain De La Jara‘s departure. 


De La Jara clearly stated that his resignation has to do with the killing of a 
university student in Cuzco on 23 October, an event which “offends my democratic 
conscience." As others, that killing resulted from the actions of the repres- 
sive forces which are subordinated to the Interior Ministry. 


An economic policy which has condemned the large majority of the people to a 
continuous process of impoverishment and drove thousands of Peruvians into 
unemployment could not but lie at the root of the social crisis which is 
wracking the country. And this crisis is destabilizing the government of 
architect Belaunde. 


In the midst of this difficult situation, the interior minister has resigned and 
been replaced by a retired general who had been holding the post of air force 
minister. Furthermore, three military ministers have been replaced by three 

new ones, Gen Luis Cisneros Vizquerra, Vice Adm Jose Carbajal Pareja and 

Lt Gen (ret) Jose Garcia Calderon, 


The appointment of the “gaucho" Cisneros--whose family connections with Prime 
Minister Manuel Ulloa were pointed out--had already been mentioned months ago. 
It seems quite ironic that the best interior minister of the dictatorship, the 
person who closed down newspapers, who arrested members of the opposition 

due to family connections or other less advisable connections should become 
the war minister of Belaunde's regime. What a country! 
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The arrival of the military is the answer to the anxious request for the estab- 
lishment of order in the country. The saddest part of this is that this 
request is made precisely by those who should establish an order capable of 
overcoming the suffocating situation which is spreading throughout the country. 
Yes, we already know all about it, we have seen this skit before: together 
with the strong-hended military will come the strong measures and this hardening 
will result in a sort of dictatorial political regime handed to us in the 
wrappings of a democratic election. 


With Da La Jara we lose an honest democrat, with Gen Cisneros a true dictator 
joins the cabinet. By simple deductions the results could not be clearer: 
democracy has lost with the government's militarization. 


CSO: 3010/367 
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COUNTRY SECTION PERU 


BRIEFS 


LIBERAL INTERNATIONAL DELEGATION--Lima, 11 Nov (AFP)--A delegation of ten 
members of the Liberal International arrived in Lima today. The delegation 
headed by Canadian Senator Richard J. Stanbury, is visiting Latin America 

to get in contact with the liberal parties and gather material for an inter- 
national conference to be held in London in December. During its stay in 
Lima the delegation will meet with President Belaunde Terry, Foreign Minister 
Javier Arias Stella and other government officials and various sectors of the 
media. [PY160251 Paris AFP in Spanish 0323 GMI 12 Nov 81 PY] 


FOREIGN DEBT INCREASED--Richard Webb, president of the Central Reserve Bank 
states that the Peruvian foreign debt, which currently amounts to $6.5 billion, 
only increased by 5 percent during 1981. [Lima EXPRESO in Spanish 4 Nov 81 

p 9 PY] 


INTERNATIONAL RESERVES DECREASE--By the end of the third quarter of the year 
the country's net international reserves were approximately $584 million. 

At the beginning of the year international reserves amounted to $1,276,000, 000 
but by mid-year had dropped to $615.9 million. [Lima EL COMERCIO in Spanish 
28 Oct 81 p Al6 PY] 


CIVILIAN GUARDS RAID--During a raid carried out in the homes of suspicious persons 
in the (Paiatana) neighborhood, in the (Manco District), Yungav Province, on 
Sunday, the 15th, the civilian guard seized 325 dynamite sticks, 65 percussion 
caps, 62 meters of waterproof fuse [guia de agua] and eight commando uniforms. 
Spokesmen of the civilian guard's 5th division, headquartered in Huaras, 

pointed out that these persons may have been involved in the recent terrorist 
attacks. [Excerpts] [PY191514 Lima Domestic Service in Spanish 1200 GMT 

19 Nov 81] 


ECUADOREAN PLANE PURCHAS® -Lima, 18 Nov (LATIN-REUTER)~-Aeronautics Minister 

Jose Garcia Calderon asserted here that Peru will have to compensate the balance 
of forces with Ecuador, should that country acquire the K-fir fighter planes 
which are built by Israel under a U.S. license. During his first meeting with 
the media 3 weeks after assuming his post he stated that it is regrettable, but 
it will be necessary to take that measure. The minister, who talked to journalists 
after a meeting with President Fernando Belaunde Terry, pointed out that the 
Ecuadorean purchase will force Peru to do the same, which would mean spending 
treasury funds which could be better used in the country's development. At the 
beginning of the year after mutual accusations of territorial violations there 
were armed clashes between Ecuador and Peru in an undemarcated border zone. 
[Text] [PY200222 Buenos Aires LATIN in Spanish 0131 GMT 19 Nov 81] 
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DEMONSTRATION BROKEN UP--Serious incidents involving some 80 municipal workers 
who have been on strike for 13 days took place yesterday near the municipal 
palace in Lima. The police were forced to use antiriot vehicles to break up 
the demonstration. The events took place when a large group of demntrators 
arrived at the municipal palace accompanied by (?leftist) senators Jorge Del 
Prado and Genaro Ledesma Izquieta who offered to mediate between the workers 
and the municipal authorities. The senators were not allowed to enter the 
municipal palace and this led to a struggle between the workers and security 
personnel. The struggle ended in a fistfight. The police were forced to break 
up the demonstration by aiming streams of water at the workers. In the end 
senators Del Prado and Ledesma met with Lima mayor [words indistinct] who 

told them that he was willing to take their demands into account, that is: 
withdrawal of the official charges against worker (Antalio Quisana) and other 
workers; reinstatement of dismissed workers and resumption of talks with the 


leaders of municipal workers. [Text] [PY252021 Lima Domesti 
Spanish 1200 GMT 25 Nov 81] © Service in 


PRC TRADE DELEGATION--At the end of a work meeting which PRC Machine Building 
Vice Minister Yang Keng held with officials of the National Confederation 

of Merchants he stated that trade between Peru and his country this year will 
amount to $65 million and that the trade balance is in Peru's favor. He also 
said that it is expected that trade will double by the end of next year. 

Yang Keng arrived in Lima heading a trade delegation of 15 businessmen which 
will meet with government officials and private businessmen during its stay in 
Peru with the objective of strengthening mutual trade relations. [Text] 
(PYO71617 Lima Domestic Service in Spanish 1200 GMT 7 Nov 81] 


FORMER COLOMBIAN PRESIDENT INTERVIEWED--Lima, 15 Nov (AFP)-—-Former Colombian 
President Carlos Lleras Restrepo said here today that his country's democratic 
regime is firm and that it is not staggering under the growing terrorist 
activities. Lleras, who arrived here to attend the 19th conference of 
executives which opens tomorrow, said that democracy in his country has a good 
basis despite divisions in political parties and that the main threats to 
democracy in the Americas are social inequality and the complexity of current 
economic conditions. Regarding the purchase of airplanes by Venezuela, he said 
that Colombia is not concerned about it but what really concerns Colombia is 
when other countries try to emulate Venezuela's purchase of planes. He also 
denied that Colombia has taken an interventionist attitude in El Salvador but 
explained that his country did oppose the French-Mexican declaration regarding 
the internal affairs of Central America. Regarding terrorism he said that this is 
a difficult problems to deal with because it varies from one country to another 
but that as much effort as possible must be made to enforce respect for the law 
and human rights. He went on to say that the role of the armed forces is to 
maintain the constitutional order. He also denied that he has been proposed 

as a candidate for the presidency. This is something I do not want, he said. 
[Text] [PY171329 Paris AFP in Spanish 1937 GMf 15 Nov 81] 
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COUNTRY SECTION VENEZUELA 


BRIEFS 


COOPERATION WITH NETHERLANDS--Planning Minister Ricardo Martinez visited the 
Netherlands on 12 and 13 November and met with the ministers of economy and 
agriculture. They reviewed cooperation programs between the two countries: 
The minister reported that the Netherlands is interested in cooperating in 
the naval industry, in an agricultural master plan for the oil producing 
zone of the Orinoco and in irrigation and water and soil projects. That 
country has a great deal of experience in these areas which could be adapted 
to Venezuela's needs. Cooperation agreements between the two countries could 
be signed in January 1982. [Caracas Radio Continente Network in Spanish 

2100 GMI 17 Nov 81 PA] 


CSO: 3010/369 END 
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